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bills at 2} per cent. The Treasury bills offered on 
July 25th were allotted at an average rate of approxi- 
mately 24§ per cent. This was in accordance with pre- 
vious anticipations, which had mentioned a rate of as 
high as 24 per cent., but, rather surprisingly, most of the 
bills went to a ‘* special "’ quarter, and only a compara- 
tively small number were secured by the London banks 
or the money market. As a result, there has since been 
a keen demand for these bills, and the rate fell first to 
244 and then to 244 per cent., while on Thursday three 
months’ bank bills were quoted at a weak 2, per cent. 


In these circumstances it was only natural that there 
should be a certain amount of speculation as to who had 
bought the bills, and early in the week it was freely sug- 
gested that a large block had been taken by the Bank 
of England on behalf of the Bank for International Settle- 
ments. No confirmation of this rumour is obtainable, 
and some of the figures mentioned were obviously exag- 
gerated, but it must be realised that the establishment of 
the Bank for International Settlements means that a new 
potential buyer of sterling bills and securities has come 
into existence. The fact that the Bank for International 
Settlements has to act with the concurrence of the Bank 
of England means that its intervention, wherever it 
occurs, will not be out of harmony with the policy of 
the Banks at the moment. In fact, the main conse- 
quence may be that it. will act from time to time as an 
ally of the Bank of England in its open-market policy. 


* * * * 


Meanwhile there has been a welcome improvement in 
the Paris exchange, which this week rose at one time as 
high as 123.79 francs. Although this rate is still below 
the point at which Paris can buy the Cape gold in the 
London market—as, indeed, she did last Tuesday—it is 
high enough to check the flow from the Bank of England. 
It is true that withdrawals have continued this week at 
their usual rate, but these represent shipments arranged 
for and covered beforehand, and there have also been 
reports of cancellations. In any case, if the Paris rate 
remains at its present level, withdrawals from the Bank 
should soon cease, and late on Thursday it was suggested 
that they had already done so. 


* * * ® 


Paris, however, is still drawing on her balances abroad. 
The main reason for the improvement in sterling against 
the franc is that the French are paying through London for 
their recent American gold purchases. Those already 
announced total $27,000,000, while there is a possibility 
of the shipment of at least another $10,000,000. Mean- 
while money remains very cheap in New York, with call 
rate at 2 per cent., so that American short money con- 
tinues to be offered on this side of the Atlantic. The 
result is that despite French purchases of dollars for 
sterling, the New York exchange has improved to over 
$4.87, and there has even been talk of a chance of gold 
shipments from New York to London at an early date. 
New York has also sent $11,500,000 of gold to Canada 
during the past few weeks, so that although the United 
States have lately obtained a certain amount of gold 
from other centres, the net losses must be appreciable. 
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Gold losses during the week amounted to £1,783 504 
these being due both to French withdrawals and to the ear 
marking of £1,200,000, possibly upon Argent “4 
The reserve is thus reduced by £6,022,829, and the pro. 
portion by 34, per cent. ven so, it still stands .. 
the fully adequate figure of 4139 per cent. o 


Business in the stock markets was again on a limited 
scale, with prices tending slowly downwards. The chict 
exception to this movement was the gilt-edged market 
where attention was —— concentrated on British 
Government stocks standing below par. Foreign bonds 
were weaker. Home rails continued to lose ground on , 
limited amount of selling in a *‘ dead ’’ market. 

industrial shares, breweries made a fair showing on ; 
number of satisfactory annual reports, but selling was 
in evidence in the store company group, and a fresh slum 
occurred in Imperial Chemical Industries. Rubber ani 
tea shares were idle. Oils failed to hold their early gains. 
Mines were more active at the outset, but busines 
became more restricted as the week progressed. 


ine account. 


There is little activity in the coal industry, but the 
pressure of holiday shipments has temporarily improved 
the position in South Wales. Transactions in iron and 
steel are few in number. Business in cotton continues on 
a restricted scale, and prices show a declining tendency. 
Despite the cheapness of the raw material there is no 
evidence of increased activity in the wool trade. [he 
demand for hides has fallen off, but that for leather s 
still satisfactory. Oils and seeds are quiet. Wheat prices 
have declined sharply. 


Steady trading characterised the Foreign Exchang 
market this week, the feature being the strength of ster. 
ling against many of the principal currencies, and tl 
renewed weakness of Rio. The New York rate went in ou 
favour from 4. to 4.86}) and then to 4.874. Mon 
treal lost +, at 4. Paris went from 123.67 to 123.15 
and then to 123.79, but Brussels improved from 34. 
to 34.79 after being lower. Milan was uncertain and lost 
seven points at 92.95, and the peseta was again erratic 
the rate rising from 42.55 to 48.85. Amsterdam gained 
4 at 12.09%, and Berlin also moved against the general 
tendency and was } better at 20.37}. Switzerland Was 
weak at 25.053 against 25.08. The Scandinavian & 
changes were fairly steady, but Stockholm lost 3 at 18.0% 
as did Oslo at 18.163. Rio was weak at 5,,d. Bueom 
Aires lost 4d. on balance at 40$d., and Montevideo r: 
3d. at 404d. The rupee was steady at 1s. 5}§d., and _ 
yen gained yd. at 2s. . Batavia lost § at 12.09. , 
the forward market dollars were rather firmer at 4 ny 
enhanced premium for both periods, viz., 7; cent -) 
cent respectively. Paris was also better at par for 

periods. Milan was little changed at discounts of 11 
80 centesimi, but Madrid was weaker at one and 4 . 
timos premiums against 2 and 7 centimos last ~ 
Amsterdam improved from 3 and % cent premium e 
and 4 cent premium. Berlin was unchanged at 
pfennig discount for one month, but weaker by 4 sive 
pfennigs discount for three months. Prices in os + 
market were pushed up to 16y,d. for spot, vo by ¥ 
for forward by a speculative movement in Shang ve 
later China sales caused a reaction, spot being = 
on balance at 16d., whilst forward quotations a¢vV co 
by yd. to 15 The Chinese silver exchanges **. 
rather firmer, 
Shanghai gained 3d. at 1s. 6§d. 








The main feature of this week’s Bank return is the 


withdrawal of notes by the public for use during the 


holidays. As a result of this movement, and of an un- 


explained increase of £1,197,948 in other deposits, the note 


circulation has increased since last week by £4,239,325, 
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economic, statistical and other information, at a charge 
to the work involved. Inquiries should be addressed 
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THE GOVERNMENT’S FIRST SESSION. 


gession of Parliament under the direction of 
a “wath Government, which has closed this 
will be summed up in various ways by commenta- 
psgl diverse views; but the difference between them 
tors 


‘Il be only in the degree of the disappointment felt. 
“ 


For how can anyone pretend to a full satisfaction, when 


me Minister himself has publicly expressed dis- 
= sea over the measure of achievement which has 

AP Point se? The lighter-veined historian of the future 
eee it as the session in which, for the second 
may POP sich hi rude hands were laid upon the 
time in British history, 

Speaker's Mace, that symbol of the orderly conduct of 
representative government whose tradition has spread 
over many a self-governing country. The Constitu- 
tionalist will scan its story for new light on the practical 
working of minority government; and, remembering the 
excitement caused by the Government’s narrow escapes 
from defeat, will fail to discern the growth of any new 
tradition relating to the circumstances under which 
defeat should involve resignation. The cynic will lick his 
lips over the example which the session affords of the 
utter confusion of all learned prophets of the course of 
political and economic events. 

When Mr MacDonald launched his administration there 
was something like a general consensus of opinion that, 
to quote words which we were guilty of using ourselves, 
“the sea was calm and the wind favourable.’’ The 
summer of 1929 had not produced that disappointing 
seasonal recession in trade which had marked its pre- 
decessors, and this was taken to mean that the Labour 
Government had assumed office at a moment when econo- 
mic factors were about to favour a gradual and natural 
removal of the most acute phase of unemployment. In 
the region of foreign and Imperial policy the field 
appeared to be rich in opportunity. Agreement on naval 
armament limitation as a prelude to world disarmament; 
the re-establishment, long overdue and greatly needed, 
of friendly Anglo-American relations; the composition, 
albeit by a compromise, of a practical and honourable 
agreement with Egypt; an unparalleled opportunity in 
India; the removal once and for all of the German repara- 
= problem from the political to the business sphere. 

is was the avenue of big achievement which seemed 
part rt ergo mg a aoe ago. Difficulties 
known probable, but, with other 
parties avowing their determination to give him a fair 


field, the chief Be sg ~ o 
ped agers seemed to lie in the possibilit 
tie among his own supporters, and in the emt 


which 7 Achieving & re-organisation of the coal trade 
unionists and ne en gauntlet of opposition from trade 
of the Coal Bill P — Curiously enough, the passing 


to Lj _ at the price of concession both 

of the ma soa and to the House of Lords—is one 

men ps. Mine Sative achievements that the Govern- 
ate . 


the ' : ; 

the evalne; *pectacular failure of Mr J. H. Thomas i 
mae my work plans has been one of the Sesion 
tted thet the lola . —_ in fairness, be 
depression ‘or nt of the world economic 
vay tated by the Wall Street crash of last 
ove Pe apr me far 
is inet ever dreamed 
to the steadily unemployment. And it is without 
00 ne of the workless (which 
h have most har me’, the change of Government) 
Prestige of the har assed the action and damaged the 
tore than ever puinistration ee Unemployment remains 
» The . ym a of the 
that unless 
*rhinent do macxl takes aM upward turn, no gov- 
Measure Nevertheless, this palliate it in some small 
. Government’s attempts in 
+ 88 Yet, constructive or convincing. 
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‘Moreover, the widespread feeling has rightly been 
gathering force that the Government’s failure to face the 
growing problems of administering on sound lines the 
inter-related systems of insurance and relief for the work- 
less is a very serious blot on its escutcheon. 

The actual record of legislation passed is not impres- 
sive. In importance two measures stand out clearly—the 
Coal Bill and the Finance Bill. The latter, if it was in 
the main only accepted with cold acquiescence as a 
pis aller, had at least this outstanding merit, that it 
faced a deficit honestly, eschewed the extemporisation 
which was rapidly becoming an Exchequer habit, and 
courageously aimed at a real balance. Mr Snowden— 
although Parliament wearied of his acrid duels with Mr 
Churchill—may claim to have dispelled the idea that 
when Labour comes in, conceptions of sound public finance 
fly out of the Treasury window. Apart from these two 
Bills, the only major measures placed on the Statute 
Book were the Road Traffic Bill and the Housing Bill. 

The delicacy of the Government’s position is illus- 
trated, perhaps better than in any other way, by the fact 
that the Trade Disputes Bill, which was loudly adver- 
tised on electoral platforms and was sternly demanded by 
the unanimous voice of trade union opinion, was never 
introduced. The same fate of postponement befell the 
Factory Bill, while the Land Valuation Bill, promised as 
an integral part of Mr Snowden’s Budget proposals, was 
only laid on the table in the closing days of the session. 
Other important measures which have been dropped in- 
clude the Education Bill, with its provision for the 
raising of the school age, the Consumers’ Council Bill, 
and the Hours of Employment Bill, which was to ratify 
the Washington Hours Convention. Finally, the obvious 
need for electoral reform has not been recognised. The 
inquiry appointed under the chairmanship of Lord 
Ullswater to investigate the problem proved nothing less 
than a fiasco, and the blame for that fiasco lies primarily 
at the doors of the Labour representatives, who have 
entrenched themselves on the ground of the status quo. 
At the sacrifice of so much legislation dear to their 
hearts there has been no attempt to disguise the dis- 
satisfaction and uneasiness of the Labour rank and file. 

When he turns to the foreign field, Mr MacDonald 
cannot, indeed, escape from disappointment, although he 
may claim that hard work has produced ripe fruit in one 
or two directions. The intransigeance of Egyptian poli- 
ticians has frustrated the accommodating policy of Mr 
Henderson, and affairs in that country have been added 
definitely to the list of urgent worries; the rapprochement 
with Russia that was to be brought nearer at last by the 
access of Labour to power has scarcely materialised; 
while in India the Government are now faced, not with 
a clear road to great Imperial achievement, but with a 
crisis which will require all the concentration of British 
statesmanship to resolve. But in two vital matters Mr 
MacDonald deserves and will, we believe, receive from 
historians a greater measure of credit than he has yet 
been vouchsafed. We are optimistic enough to believe 
that the hardly-won Naval Treaty, limited though it 
may be in its scope and application, may prove itself the 
key which opens the door to progressive reduction of 
world armaments. Certainly not less important is the 
fact that after several years of increasing and dangerous 
estrangement, Anglo-American relations have been re- 
established on a basis of harmony and co-operation, 
which, we hope, will not be prejudiced by the recent mis- 
representation of British action and policy in India which 
has been widespread in the United States. That is the 
outstanding achievement in the record of the Govern- 
ment’s first year, and it is mainly personal to Mr 
MacDonald. Honour to whom honour is due. Finally, 


whatever the criticisms to which the Hague agreement 
and Mr Snowden’s part in the negotiations are liable, it 
remains an asset to Europe that Germany’s debt to her 
conquerors no longer pre-occupies the Chancelleries. 
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No criticism is fair which does not remember and recog- 
nise that the Government, being in a minority, have not 
been fully in power. It must also be admitted that Mr 
MacDonald's plea for Parliament to turn iteelf into a 
Council of State has not met with much response. From 
the Liberals the plea has evoked a substantial degree of 
co-operation; from the official Opposition more refusal 
than acceptance. But the essence and saving grace of 
the political position of the Government, as it faces its 
autumn tasks, lies in the weakness and disruption of the 
Opposition. The antics of Lord Beaverbrook have made 
it impossible for the Conservative Party to contemplate 
an early election with any complacency, and Mr 
MacDonald is now certainly immune from any attempt to 
dismiss him from office in the near future. No new 
Government couki have relished the task of facing the 
two great ordeals of the Imperial Conference and the 
Indian Round Table discussions, to which Mr MacDonald, 
wisely bowing to public cpinion, has accorded representa- 
tion to all the parties of the piste. It is upon the Govern- 
ment’s handling of the great rational and Imperial 
questions involved in these conferences, jus: as much as 
in the progress of the trade cycle and the movement of 
unemployment, that the riddle of the future of domestic 
politics must lie. 


————————— 


THE JULY REVOLUTION. 


Wuat was it that happened in France this week a century 
ago? A king of France was replaced by a king of the 
French, the House of Bourbon by the House of Orleans, 
Louis XVI's brother by Philippe Egalité’s son, Charles X 
by Louis Philippe, a man in knee breeches wearing a 
sword by a man in trousers carrying an umbrella. It 
was the most natural thing in the world—as inevitable as 
the replacement of James II by William III. For 
Charles X represented a Restoration of the Ancien 
Régime which had been a hopeless anachronism in 1789, 
and which had “‘ learnt nothing and forgotten nothing ’’ 
during a quarter of a century in the wilderness. If 
Napoleon had not lost his sense of realities, such a poli- 
tical extravagance as the Bourbon Restoration of 1814 
would never have been conceived. The Allies only began 
to play with the idea when Napoleon, after Leipzig, per- 
sisted in refusing one reasonable accommodation after 
another, and thus drove his opponents into delivering the 
knock-out blow. ‘‘ The Hundred Days ’’ clinched it. 
But though Napoleon was successful in being his own 
worst enemy, @ permanent restoration of the House of 


‘ Bourbon was a feat beyond the compass of even a Napo- 


leonic perversity. Napoleon made his deepest mark on 
European history by unintentionally shaking the Germans 
and Italians into national consciousness, and if to-day 
France is uncomfortably aware of a united Germany and 
a united Italy at her gates, she has Napoleon to thank 
for it. But as for the House of Bourbon—all the king’s 
horses and all the king’s men could not set up Humpty 
Dumpty again. The Bourbon Restoration lasted only 
fifteen years. Louis XVIII was prudent enough to sit 
quite still after they had hoisted him up on to the narrow 
wall from which Louis XVI had fallen with such fatal 
consequences. Charles X felt cramped, and began to 
fidget. Hence the July émeute, which the French have 
been celebrating this week. 

When the July Revolution broke out in Paris a century 
ago, it was not just a family affair. It was a European 
event—-the first breach in ‘‘ the system of Europe ”’ 
which had been constructed in the peace settlement after 
the Napoleonic wars. That system had been jerry-built 
in the Neo-Gothic style, and the majority of people in 
Europe were counting the years till it collapsed, while 
the minority were wondering anxiously how they could 
manage to buttress it. Hence, in July, 1880, when the 
French pillar cracked and the rubble poured out of the 
plaster casing, all Europe was agog. 
made the first breach in the Old Régime of Europe in 
1789, had struck the first blow again. And what notable 
repercussions the July Revolution uced! At the news 
that the French had thrown off C X, the Belgians 
incontinently rose against the Dutch sovereign of the 


United Netherlands and the Poles against the Czar, whi), 
@ quiver ran down the spine of Italy. Even our own 
insular history was affected; for it was not a fortuito 
coincidence that the Reform Movement in Britais 
achieved its long-delayed triumph two years after the 
French Revolution of 1830. (We may bear that in mind 
in case we intend to celebrate the centenary of the Reform 
Bill two years from now. 
Thus the Revolution at Paris in July, 1830, stirred the 
depths of European life; but Louis Philippe was myc} 
too sensible to fish in troubled waters, and so France 
and Europe—had peace in his time. His abstention trom 
military adventures was highly creditable; for the Napo- 
leons who preceded and followed him did not hesitate t 
consecrate by military glory their revolutionary titles to 
their crowns; and the openings for military adventure jp 
1830 were tempting. he ** reunion ’’ of Belgium t 
France was a dream which Frenchmen had cherished 
since the days of Louis XIV, and had actually realised 
between 1792 and 1814. The liberation of Poland was the 
leverage by which France might exert her power at the 
opposite end of the continent, and hold the Hapsburgs, 
Hohenzollerns and Romanovs in check. Yet Louis 
Philippe suffered Belgium to secure her independence, 
and Poland to forfeit hers, without setting all Europe by 
the ears. He also refrained from trying conclusions with 
the concert of Europe, headed by Great Britain, in the 
Eastern crisis of 1838-1841. For eighteen years France 
was governed by Louis Philippe’s umbrella; and though 
his people sent him packing in 1848, he would have had 
the last laugh (had he not been too kindly to indulge in 
it) if he had lived to 1870. A sovereign has seldom w 
little deserved to lose his throne, and a nation has seldom 
made so unprofitable an exchange of new lamps for old. 
The Revolution of 1848 led straight to the coup d'état oi 
1852, the Second Republic to the Second Empire, and the 
eighteen years of peace to years of war which ended in 
Sédan. Thus three dates—1830; 1848; 1871—mark his- 
torically the three stages in the process by which the 
jerry-built structure of 1815 was eventually razed to the 
ground. And each time the rousing blow, to which the 
rest of Europe re-echoed, was struck by French hands. 
The descendants of those French iconoclasts have been 
celebrating the first of the three historic blows this week. 
and the centenary celebrations suggest some odd thoughts. 
One reflects that the general peace settlement of 1814-15 
began to crack only fifteen years after it was made, and 
took fifty-six years to crumble away altogether. Thea 
what about the general peace settlement of 1919-20? Wil 
this begin to crack in 19385? And, if it does, which nati 
will strike the rousing blow this time? An uncomfortable 
question, which we prefer not to pursue. We will merely 
predict that in our time France will no longer play th 
part of Samson Agonistes. And this reminds us hov 
strangely the nations have changed their réles. Sine 
the war of 1914-18, France stands once again in the —_ 
of the European stage, as she stood until the war ° 
1870-71. Her retirement into the background after th 
Franco-Prussian war has proved a temporary eclipse 
France has emerged again; but who would recognise _ 
in her new part? From 1789 to 1871 she led the Revol: 
tion in Europe. To-day she is the self-constituted gu®. 
dian of the status quo—‘‘ the statute of Europe © ; 
by the peace treaties of 1919-20—and every epee oe 
nation and class that wishes the status quo to yet 
looking to Paris for comfort and support in 1930, ahi 
1880 they looked to Vienna and St. Petersburg. Has ‘! 
thought ing through French minds this _ 
Do these sceptical, clear-headed Latins suppose ** 
Briand and @ Poincaré can achieve the impossible * 
more than a Metternich or a Nicholas? “ You can 
anything with bayonets except sit on them = 5 certain: 
not less true now than when the epigram was ovined te 
testing-time of the present régime in Europe = “ 
come; but the time cannot be far off. Who will poo 
brating the centenary of 1848 and 1871? The ome? 
disquieting. If only one could see ahead. . - - bined 
At this point a ‘‘ good European "’ might be ine “ hie 
view the future of our continent tragically. Wbst 





tory! A cycle of great wars, each followed by » bed pe 
settlement which needs an epicycle of lesser wart t0 P* 
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it right—until it is time for the next great war to begin. 
Will it go on like this for ever and go crescendo, as the 
progress of science places more and more lethal weapons 
in our hands? As we weep at the prospect, we are aware 
that our kind friends from New Worlds overseas are pat- 
ting us on the back and speaking words of comfort. ‘‘ No, 
no, little people of Europe,”” they seem to be saying, 
“you need not worry. Now that we have outgrown you, 
we can see further ahead than you can; and when we 
look forward to 1948 and 1970, we do not see Europe in 
her coffin. We see her in a glass-case, with all her battle- 
fields turned into parks, and all her arsenals into 
museums. Why, fifty years hence Europe will be quite a 
pleasant place to live in. It will be the playground of the 
Western World.” Cold comfort, this, for Europeans; a 
very cold douche. Indeed, there is only one ‘‘ good Euro- 
pean” that we can think of who would feel thoroughly 
at home in this bowdlerised Europe of the future, and 
that is King Louis Philippe with his umbrella. 








SURVEY OF THE GLUT.—I. METALS. 


Whatever views may be held with regard to the causation 
of trade cycles, it is common ground that, as on past occa- 
— by in the present world-wide trade depression the 

. ent feature has been the glutting of markets, 
tray those concerned with primary goods, as a 
esr re 1 termed “* over-production.’’ Without 
feces, + Sree of demand this term is obviously 
ill aa o t arf pertinent, therefore, to inquire whether 
appreciate eben been out-running consumption for an 


clermining cones bn the slump began, so that the 


noes collapse of prices may be diag- 
a weane of accumulated Pans or ahaher " 
superveni iene of demand, realised or anticipated, 
situation ps # more or less normally ‘* balanced "’ stock 
the intcne the existing condition of glut. While 
caution in oui the available statistical data dictate 
we have ulidigendae conclusions in the matter, 
je light in the following series of articles to 
tions by such epi 18 thrown on these significant ques- 
The _ . Nee a8 is forthcoming. 

important pert in pa non-ferrous metals play such an 
right} of the principal industries that 
~Sniicant indices of th Y Tegarded as one of the most 

reflect theae | fluctuations of trade. They may 
ne they onee did pba ga uations so directly or rapidly 
commodities thei, m common with many other 
had to restrictive bie €8 are to some extent con- 
Prices and Influence of such ts; yet when due regard is 


stocks restrictions, changes j 
= ada pig” Pe teal throw w uta igh 





The first table shows estimated world production and 
consumption during the last four calendar years :— 


OvurTruT AND CONSUMPTION OF NON-FERROUS METALS. 



































(Thousands of metric tons.) 
Try, LEAD. SPELTER, COPPER. 
Period. 
Con- Con- Con- Con- 
Produc- Produ Produc- Produc- 
sump- sump- sump- sum 
tion, | “tion, | tion. | “tion. | tion. | “ton | tiom | “ton. 
1926 ..... | 144-9 151-4 | 1,606-0} 1,559-5| 1,245-8}1,245-8 | 1485-5] 1,573-8 
1927 ..... | 161°7 156-7 | 1,684-9] 1,588-0] 1,328-2] 1,328-1] 1,526-2] 1,611-4 
1928 ..... | 182-2 177-0 | 1,669-3} 1631-4] 1,419-7] 1433-3] 1,716-1] 1,847-9 
1929 ..... | 195-2 191-O0a} 1,755-5]} 1,679-9} 1,470-8) 1,456-9) 1,908-8] 1,908-6 
@ Provisional. 





This should be read in conjunction with the table below 
which gives monthly average stocks and prices during the 


same years, and stocks and prices in certain months of 
1929-30 :— 


Srocxs anpD Prices or Non-FerRovs METALS. 























LEaD, SPELTER. COPPER. 
Average 
cash N.& 8. 
price Stocks toc! America,| Copper 
Period. | Visible of USA, a U.S.A, | Spelter,| U.K., Stan 
Supply.| Stan- | Mexico, . and .O.B., | France,}| dard 
dard and |London.| U.K. | London.| Stocks, | Oash 
Tin, | London. rough | London 
London and 
refined. 
per ton per ton per ton per ton 
1926 000 000 | 000 000 
monthly |met. tons £ tons] & s, d.jmet,tons| £ s, d.|met.tons} £ s. d 
Pg 15-6 291 105-7 |31 1 6] 19°5 |34 2 1} 363-4 |58 O 8 
monthly 
“ee 15-2 289 144-5 |24 310] 35-2 |2810 3 344-9 §513 11 
monthly 
at a 18-3 227 147-2 }21 1 2) 41-3 |25 5 8] 283-9 |6314 9 
monthly 
average 25-9 204 149-5 |23 411] 45°4 |2415 9) 320-6 {75 9 7 
1929June} 24-1 200 158-3 }231310] 33:9 |26 4 4] 319-:9 |74 7 9 
1929 Oct. | 26-0 191 156-2 |2112 5| 55-0 {2218 6| 323-9 |7217 2 
1930Jan. {| 29-5 177 140°3 |2110 7} 86-1 19179} 440-9|7218 9 
1930 33°5 169 137-9 |1818 9]| 91-3 |1812 6] 486-7 {7019 9 
1930June} 43:3 140 eco 1718 9 eee 16 8 1} 534°5 14811 3 




















The output of tin before and during 1926 was not keep- 
ing pace with consumption, and the London price of 
Standard tin averaged £291 per ton, with stocks at a 
very low level. By the end of 1927 this position had been 
changed; production during the year was some 5,000 tons 
in excess of consumption ; visible supplies in 1928 averaged 
about 20 per cent. higher; and the price, which already 
in 1927 was lower by about £2 per ton, fell in 1928 to 
an average of £227. Subsequently, to the end of 1929, 
production and consumption grew at about the same 
rate, so that, as production kept consistently ahead of 
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consumption, there has been a steady increase in stocks, 
which averaged 25,900 metric tons in 1929 and were 
29,500 tons by the beginning of this year. The price fell 
correspondingly and was £177 per ton in January, 1930. 
By June, 1930, stocks were up to 43,300 metric tons and 
the price down to £140, while by the middle of July 
the price was only £185. Apparently the reaction from 
what was in effect a tin shortage in 1926 and the pre- 
ceding years was carried too far, and an excessive accumu- 
lation of stocks had begun before the present slump. 

The history of lead has been somewhat different. In 
1926, and still more in 1927, production was very far 
ahead of consumption, so that stocks averaged over 40 
per cent. higher in 1927 than in 1926 and the average 
price was lower. The fall in the price checked produc- 
tion, which was lower in 1928, though consumption, in 
spite of a fair expansion, did not catch up with it. The 
increase in stocks, however, was comparatively small, and 
the price declined less than £3 on the average for the 
year. During the last four months of the year, indeed, 
the price in the United States, though not in this 
country, was rising, and an upward movement in pro- 
duction began which lasted well into 1929, though prices 
reached their peak in March. Stocks began to decline 
as from June, 1929, but their level in October was still 
abnormally high. Lead contrasts sharply with most of 
the other commodities with which we shall have to deal 
in that stocks have undergone a substantial reduction 
since the onset-of the depression. 

The output of copper was kept well below consumption 
during the first three years of the life of Copper Exporters 
Incorporated, so that stocks in 1928 were exceedingly 
low. The price in consequence rose steadily during 
that year until it reached £95 15s. in March, 1929. Pro- 
duction, which had expanded steadily, but not to the 
same extent as consumption, began in the following month 
to decline, and the price had fallen by the end of May to 
£74. Between that date and the end of September a 
period of relative stability followed, but from October 
onwards a slump in prices was staved off only by the 
price-fixation of Copper Exporters, Inc. In April, 1930, 
however, the American price of electrolytic was cut four 
cents a lb., and further reductions have since followed. 
The London price of standard copper fell from £68 at 
the beginning of April to an average of £48 11s. in June. 
Stocks have been increasing by leaps and bounds during 
the last nine months, and the policy of the Copper 
Exporters’ Association in maintaining prices so long has 
been widely criticised. It is difficult, however, on the 
evidence of the available data to argue that the level 
of copper stocks last autumn was such as to constitute 
a predisposing cause of the slump. In October they were 
still below the monthly average of either 1926 or 1927, 
and their rapid rise began only after the course of trade 
was already set in a downward direction. 


Spelter production and consumption practically balanced 
in 1926 and 1927; in 1928 consumption exceeded pro- 
duction; but in 1929, though both increased, output sur- 
passed consumption. Stocks began to increase long before 
this, possibly because the zinc content of ore not yet 
smelted is included in stock figures, but not in those of 
output, so that an increase in production of ore affects 
the stock figures before it appears in the production 
statistics; possibly also owing to an increase in the use 
of reclaimed zinc which is not included in the statistics 
of stocks. Prices rose throughout 1928 and up to March, 
1929, after which a decline set in, followed in September, 
when the American price also began to decline, by a very 
rapid increase in stocks.. By the last week of July, 1930, 
the price was down to £17, compared with an average of 
£27 in March, 1929. On the whole, having regard to 
the maintenance of New York prices up to last Sep- 
tember and the possibility that stocks of secondary 
spelter were low, it is at least arguable that output and 
consumption of this metal were reasonably well adjusted 
to each other until the onset of the depression and that 
excessive production of this material cannot be put down 





THE FEDERAL FARM BOARD.—1. 


(BY A CORRESPONDENT.) 


In its poor success in providing a satisfactor 
farmers American agriculture in recent years has a record 
not unlike that of British agriculture. It has been 
notorious that the benefits of American prosperity have 
not been very generously extended to the thirty odq 
millions of the population dependent for their livelihood 
on the produce of the soil, and that a formidable unrest a 
this inequality has been steadily increasing in recep; 
years. Farm relief has in consequence occupied a pro- 
minent position on the election platforms of the two great 
political parties, and Mr Hoover, before his election to 
the Presidency in 1928, was definitely committed in his 
own words to ‘‘ the creation of a Federal Farm Board of 
representative farmers to be clothed with authority and 
resources with which not only to still further aid farmers’ 
co-operatives and pools . . . but especially to build up, 
with Federal finance, farmer-owned and farmer-controlled 
stabilisation corporations which will protect the farmer 
from the depressions and demoralisation of seasonal gluts 
and periodical surpluses.’’ Not long afterwards, Congress, 
in a specially-summoned session, voted the Agricultural 
Marketing Act and created the promised Federal Farm 
Board on June 15, 1929. 

This Act is a somewhat vague and indefinite document 
allowing considerable latitude of interpretation. Indeed, 
the Chairman of the Board confessed that he had read it 
twenty times without understanding it. Its declared 
policy is to promote the effective merchandising of agr- 
cultural commodities at home and abroad so that agricul- 
ture may be placed on a basis of economic equality with 
other industries. The means envisaged as possible in 
pursuing this end lie in checking speculation, preventing 
inefficient and wasteful methods of distribution, estab- 
lishing a farm marketing system of producer-owned and 
producer-controlled co-operative associations and other 
agencies, and in preventing and controlling surpluses in 
any agricultural commodity. Five hundred million dollars 
were voted as a revolving fund out of which loans might 
be made to co-operative associations to aid them in 
financing crops or to stabilisation corporations for assist- 
ance in maintaining prices. Well might Mr Hoover, 
his charge to the Board, declare that they were invested 
‘* with the responsibility, authority and resources such 4 
have never before been conferred by our Government 
assistance to any industry.’’ It is surprising that such 
radical movement on the part of the Administration did 
not immediately excite very much more comment and 
discussion than it succeeded in arousing. The very 
magnitude of the attempt seems to have disarmed 
criticism, and there was a general disposition to awalt 
results before expressing strong opinions on the measure. 

The Board, which was placed under the chairmanship 
of Mr Alexander Legge, for many years manager, and 
later President, of the International Harvester Company, 
naturally required some time to organise its machinery 
and to establish connections with the co-operative associ# 
tions with which it was to work. Its task was obviously 
one which did not lend itself to any immediate showing ° 
spectacular results. Farmers are traditionally a0 - 
dependent class, difficult to organise; and there were ™ 
special reasons for imagining that the Government, by 8 
wave of the hand, could succeed in establishing flouris® 
ing co-operative associations where enthusiastic “4 
operators themselves had failed after many years of effort. 
When the Board began its work there were some 12,008 
co-operatives of various degrees of efficiency. a 
these, the dairy industry centred in Minnesota and i 
citrus growers of California were the most eo 
organised and outstandingly successful. In < ie 
branches of agriculture, particularly in the great § 4" 
such as wheat and cotton, the amount of organisation 
small and of little account. he agt 

Since the Board was directed by law to reach t “ wate 
cultural industry through the co-operatives it has rear 
devote a considerable amount of work to strengt yet 
and increasing them. National co-operative ™4 


Y income for 





as a contributory cause. 
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‘ National Grain Corporation, the National Wool 


Farmers ; d the American Cotton Co- 
, Association aD 
Marketing erciation in the hope that they may secure 
rativ . 


: f the different commodities 
ee" iat vue thei producers. Plans for a 
to gail pao! Marketing Association, with two sub- 
— National Feeder and Finance Corporation 
sidiaries tb “ nal Livestock Publishing Association) were 
and the —_ co-operative livestock sale agencies in 
accepted 7 end of February, and the final approval of 
Chicago at t awaits the agreement of co-operatives hand- 
the pear of all the co-operative livestock business 
ling a The livestock industry, the largest branch 
done in 19. resents special problems, and it 
of American agriculture, pre pe 1 
~ ovident that the Board's funds, large as they are, wi 
wr alone be adequate to finance it. 

Other national organisations for such crops as potatoes, 
apples and tobacco are still being discussed, the general 
a otis being to organise each crop in a separate unit 
through which loans may be centralised, so avoiding com- 
petition among co-operatives, duplication and much un- 
necessary expense. Meanwhile loans are being made to 
existing co-operative associations, of which the following 
are examples :—$900,000 to the United Dairymen's Asso- 
ciation, Seattle; $1,900,000 to the Co-operative Pure Milk 
Association, Cincinatti; $5,000,000 to the Federal 
Cotton Association, Greenwood, Mississippi; $500,000 to 
the Maryland Tobacco Growers’ Association, Baltimore ; 
$3,000,000 to the Florida Citrus Exchange. These loans, 
which are given principally to enable the associations to 
increase their advances to their members or to provide 
increased physical facilities for handling the product, are 
in most cases supplementary to the loans already obtained 
by the associations from the Federal Intermediate Credit 
Banks set up under the Act of 1923. The security is the 
commodity itself, which has already been pledged on a 
prior lien to the intermediate credit banks. The rate of 
interest on the loans was deliberately fixed at a low level 
by Congress (‘‘ equal to the lowest rate of yield of any 
Government obligation bearing a date of issue subsequent 
to April 6, 1917,” and in no case to exceed 4 per cent.), 
and it has generally been 3§ per cent., subject to some 
addition by the intermediaries, amounting probably to an 
additional 2 per cent. before it reaches the local regional 
association. The requirement that co-operatives should 
ree other facilities for obtaining loans (naturally at 

say go rates) before becoming eligible for assist- 
me) _ the Board has been felt as a hardship and has 
i to be contrary to the intention of Congress. 
iar the nevertheless afford a spectacular advertisement 
al os movement, and should do much to 
before the Sal ee nalininary task of strengthening it 
hee work of tackling the question of prices is 
Ra a Pi oa co-operative associations among 
tural products i ase _ to control the prices of agricul- 
have regarded the red although some impatient critics 
cult to bridge, 45. tween the two as not very diffi- 
relief to which the 3 —— this second aspect of farm 
rersy is now raging 18 committed that the contro- 
Board provided for ns hotly. The Act creating the 


porations recognition of stabilisation cor- 
marketing agencia 7 co-operatives which would act as 


ing an Preparing, storing and merchandis- 
producte’ me of an agricultural commande or ite food 
loans from ite re rs .°Orporations the Board may make 
Poration do not oe rd the resources of the cor- 
bviously do lent, as at present the ite 
ine ia not, to enable it to undertake inciting: opern- 
Very strong Pt to ensure price stability. 

menee stabilisation pressure was put upon the Board to com- 
tt that at the age early in its career, and the 
cto bande the roa amber, 1920, it had made no 
bi oo crop along such lines 

he Senate Cn, citing certain members of 


| 
1 


"ery greatly outrs Agriculture, whose zeal for the 
More than one their grasp of economic prin- 
ned any idea of athe eet Of the Board openly dis- 

commodities, and or ne.‘ fix prices of agricul- 
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organiser on the Board found it necessary to state his 
conviction that it is not possible to legislate prosperity 
into anybody. Nevertheless a strong body of opinion 
existed which clamoured for drastic action, and, in spite 
of the Board’s initial hesitation, the country has been 
committed to the attempt to control prices. This attempt 
will be the subject of a further article. 
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THE LATEST BANKING FUSION. 


On Saturday, July 26th, the shareholders of Williams 
Deacon’s Bank received a circular letter from their 
chairman informing them that an opportunity had arisen 
for securing a union of interests between their bank and 
the Royal Bank of Scotland by an exchange of Williams 
Deacon’s shares for fully-paid stock of the Royal Bank, 
while a few days later it was announced that the Royal 
Bank were taking over from the Bank of England their 
Western Branch in Burlington Gardens. The main signi- 
ficance of this last announcement is that the Bank of 
England is divesting itself of a branch at which it con- 
ducted a purely commercial banking business, and con- 
centrating entirely on its functions as a central bank. 
There is no likelihood of its disposing of its other 
branches, for its Law Courts branch is one that handles 
many Government accounts, while its provincial 
branches are an important part of the mechanism for 
putting the Bank’s notes into circulation. On the whole, 
the move is in accordance with the development of the 
Bank, and its selection of a Scottish bank relieved the 
Bank from the difficult and possibly invidious task of 
deciding which of the leading English banks should ob- 
tain the important business conducted by the Western 
Branch. 

Reverting to the fusion with Williams Deacon’s Bank, 
the terms of the offer were that for each 100 Williams 
Deacon’s ‘‘ A’”’ shares (£5 shares, £1 paid) holders 
should receive £68 stock, fully paid, of the Royal Bank, 
while for each 100 Williams Deacon’s ‘‘ B ”’ shares (£1 
fully paid, with a maximum dividend of 124 per cent.) 
holders should receive £70 of fully-paid stock of the 
Royal Bank. The offer was conditional upon its being 
accepted by holders of 85 per cent. of Williams Deacon's 
Bank shares and upon the proprietors of the Royal Bank 
sanctioning the creation and issue of the necessary stock. 
The Treasury have already given the consent that is now 
gad before any banking amalgamation can take 
place. 

If these proposals are ratified by the shareholders con- 
cerned, two banks, each possessing a long and honour- 
able history, will be merged under a single control. The 
Royal Bank of Scotland, incorporated by Royal Charter 
208 years ago, dates in fact from the days of the Darien 
Company, for the unsatisfied creditors of that unfor- 
tunate enterprise furnished the original capital of the old 
Equivalent Company, of which the Royal Bank is the suc- 
cessor. The Royal Bank has now a capital of £2,500,000. 
Its activities are mainly confined to Scotland, but it 
opened an office in London as long ago as 1874, while in 
1924 it enlarged its scope in the South of England by its 
acquisition of Drummond’s Bank, founded in 1712. Its 
latest balance sheet, dated October 12, 1929, is sum- 
marised in a subsequent teble, while it possesses 236 
branches. 
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Williams Deacon's is an amalgamation of several banks, 
whose history dates backs a century and more. William 
Deacon and Company, from whom the bank takes its 
name, was founded in 1771, while another ancestor, the 
Manchester and Salford Bank, was established in 1836. 
An amalgamation between these two concerns was 
effected in 1890, and in 1907 the Sheffield and Rotherham 
Joint-Stock Banking Company was absorbed. To-day 
the bank possesses a paid-up capital of £1,875,000, 
divided into £1,562,500 ‘‘ A ’’ shares and £812,500 “* B ”’ 
shares, and owns 193 branches in Lancashire, Yorkshire, 
Cheshire, Derbyshire, Staffordshire and North Wales. It 
has seven offices in London, including three principal 
offices, and is a member of the London Clearing House. 

The following table gives the principal balance-sheet 
items of the two banks for the latest dates available, 


namely, October 12, 1929, for the Royal Bank, and 
June 80, 1980, for Williams Deacon’s Bank: — 


LIABILITIES. Royal Williams 

Bank. Deacon's. 

£ million. £ million. 
Paid-up capital ...........scsecceserecereceeees 2:5 1-9 
IIIT 1-00 ncpenasenmensenauseenenpentett 2-9 1-0 
ite cenncgecnoussoccoenieibeasnuets Manatet 46-2 31-5 

SII 0c iistli pean ceiieengesssognabbegtssorevertes 2:8 sie 
ACCOPtANOOS 6.4. 0ecereerecceseeerenrereesceeees 1:2 0-6 
ASSETS. 

Cash and balances ...........ssccsceeeeeeeees 5:2 4:2 
ED ccccccccvccccscccecenessoucvsccccoeye 6-8* 2-8 
i 9D cencheccbwrsicéeresvaneudsatenncotncete 6-2 1-2 
IRD. . «i conanieccbeumineedinbeebonsebees 12-2 6-2 
EE EE ar eee 23°8 19-0 


* Includes cheques in course of collection. 


The accounts for the two banks are not entirely com- 
parable, as there is a gap of nearly nine months between 
them, and they also differ in their method of presentation. 

The objects of the fusion were summarised in the letter 
to Williams Deacon’s Bank shareholders referred to 
above. A passage in it is to the following effect :— 

“In view of the large combinations that are taking place in the 
industrial and business life of the country your directors have for 
some time been carefully considering w it is possible, by 
such association, still to preserve the identity and local autonomy of 
the bank, whilst at the same time securing wider scope and thus 
increasing its potential strength and usefulness. 

** These objects your directors believe will all be attained by the 
os now made. Our bank wil] continue as a distinct entity 
with its own board. There will be an interchange of directors. As 
regards the business of the two banks, with the exception of 
London, where co-operation will be mutually helpful, 
served by each bank are entirely separate. 

“ The staff will remain under the same conditions of service and 
pension funds."’ 

In seeking to appreciate the motives behind the fusion, 
it may perhaps be suggested that the depressed condition 
of the cashire and Yorkshire textile areas has led to 
the conclusion that banks operating wholly or mainly in 
those areas are confined in present circumstances to too 
narrow a field, and that if the cotton and woollen indus- 
tries are to obtain the finance they need in their present 
plight, they must be served by large banking units. The 
acquisition by Martin’s Bank, of the Lancashire and 
Yorkshire Bank, in 1928 in a sense pointed the way to 
the present fusion, though in the former case, one Lanca- 
shire Bank absorbed another, while to-day a Lancashire 
and a Scottish bank are about to join forces. As regards 
Williams Deacon's Bank itself, last January it was 
thought advisable to make a reduction of 1} per cent. 
in the dividend on the ‘* A "’ shares, and at the annual 
meeting, held in February, Mr Dewhurst ascribed the re- 
duction in profits and in dividend to the misfortunes of 
the Lancashire cotton industry, which in many cases had 
forced the bank to suspend interest charges on their loans, 
and in others had forced them to make sacrifices in order 
to further rationalisation schemes. The high ratio of 60 
per cent. which Williams Deacon's advances bear to 
these deposits throws additional light on the possible 
size of frozen loans, while now that the Cotton 


* Report has emphasised the need of the reorganisation of 


the industry and of the provision of the finance, 
the problem of being able to take their share in this task 
may well have convinced the directors of Williams 
Deacon’s Bank that it was time to broaden their basis. 
The Royal Bank also includes depressed areas, such 








as the Clyde, in its field of operations, though its activ;s: 
are spread over the whole of Scotland. Ite “sor egrag 


will gain the advantage of a broadened basis on Which to 


work, while they will also have a share in the work of 


facilitating the reorganisation of the cotton indust 

Furthermore, they will henceforward have a seat in . 
London Clearing House, and this, with their acquisiic 
from the Bank of England, will greatly strengthen the 
Royal Bank’s London position. In time, both banks 
should reap the advantages that eventually accrue from 
amalgamation, while the terms of the fusion are such 
that, with each bank preserving its own identity, its 
branch managers should be able to keep their personal 
contacts with their customers. Last, but not least, the 
new combine will gain the prestige arising from the fact 
that it now ranks among the seven biggest British banks. 





Notes of the Week. 


The Round Table Conference.—The Government ap. 
nounced in the House this week that the British dele. 
gation to the Round Table Conference will include repre. 
sentatives of all three political parties. This is a very 
welcome decision, for it minimises the possibility of indis 
being made a British party question and ensures that, s 
far as this country, at all events, is concerned, any agree. 
ment that may be reached at the Conference will be 
implemented. This is a great gain both to Britain and to 
India. On Wednesday, however, considerable discussion 
took place in both Houses on the further point whether 
Sir John Simon, and perhaps also some of his colleagues 
on the Statutory Commission, should be included. The 
form in which the question was raised is unfortunate, for 
the Commission, having terminated its labours, no longer 
has a corporate existence. We should be sorry to se 
anyone appointed as a representative of the Com- 
mission, and it would be regrettable if any delegate 
should be regarded as counsel for the Report o 
defender of its specific proposals. The scheme has 
been prepared; every one of the delegates will hav 
it before him and must give it attention. It would 
add quite unnecessarily to Lord Irwin’s difficulties t 
create the impression in India that a of the 
various parties, who refused to meet the Commission and 
co-operate in their inquiry in India, will be compelled to 
meet the Commission in London. But Sir John Simo 
and his colleagues, having played their part, have tr 
turned to their position in Parliament, two of them 
having actually joined the Government. That the 
should be barred as individuals from taking their proper 
part in the deliberations, on the plea that their minds ar’ 
made up and that they should only be permitted to g" 
evidence, seems to us a childish pretence and only to be 
compared to the suggestion that Mr Motilal Nehru shou! 
be excluded for the same reason. The Conference 18 0” 
a tribunal; it is an occasion for discussion and negotiatio®. 
Sir John and his colleagues have never been allowed \ 
hear from across the table, far less to negotiate wr 
representatives of the Congress and other notions 7 
parties in India. They have never claimed that PD a 
proposals were sacrosanct or the last word of Ores 
Britain. Indeed, Sir John Simon has definitely © 
pudiated this idea of the Report, and would not 0 
suggested the Conference if he had conceived of it ie 
occasion for dictating terms. The Commission — “ 
scribed the situation as they have seen it and _ -— 
ways which, in their view, will meet the great di p lis 
of the situation. No delegation from the British oe 
ment can ignore the picture they have drawn © ved. 
look the difficulties which they have endeavou oe 
overcome. The impression which seven members oo 
British Parliament have formed of India 18 0n® 
most important factors in the situation. It w° 


difficult to carry any alternative plan in Great be 
unless those who are in a position to judge the 
best are satisfied that it is practicable and just. 
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Government Defeat in Canada.—The General 

- held in Canada on Monday has resulted in a 
oo t severe defeat for Mr Mackenzie King’s Liberal 
— nt, and an adequate working majority for the 
oo atives. The lines on which the contest was con- 
yee and the features of its closing phases are 
7 ‘bed in a later column by our Ottawa correspondent. 
_— ain cause of the Liberals’ discomfiture is the dis- 
— f their hitherto loyal supporters in the 


jon of some O Je ‘ 
— of Quebee, while the Prairie Provinces were also 


a considerable turnover of votes in favour 
eatin Party. On the face of it, the result 
pa only be read as an expression of Canada s disapproval 
a Mr King’s policy of extended Imperial preference and 
closer Imperial relations. The ery of the Conservative 
ieader, Mr Bennett, ‘‘ Canada first, has clearly won a 
decisive vietory, and the policy of the next Canadian 
Government is generally expected to be one of high 
industrial protection and special retaliation against the 
United States. Although it is not surprising that Canada 
should succumb to protectionist influences in view of the 
recent action of her great and powerful neighbour, it is 
greatly to be regretted that one of the nations of the 
British Empire, whose fiscal policy has hitherto been 
moderate and restrained, should have turned in the 
direction indicated in the past few months by America 
and Australia, Incidentally, the decision aims a cruelly- 
timed blow at the proposals of Lord Beaverbrook, and 
there is no doubt that this election result will have a pro- 
found effect upon the deliberations of the Imperial Con- 
ference. It is, however, possible to read too much mean- 
ing into what is apparently a vote on fiscal policy; for it 
has to be remembered that in this election the Liberals 
were carrying on their shoulders the dead-weight of a 
very long spell in office, coupled with the dissatisfaction 
inevitably aroused by the development of bad trade con- 
ditions and low prices for prime commodities, from which 
Canada has suffered in common with other countries. 
Doubtless there was a natural swing of the pendulum 
accentuated by trade depression. But even when allow- 
ance has been made for this, it still remains clear that the 


result is a victory for nationalism as against the ideal of 
Imperial co-operation. 





The Prime Minister's Salary.—In hard times like the 
Present any increase in the emolument of public 
servants, however exalted, needs very strong justification, 
and that is the reason why the Select Committee which 
m been considering the question of ministerial salaries 
ae the postponement of the general revision and 
al ‘tment which they, like previous investigators, 

'gnise to be desirable. But there is one anomaly too 
glaring to await tardy removal, and general approval will 
wee to the Committee’s recommendation that 

ing at least must be done at once to remedy the 


=a of — Prime Minister. As things are at 
subject to taro Minister receives £5,000 per annum, 


, and carries heavier res ibilit 

m ponsibility, a 

oer <= burden of work, and more expensive obliga- 

more than any of his colleagues. Yet he receives no 
several of his chief Ministers and actually less 


than seve 
just but me ethers, On every ground it is not merely 


> learly to th ; 

State clearly e public advantage that the 
impart offer adequate remuneration ri the most 
feel thet ges which its service has to offer. We do not 
of generveii Suggested increase to £7,000 errs on the side 
to the offien oo ae the attachment of a pension 
m1 pga m Minister of the Crown is not also 
of Hig Majesty's’ ternatively, a salary for the Leader 
be in the public Opposition. For it is not and cannot 

Prime Minist ae that on leavi i 
their a ~ m obliged ‘2 sell the prestige of 
€ journalistic, or any other, 
they ever pare want best brains in public life—were 
te needed pre Wwe must offer something better 
top of the ladd as the reward for climbing to 





The Honour : 
ay ot Patliament 
i rightly —Th 
l “~The House of Comm 
“eremonial re Jealous of its honour than of “ite 


> and whereas Mr Beckett's ‘‘ rape 





of the Mace ’’ a few weeks ago could be dismissed as a 
foolish antic adequately ‘‘ purged’’ by the offender's brief 
suspension, the speech made at Manchester last Satur- 
day by Mr Sandham, another member of the Labour 
Left, clearly called for more serious notice. Not only did 
he allege that Labour members get ‘‘ stupidly drunk ’”’ 
in the House, but he charged members of his party with 
receiving bribes ‘‘ to help pass doubtful Bills in the 
interests of private individuals.’’ These accusations, the 
second in particular, were of such a nature that, unless 
withdrawn, they manifestly required the fullest proof by 
Mr Sandham, whose attitude in the House on Tuesday, 
when he declared that he stood by every word of his 
speech, showed that the charges were made, not as a 
hasty piece of soap-box invective in the heat of the 
moment, but coolly and deliberately. The decision to 
refer the case to the Standing Committee on Privilege, 
however much it may seem to exaggerate Mr Sandham s 
importance was undoubtedly correct. The Report of that 
Committee, presented to Parliament on Thursday, 
revealed the fact that Mr Sandham was not prepared 
either to name the individuals to whom his general 
charges were intended to apply or to disclose, on the 
bribery issue, his sources of information. Under these 
circumstances the Committee decided that in making the 
allegations Mr Sandham was guilty of a gross breach of 
privilege and that in stating that corruption was in keep- 
ing with the traditions of the House he grossly libelled 
the House as a whole. These findings the House rightly 
endorsed by a vote that Mr. Sandham should be 
admonished by the Speaker. 





Electoral Reform.—The deliberations of the All-Party 
Conference on Electoral Reform, over which Lord 
Ullswater presided, have ended in complete failure and 
nothing has become the conference less than its method 
of demise. After ten sittings, spreading over eight 
months, the Conference has left this vital problem pre- 
cisely where it was before it began to sit. The story is 
a brief one. The adoption of proportional representation 
with the single transferable vote was accepted by the 
Liberals and the Conservatives, but opposed by the Labour 
representatives. The Liberals further expressed their 
willingness, in the event of proportional representation 
not being accepted, to consider the adoption of the alter- 
native vote as being preferable to the present system. 
But the Conservatives were not prepared to accept it, 
while the Labour section attached to their acceptance so 
many conditions as to render their acceptance in effect a 
refusal. Thus, although by general consent the present 
system is unjust and liable, through its misrepresenta- 
tion of the electorate, to lead to a position that might 
well jeopardise our democratic institutions, this im- 
portant constitutional issue seems to have been con- 
sidered, not on its merits, but from the point of view 
of tactical party interests of the moment. The fire of 
criticism to which parliamentary government has been 
subjected in many countries of the world, the feeling of 
dissatisfaction with which grave economic questions have 
been handled in our own country, and the disintegration 
which appears to have been occurring within our party 
system, are all indications that the nation will not in- 
definitely submit to the domination of the party machine. 
The lesson of this latest fiasco is to emphasise the need 
for a genuine and impartial study of the working of our 
electoral system and possible methods of reform, and for 
the submission of the results to the judgment of public 
opinion. 





Unemployment Insurance: A New Effort.—The forma- 
tion of a small Three-party Committee to review the 
situation of the Unemployment Insurance Fund—an 
immediate sequel to last week’s debate on the Bill sanc- 
tioning additional borrowing by the Fund from the Ex- 
chequer—is a significant reflection of the general anxiety 
of the House with regard to the whole insurance principle 
as well as the Fund’s prospects in the coming winter. The 
issues before the committee are of far-reaching import- 
ance. The scope of their work, it might be said, is dwarfed 
by the magnitude of the greater problem, how more em- 
ployment can be provided; and since the State at this 
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stage cannot divest itself of financial responsibility for The Italian Earthquake.— Fortunately the earthquake 
saving the workless from destitution, mere changes in | which has stricken a large area in the region South-east of 
book-keeping, it might be argued, cannot materially lighten | Naples proves, according to latest reports, not to have 
the aggregate burden of unemployment upon the nation. | approached in its devastation the severity of that which 
But the administration of the Unemployment Insurance | destroyed 100,000 lives at Messina in 1908. But it is bad 
Fund, as the result of successive Acts of Parliament modi- | enough. The official roll of deaths is well over 2,000, anq 
fying conditions of benefit, has gone far not only to jeo- | there is reason to believe that the final figure will be far 
pardise the insurance principle itself but also to create | higher. Many thousands have been rendered homeless, 
conditions rendering the task of providing employment | widespread destruction of property has taken place, anq 
more difficult. We shall have occasion in a later issue | some idea of the extent of the disaster is afforded by the 
; to examine some of the difficulties which are involved in | Italian Cabinet's _immediate | appropriation of over 
; any attempt to find a solution at once politically prac- | £1,000,000 for preliminary relief work. The sympathy 
ticable and economically sound. In the meantime the | of the British people goes out to the Italian sufferers 
establishment of this joint committee is a welcome sign | most intimately from those to whom the devastated areas 
of the three parties’ greater readiness to collaborate in | are known as a travel-haunt of unique beauty and deep 
one respect at least of our greatest national problem. historical interest ; and with this sympathy will be coupled 
admiration for the prompt and efficient manner in which 
‘All Quiet” in Egypt.—Replying to Mr Churchill’s | the task of relief and reconstruction is being attacked, 
criticisms in the House of Commons on Tuesday, “4 
Prime Minister had little difficulty in defending Britis | 
policy in Egypt since his Government took office. With The Trade Mission to the East.—The Government's 
































a desire, more partisan than logical, of ‘* having it both | recent decision to send a Trade Mission under Lord Kirk. 
3 ways,’ Mr Churchill endeavoured to argue that Mr Mac- | leigh to study the South African market has been followed 
Donald’s ‘* neutrality ’’ had in turn meant the undoing by the announcement this week of the formation of an : 
4 of Mahmoud Pasha by insistence on an election calcu- Economic Mission, with a special Cotton Sub-Mission 
lated to favour his opponents in the Wafd, and, next, | attached, which will sail in September, under the chair. i 
| support for his pro-monarchist successor, Sidky Pasha, by | anship of Sir Ernest Thompson, to inquire into the } 
4 sending warships to guarantee tranquillity. This self- | Situation of British trade in the Far East. Lancashire's 
; contradictory argument required little rebuttal, and re- | difficulties in the Chinese market, with which the Mission 
i sponsibility for the present crisis in Egypt cannot fairly | Will be chiefly concerned (though we trust that the inclu- 
PS be laid at the door of Whitehall. Happily the disturb- | sion in its personnel of representatives of the electrical , 
iT ances of law and order in the principal cities of Egypt, on | industry and of the Co-operative Wholesale Society means . 
i which we commented last week, have not continued; and | that the sale of goods other than textiles will also be 
tt the situation of foreigners is evidently now regarded as | Studied), are sufficiently grave to warrant every effort 
normally secure again—to judge by the withdrawal of the | being made to improve our selling organisation and to 
Bl British naval forces. Meanwhile, King Fu’ad has refused | find fresh outlets for British production. We welcome, 
‘3 a petition from deputies belonging to the Wafd for an | therefore, the despatch of this influential Mission. 
eat extraordinary meeting of Parliament to be called. Sidky | Although its analysis of this situation is unlikely to elicit 
S Pasha, apparently admits that constitutionally it is within | facts or tendencies which the periodical reports of the , 
Bt the right of a majority of the Chamber to ask for an | Department of Overseas Trade have not described, in this , 
2 extraordinary session and to have their request granted; | as in other markets, with candour and cogency, there is 
? but he argues that this right must not be employed to | always the hope that the Report of a body of representa. , 
Hh stultify any other right given by the Constitution, such | tive industrialists will carry much more weight with : 
& | as the King’s right to prorogue Parliament, which has | manufacturers than those of consular representatives, no 
; just been exercised. In view of this refusal, 146 deputies | matter how well informed. The Government has promised , 
4 belonging to the Wafd held a meeting during the night of | that the conclusions at which Sir Ernest Thompson and | 
the 25th-26th, which they treated as a session of the | his colleagues arrive with regard to the possibility of re- 
Chamber; and at this meeting they passed a resolution | covering lost ground in the Far Eastern markets will not 
inviting the nation to refrain from paying taxes so long as | be ‘‘ pigeon-holed.’” The promise, we hope, 1s echoed 
the present Cabinet remains in office, on the ground that | by Lancashire and other interests whose success In these 
the Cabinet had no constitutional right to perform the | markets is essential to our national welfare. 
oe of government. This is, of course, the time- 
onoured procedure for bringing autocratic governments to . yah . 
heel, but it remains to be a what as ababesenian British Production.—Industrial activity, patente } 
may be in Egypt, where the traditions and experience of the heavy industries, suffered a severe decline — ; | 
I constitutional government are short, and where the | June quarter. According to the following index - - the 
; parties to a constitutional controversy are all prone to by the London and Cambridge Economic Serv re = 
¢ take violent courses. We fear that “all quiet’ in | Physical volume of production declined 8 sem oer of ¢ 
: Egypt does not mean “* all well '’; and that in one form the March quarter, and was 8.3 per cent. below that © , 
; : or another the trouble will remain until responsible par- | the corresponding period a year ago :— a 
liamentary government is restored. Inpex or Propuction (1924 = 100). J 
' 1 ie ise 
: Vilna: A Détente?—The misfortune of M. Valdemaras, | Fitst quarter...............--. , 4 ' n 
ex-Prime Minister or, more accurately, ex-Dictator of | Second quarter -.....-.+. 106-1 103-7 ra = 
: . - . Third quarter .............++ 105-1 95-4 108 
Lithuania and now banished from Kovno to a place of | Fourth quarter ......+0..+ 107-4 105-2 £114°8 ‘ 
quiet internment in the countryside, would occasion more nea 
sympathy abroad if his uncompromising opposition to any Average —«-++++-+0000 108-1 102-5 06 h the 
settlement with Poland over the vexed question of Vilna | The decline in production was almost general wit be - 
had not done so much to prevent the healing of this angry | exception of that of non-ferrous metals, paper and “th ; 
sore in Central Europe's body politic. So long as M. | which showed a small seasonal increase compared ral : 
Valdemaras, deposed from power but by no means | the previous quarter. The outstanding feature }s -— “ - 
acquiescing in his effacement, remained in the capital, he | of 15 per cent. in the coal figure, and of 19 per ce? ee . 
was not only a potential storm-centre threatening the | the cotton, rayon and silk group index. The “e on 
stability of the Lithuanian Government, but his influence | steel and shipbuilding group index is 12 per. cent. ws . 
might have seriously hampered his former colleagues in | and that of chemicals, which is generally higher n 1 
f office in endeavouring to seek, as they seem inclined to | second quarter, shows a drop of over 6 per cent. pon’ , 
i do, the establishment of better relations with their Polish | Economist's indices of Business Activity showed ® alls A 
: neighbours. In his enforced “‘ exile,’’ M. Valdemaras, | tinuous fall from March to June, and as there 15 = 


like M. Trotsky in Prinkipo, will have leisure to reflect | a seasonal decline in July and September, the apie 
that intransigeance in international politics is not a quality | volume of production may be expected to decreas? 
of which the world stands in need. further during the current quarter. 
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an Cotton, control Scheme.—Our Manchester 


tes :— eme of control for the 
correspondent Se “ee the Lancashire cotton 
Egyptian pare been under discussion during the last 
industry, W oa was considered at a mass meeting 
two oF vers in Manchester on Tuesday last. It is pro- 
of employ «tablish an Egyptian Spinners Convention, the 

toh to fix minimum marginal rates for the 
object pes of yarn, which must be added to the cost 
differ = cotton to give the price of the yarn to be paid 
of eye The scheme also provides for the forma- 
by - ; pool into which payments are to be made by 
port which exceed the average working time in the 
= Those companies which work less than the average 
wa nee compensation. After a long discussion a 
lution approving the scheme was passed and it was 
‘eeided to take a ballot of all the firms affected with the 
abject of securing sufficient support to establish the 
conenllan The promoters of the scheme wil! not pro- 
ceed with the movement unless the owners of 90 per cent. 
of the spindles engaged on Egyptian cotton in Lancashire 
are prepared to fall into line. It is understood that one 
difficulty which has arisen refers to the position of spin- 
ning mills which have doubling machinery. It is 
suggested that under such conditions there might be a 
possibility of the object of the scheme not being realised, 
and there is also the question of concerns which purchase 
yarn in the open market for doubling purposes. 





British Rayon Production.—The production of rayon 
yarn and waste during the first half of 1930 amounted 
to 24,160,000 Ibs., against 26,040,000 lbs. in the corre- 
sponding period of 1929, and 27,060,000 lbs. in 1928. The 
amount of yarn and waste excised for sale during the 
first half of 1980 was 22,555,700 lbs., against 25,810,900 
lbs. in the corresponding period of 1929 and 26,203,600 
lbs. in 1928. It will be noted that during these three 
periods there was in each case an excess of output. 
Happily this was checked in June, 1980, when production 
amounted to 4,040,000 lbs., whilst the amount excised 
for sale was 4,129,800 Ibs., leaving an apparent increase 
in stocks of 89,800 Ibs. In order to assess the position 
so far as the British industry is concerned, it is neces- 
sary to go a little further into the figures. It is common 
knowledge that the fixed import duty is now an almost 
complete deterrent against imports. The actual amount 
of home-produced yarn excised for sale in this country in 
June this year was 3,476,000 lbs., against an average in 
the second quarter of last year of 3,527,000 lbs. The de- 
rease was, therefore, small, and is probably largely 
‘sceounted for by the falling off in exports of rayon 
Uiseues, both 100 per cent. and mixed. It therefore 
; Pears from statistical evidence that rayon consumption 
i not appreciably less than it was a year ago. 


Nevertheless, an j : : 4 
to prosperity an increase in our export trade is essential 





Freight Index Number.—Signs here and there 
the eutie ep in the whole-cargo freight market from 


-a 8, contrasting with 100.3 

ve , g wi 3a 

anion The following table summarises recent move- 
of the various group indices :— 





























——___ AVmrace 1898-1913.~100, 
Average,| July, May, 
enim sis) “‘isae | isso, | loser | gee" 
Ww 
Ammatieg i eetereeees 110-0 | 131-1 | 95 . ° 
Te Aeris 13-1 | 100-2 | 38-6 | ssa] $38 
Pw Ma sad Bac", | 106°S | Yong | S48 | 90:7 | 94-6 
sad Peele 06'S | 106-3 | 94-2 | 95-7 | 202-8 
a titan 117-4 | 106-7 | 74-6 | 74-6 | 78-3 
soe0e 127-9 97-9 87-2 90-8 93-5 
tal titel TT eee 116-3 100-3 88 5 8% 1 90-8 
The be 
ent in feature of the 


the rates obtas vonth was the marked improve- 
re obtain for grain cargoes from South 
© Plate broadened 4 d for ‘‘ tramp ”’ tonnage from 
‘nibutory factor in the eciably, but an important con- 

rise of charter rates in this section 





of the market was the fact that the enormous volume of 
tonnage laid up has now reduced immediately available 
supplies to a low level. This factor, rather than any sub- 
stantial expansion of business, was responsible for the 
firmer tone of quotations on most other homeward routes, 
while the danger of rates being again depressed, on any 
appearance of better demand, by wholesale offerings of 
unemployed vessels is illustrated by the renewed weak- 
ness in July of outward freights, both in Europe and to 
South America. The month’s changes in the index of each 
group and sub-group are shown in the following table, the 
figure 100 representing in each case the average rate dur- 
ing the basic period 1898-1913 :— 

















Inc, or Inc. or 
Index Index 
Number — Number ee 
Home trade............ 14-3 1+ 0-3 | South America—out- 
Bay—outwards ...... 97-2 |—12-9 RE tein comicoanieane 107-7 | —10°1 
Bay—homewards ... 91-9 |— 9-7 | South America— 
Mediterranean — out- homewards ......... 81:4} +17°7 
WE dcnciusesmicess 89-7 |— 7-7 | India—outwards ...... 117°9 | + 4-2 
Mediterranean— India—homewards 87:7 | +10-0 
homewards ......... 90-6 |— 0-2] Far East, &c............. 78°3 | + 3-7 
North America ...... 89°6 |+ 4°4 | Australia.................. 93-5 | + 2:7 











Expressed as a percentage of the average for 1913, the 
total figure of our index number for July works out at 
78.1, as compared with 75.7 in June, and 94.8 a year ago. 





Electricity in the Home.—Apart from the considerable 
réle which it may play in encouraging the development 
of small-scale industry away from congested centres of 
population, the potentialities of electricity as a means of 
saving unnecessary labour and raising the standard of 
comfort and hygiene in the home can hardly be 
exaggerated. The extent to which these potentialities are 
realised must depend largely on increased use by the 
public of current, both for lighting and power, not only in 
the aggregate, but by the individual consumer, since the 
rate of consumption determines in a striking degree the 
relative costs of production and supply. Considerable 
interest, therefore, attaches to two reports issued this 
week by committees appointed under the Electricity 
Commission. The first* deals with the vexed question 
which is the best system to adopt for the calculation of 
charges for current consumed. In this matter, the com- 
mittee wisely recommend that so far as possible the 
variety of tariffs now in operation should be standardised 
by statutory authority. For doméstic purposes they 
recommend the adoption by supply undertakings of a 
multi-part tariff, i.e., a tariff consisting of (a) a fixed 
annual charge based on the size of the house, and (b) a 
charge per unit supplied. Although the committee come 
reluctantly to the conclusion that no multi-part tariff on 
these lines can be devised so equitable to all consumers 
as to obviate the need of granting to the consumer the 
option of a flat rate, they consider that, where a flat rate 
of payment is preferred, a minimum quarterly charge 
should reasonably be made obligatory, since otherwise 
consumers who use only a few units would in effect be 
subsidised at the expense of other consumers. The 
advantages of a multi-part tariff with a generous 
maximum allowance for the fixed charge are considerable 
from the point of view of encouraging greater use of 
current and of securing—through extension of the use of 
fires, cooking ranges and other appliances—a more even 
“‘ load ’’ throughout the day. To this end, however, it 
is obviously desirable that everything should be done to 
help the public to overcome the obstacles presented by 
the initial cost of wiring houses and acquiring appliances. 
This aspect of the question is reviewed inasecond} report, 
whose recommendations, briefly, are that in given areas 
the supply undertaking or undertakings should combine 
with the chief wiring contractors and concerns selling 
electrical apparatus to arrange, either through an ad hoc 
organisation or through a finance company, to provide 





* “Report on Uniformity of Electricity Charges and Tariffs.’’ 
H.M. Stationery Office. 1s. 6d. net. 


t “ Report on Assisted Wiring and the Hire and Hire Purchase 
of Electrical Apparatus.” H.M. Stationery Office. 1s. 
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householders with attractive facilities for extended pay- 
ment. The proposals contained in these two reports 
merit adoption, and we commend the committee's con- 
clusions to all who are interested in electricity as a great 
vehicle of civilisation. We only regret that the reports 
have been published in a form so stodgy and unreadable 
that they seem unlikely to obtain from the general public 
the attention that they deserve. 





Civil Aviation.—A comparatively small island, such as 
Great Britain, possessing a highly-organised network of 
railways between the large centres of population, offers 
less obvious scope than most other countries for air trans- 
port within its frontiers; but it is none the less disappoint- 
ing to observe from the Air Ministry’s latest Annual 
*Report that British civil aviation, though itself gradually 
expanding, is being outdistanced by commercial flying in 
a number of countries abroad. Comparative figures illus- 
trating British progress are given below :— 

British CoMMERCIAL AVIATION. 


Yearly 
Average, 
1920-24. 1928. 1929. 
All routes :— 
Aircraft mileage ................00 693,000 1,136,000 1,386,000 
Passengers carried ............... 10,120 28,483 29,312 
U.K.-Cont, routes :—- 
Passengers carried ............... 8,590 24,810 26,182 
Per cent, of total .....c.0ccseceeeees 69 57 54 


The percentage of traffic on the routes between Great 
Britain and the Continent carried by British services is 
showing a significant decline; and it is noteworthy that 
on regular routes alone miles flown by British lines in- 
creased last year only from 916,210 to 1,189,240, whereas 
the figure for French services rose from 4,584,156 to 
5,862,907, and that for Italy from 1,238,000 to 1,851,423. 
The world total mileage flown in 1929 was 47.6 million 
miles, against 83.9 million in 1928, and 8.2 million five 
years ago. In this remarkable development the lead, as 
might be expected from geographical considerations, has 
been taken by the United States, whose 1929 mileage 
flown was 20.2 millions, and whose civil aircraft, it is 
estimated, now number 5,200, in comparison with 750 in 
Germany, 540 in France, and 450 in this country. 





Rationalisation in Italy.—The report} recently pub- 
lished by the Department of Overseas Trade on economic 
conditions in Italy during the year ended April, 1930, 
contains an interesting section on the progress of ration- 
alisation in Italy. The Confederation of Italian Indus- 
tries has for some years been devoting attention to the 
question, and a large number of standardisation processes 
have been worked out which are already, it is claimed, 
beginning to show an effect in reduction of overhead 
charges. The Confederation has played a leading part in 
the prornotion of combines and trade agreements, with 
what success may be seen from the following table :— 


Company AMALGAMATIONS. 


Number of Companies Capital in- 
Fusions. absorbed. volved. 
Thousand lire. 


1927 (second half) .......... 8 17 412,390 
ED teliitt tins ctmiaskmibddweodia 105 266 5,210,742 
1929 (first nine months) ... 102 245 3,320,507 


Between 1918 and June, 1927, there had been an average 
of only 16 fusions a year. The subsequent increase is 
attributed in part to the reduction of the registration fees 
levied by the State in respect of company concentrations. 
Perhaps the most important of the recent combines is the 
Consorzio Siderurgico, which includes almost all the iron 
and steel producing concerns in Italy, and aims at 
economies in production and transport and more efficient 
sales organisation. The Consorzio Italiano Costruzioni 
Navali supersedes an older shipbuilding combine, and the 
absorption of the Lloyd Triestino by the Cosulich Societa 
Triestina di Navigazione brings a fleet of about half a 
million tons under the control of the latter company. 
Agreements for the regulation of production have also 





* “Report on the Progress of Civil Aviation, 1929... H.M. 
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been completed among companies in the chemicals, glass 
jute and hemp, insulation, beer, sugar and plywood i 
dustries, and sales agreements cover an even wider field 
The effects of these developments are not easy to trace 
for, on the one hand, industry in Italy has not escaped 
the depression which prevails elsewhere, and, on the 
other, Government intervention is more readily forth. 
coming than in many countries for the rescue of dis. 


tressed industries. 
@ 





Fascism in Finland.—The implications of the anti. 
Communist movement in Finland are a subject giving 
room for considerable differences of opinion. Readers who 
noted the views expressed in a letter from a recent visitor 
to that country, published in our issue of July 19th, may 
be interested in the following comments, which we have 
received from our Helsingfors correspondent, who 
writes :—Since last winter a popular movement has grown 
day by day, demanding the adoption of effective measures 
to put an end at last to the activities of the Communists in 
Finland. Owing to its geographical position, Finland has 
long been exposed to unscrupulous Communistic pro. 
paganda. Communism failed to spread to a dangerous 
extent, but its treasonable and anti-religious activities 
have of late assumed increasingly provocative forms which 
revolted all right-minded citizens, and especially the 
deeply religious peasantry of Ostrobothnia. As it seemed 
impossible to put a stop to Communism in a legal way, 
and a majority could not be obtained in the Diet for pass- 
ing new and more effective laws, some parts of the popv- 
lation showed an inclination to take matters into their 
own hands. This made the situation acute. The Govern- 
ment assembled the Diet, introduced Bills for the defence 
of the realm and for amendments in the laws relating 
to the liberty of the Press, the penal code, the regula- 
tions of the Diet, local government and the electoral 
system, all aiming at the possibility of resisting the 
Communists’ activities more effectively. When the 
Government resigned in order to make room for a new 
Government on a broader basis, Senator Svinhuvud, the 
first Head of the State in Finland and an old combatant 
on the side of law and order, formed the new Ministry, 
which is composed of representatives of all the non- 
Socialist parties. The Government issued orders for the 
arrest of all the Communist deputies in the Diet on 4 
charge of treasonable activities. These steps calmed the 
excited popular feeling, which had already found expres- 
sion in several illegal actions that could not be approved 
by responsible citizens, even though their object was good. 
The popular movement was evinced on July 7th by 4 
march of peasants to the capital, ending in a dignified 
and patriotic manifestation. In the Diet a large majority 
was in favour of the Government’s proposals, but as some 
of these were in the nature of fundamental laws and 
necessitated a majority of five-sixths of the votes cast to 
pass into law at once, the Social-Democrats were able to 
prevent this and postpone the passing of the Bills until 
after a general election. For this reason the President of 
the Republic dissolved the Diet and ordered a general 
election to be held, on October Ist and 2nd, in accord- 
ance with the regulations of the Diet. 





A German Company Quarrel.—Our Berlin corre 
spondent writes:—A violent dispute recently broke out 
among the shareholders of a large German undertaking, 
the Transport Company (A.G. fiir Verkehrswesen), er 
controls a large proportion of the privately-owned - 
railways in Germany. In recent years the company ie 
taken over certain building enterprises and had ™ 
losses on them of three or four million marks. Although 
these losses were not a very high proportion of the i 
wealth of the company, the bankers on the ay wd 
Board (Aufsichtsrat) were successful in insisting that - 
should in part be made good out of the ordinary Ropes 
of the year. The company therefore declared 4 wre ‘ 
on its ordinary shares of 5 per cent for 1929, against a 
cent. in the preceding three years. The general ae 
himself a large shareholder, voted, indeed, in favou 
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‘chtsrat determined to resign, in order 
bankers — Se eehcliers that they did not agree 
= — : licy of the management, though they were 
with e aiter it in view of the relative smallness of 
power wing The price of the Transport Company’s 
thelt ie fallen heavily in the last few months (from 
poe 90), but for the time being the undertaking is not 
order doe Pe by the opposition of its erstwhile allies 
being we banks, as its liquid assets are extensive and it 
we need at present to have recourse to bank credits. 








Overseas Correspondence. 


UNITED STATES. 
— Foreign Trade — Capital Issues —Money 
Market Prices — Corporation Earnings. 
(FROM OUR CORRESPONDENT. ) 
New York, July 22. 


Ir is becoming fairly certain that agricultural yields in 
this country will be about up to the average. Prices have 
fallen from 25 to 50 per cent., but the final return to the 
farmer will now depend largely on the out-turn of the 
staple crops in other countries. Nothing more is ex- 
pected from the Farm Board, which is a good sign, though 
Western political agitators continue to threaten Congres- 
sional action with a view to a Government subsidy. How- 
ever, the lower House of Congress is not now in session, 
and the picture may have changed before winter. On the 
wheat which it already has purchased and is holding off 
the market, the Farm Board stands at current prices a 
loss of approximately $20,000,000. The chairman has pro- 
mised not to reduce the net amount held, but has taken 
a firm stand against further purchases. Everyone knows, 
of course, that the scheme is bound to go the way of all 
similar attempts at price fixing, but unfortunately agri- 
ay measures are destined to keep the political 
po ' 
As foreshadowed by recent figures published on cotton 
exports for June, our foreign trade for that month was 
the smallest in several years. Exports of $299,000,000 
were the lowest since July, 1924, and imports of 
$250,000,000 were below those of any month since Sep- 
tember, 1922, the inrush of goods to beat the new tariff 
schedules apparently having little effect on the total. Com- 
pared with May, exports fell $20,000,000, and imports 
rs! For the first six months foreign trade is 
a A wer Ayr ar compared with a year 
The sania ah ae .. — a pe of imports. 
Year, at $344,199,000. Even ‘te oan oe eters 
for the lower prices obtainin thi alee ts tothe eat 
tain that there has been a decti ‘i webe snr 
well as of importe, cline in volume of exports as 
The compilati . ‘ ° 
an * seen = ; ‘rm nate and Financial 
the past half-vear et cane all new capital issues for 
$1,128,000,000 belo Pn 651,086. While this falls 
half of 1920, it ie me e record-breaking total of the first 
Only $322,999 a ater than for any other similar period. 
$390,208, 704 Y ot te refunding issues, compared with 
‘rust capital issues dane and last year also investment 
rear. This record. 4 oo 3780.000,000 greater than this 
industry and ride bh erelore, shows that Governments, 
more new capital 4 tram had the advantage this year of 
Foreign financin ever before in a like period. 
from refun ding hl Government and corporate, aside 
$548,788.79 {¢_j38ues) totalled $758,561,000, against 
ceeded in 1999 year. This volume was, however, ex- 
borrower, in cident America was by far the largest 
turing the past few avd — of our best trade gains 
nthern continent” Yefs have been made with the 


e fi 
part ‘i we Uctuations on new financing explain in 


ce a cheap 4 anand market to advance in the 


is now making some pro ess, 
Outlook for continued ease in wt is. still 





bright. A further large volume of new financing is ex- 
pected for the last half-year. Short-term money rates 
are the lowest since 1916. Call money on the Stock 
Exchange has been quoted at 1} per cent., with 2 per 
cent. the ruling rate. Loans outside the Exchange have 
been made at 1} per cent., with the supply even at that 
figure exceeding the demand. The Federal Reserve Bank 
has just taken significant action by extending its 1§ per 
cent. bill buying rate to 75-day maturities. Heretofore 
this rate applied only to maturities up to 45 days. 


Recently the banks have been selling bills, in anticipa- 
tion of firmer money before long, and it is now hoped 
that, by extending the bill buying rate, the Federal 
Reserve will stop that. For one thing, its rate will act as a 
guarantee against loss on purchase of the longer maturi- 
ties, and for another it may be said to register the view of 
the central banking authorities that no early firming up in 
money is to be anticipated. The immediate effect was a 
reduction in time rates of } of 1 per cent. on maturities to 
and including 90 days. 


The decline in wholesale commodity prices gained 
momentum in June, a drop of about 2.6 per cent. being 
shown by the Bureau of Labour’s index, which stands at 
86.8, against 89.1 for May and 96.4 in June of last year. 
Farm products again were the chief sufferers, the month's 
decline for that group amounting to nearly 44 per cent. 
On the year farm products have dropped about 14 per 
cent., compared with 10 per cent. for all groups. Of the 
550 commodities recorded, 231 declined, 50 rose and 269 
were unchanged. Changes by groups were as follows :— 

June, May, June, 


1929. 1930. 1930. 


All Commodities ..........sseeeseeesecseereetes 96-4 89-1 86-8 
Farm products.........cecssessecsrereceeesenes 103-3 93-0 88-9 
SENET senenesuougnennagantadipreancneepherveosnens 98-9 92-0 90-5 
Hides and leather products .............+6- 108-0 102:6 10294 
Textile products .........scsceseseeereeeeeeees 93-3 84-6 82-2 
Fuel and lighting materials ................ 83-3 78-0 76-4 
Metals and metal products............++0+++ 105-1 96-8 95-4 
Building materials .............sseseeeseeeres 96-4 92-9 90-0 
Chemicals and drugs ......ssssccessesseeeees 93-4 89-9 88-9 
House furnishing goods ............seeseeee 96-6 96-2 96-2 
Miscellaneous ........s.scscesseeseesenceeseees 80-4 77-5 74°5 
SRT MNOS oo. 6 oc sceccvccccnceseconsscesoes’ 96-6 87-8 84-8 
Semi-manufactured articles ..............+. 94-4 83-6 82-0 
Finished products............secesseseeeeeeeres 96-7 91-0 88-9 
Non-agricultural commodities ............ 94-6 88-1 86- 


Corporation earnings for the second quarter are turning 
out to be somewhat better than expected. Compared 
with last year the first fifty industrial companies to render 
reports show a drop of less than 14 per cent. Since 
corporation earnings in the first quarter, excluding public 
utilities and railroads, ran nearly 20 per cent. under the 
same period of 1929, apparently some improvement took 
place. However, some of the larger corporations are yet 
to report. The United States Steel Corporation, it is 
understood, earned about 40 per cent. less in the first six 
months, while General Motors underwent a drop of about 
33 per cent. in net income. Public utilities did as well as 
or better than last year, while railroad net operating 
income was down fully 30 per cent. These comparisons 
are, of course, with a period in which corporation earnings 
were the highest of any peace-time year in history. Set 
against what may be considered an average year, they are 
not particularly bad. 





— _——-— 


FRANCE. 


Public Finance — Wheat Market — Production — 
National Insurance Developments. 
(FROM OUR CORRESPONDENT. ) 

Paris, July 380. 
In his speech at Nancy, M. Tardieu has given a sharp 
warning to all concerned that the increase of public expen- 
diture at the rate of five milliards (over £40,000,000) a 
year, which has been practised of recent years, has reached 
(if it has not surpassed) the country’s capacity, and must 
be brought to a stop. The 1930 Budget involves public 
expenditure of over 52,000,000,000 francs. To this must be 
added a further sum of some 18,000,000,000 francs, repre- 
senting the amount of taxation raised through the Caisse 





nal sap age tila 6 g gc s n0n ton 
a9 


asic nll Ral Ts gp 
“ sve. nie 


poesia clan NNO el ie 


te waist 
me ty ete 
¢ RP ine 2 














~ sips nila ee ee ae 
Ms! seated ry BP PEAS 











gS LI LE 


230 


THE ECONOMIST. 


[August 2, 1939. 





d’'Amortissement and the local government authorities, 
making a grand total of 70,000,000,000 francs (over 
£564,000,000) to be drawn from the taxpayers this year. 
Henceforth, M. Tardieu declared, all fresh expenditure, 
whether covered by fresh taxation or not, will be disas- 
trous to national existence. “‘ The first duty of the par- 
liamentary representatives is to protect the nation against 
this danger. Parliamentary control was created expressly 
for this purpose, but it seems nowadays that the recent 
evolution of tendencies has been towards rendering the 
Chambers inclined rather to increase expenditure than to 
limit it. Increased expenditure under the 1980 Budget, 
due to parliamentary initiative, amounts to 4,000 millions. 
The time has come to stop this, or neither social better- 


ment, high wages nor prosperity can save the country 
from ruin.”’ 


M. Tardieu’s declaration was due in part to latent pro- 
posals for the increase of departmental expenditure in 
1931 by a further 5,000 millions, and also doubtless to the 
danger constituted by the fact that next year’s Budget 
will be the last before the 1932 General Elections. The 
warning is all the more necessary from the fact that 
nobody has yet any more than a vague idea as to what the 
national insurance system will cost the country, when it 
it fully in operation. The experience of Great Britain and 
Germany in this connection is being emphasised here as 
an awful example of what is possible in this way; and 
was, in fact, as much responsible for elimination of unem- 
ployment from the second drastically revised version of 
the law, which came into operation on July 5th, as was 
the circumstance that during this period of world-wide 


industrial depression, unemployment is non-existent in 
France. 


The continued bad weather and its ruinous effect on 
what a few months ago promised to prove another record 
harvest, have completely reversed the wheat situation. 
The Government, which is now faced with a probable 
shortage of bread-making materials—instead of the pro- 
blem of how again to get rid of an embarrassing surplus 
of wheat, without ruining its growers—has taken prompt 
measures to right the situation. The Minister of Agri- 
culture advised farmers to take advantage of the present 
high prices by selling immediately a moderate proportion 
of their new crop rom | reserve stocks. Measures have also 
been taken by the Agricultural Department, in conjunc- 
tion with the War Office, to furnish farmers with all 
necessary extra labour from the Army, to meet the diffi- 
culties that have arisen in connection with harvesting 
owing to the bad weather. On the other hand, a decree 
is promulgated raising from 8 per cent. to 10 per cent. 
the maximum proportion of foreign wheat which may be 
used in the manufacture of flour for bread-making. 


The Minister of Commerce, simultaneously, has taken 
in hand the immediate reform of the account market for 
wheat at the Paris Bourse de Commerce, the abnormal 
situation of which was described in these columns last 
week. Wheat growers are henceforth to be represented 
directly on the governing bodies of the produce market, 
and the control of the Bourse de Commerce by the admini- 
stration powers is to be strengthened. Henceforward all 
transactions in the market are to be officially registered at 
a specially created Caisse de Liquidation, whose duty it 
will be to guarantee the execution of all bargains. An 
effective system of constant control is to be instituted 
over the books of all grain brokers and commission agents, 
to assure the carrying out of all forward operations. The 
application of the system designed some time ago for 
the storage by the Government (by the silo method) of 
a large quantity of available wheat, for the purpose of 
stabilising, as far as possible, the price of bread, and 
assuring a larger regulation of speculation in grain, is to be 
pushed forward. 

Iron and steel production figures for June reveal a sharp 
drop under both headings. The output of iron during the 
month is returned as 849,000 tons, against 901,000 tons 
im May, 858,000 tons in June last year, and monthly 


oe, 


averages of 871,000 tons in 1929 and 841,000 tons in 1928 
The output of crude steel was 770,000 tons, against 855 009 
tons in May, 798,000 tons in June last year, and month! 
averages of 805,000 tons in 1929 and 783,000 tons in 1908 
Consumption of crude steel in the French home marke; 
during the second quarter of 1930, remained in the neigh. 
bourhood of 58 per cent. more than at the beginning of 
1927, but it is evident that, in spite of the efforts of the 
European Steel Cartel to control the situation, “ dump. 
ing ’’ of foreign steel in France is rapidly increasing 
Entries of foreign steel, which totalled 35,000 tong in 
January-April, 1929, were 127,000 tons in the correspond. 
ing period of this year, and are foreshadowed as |ikely 
to be 500,000 tons for the whole year. On the other hand, 
French steel exports are fairly well holding their ground, 
Crude and half-finished exports during the first fou 
months of the year were 1,157,000 tons, against 1,181,0) 
tons during January-April, 1929. 

Domestic prices continue high and appreciably above 
export prices ruling generally. The home market last 
year absorbed 75 per cent. of the French output, against 
67 per cent. in 1927 and 60 per cent. in 1927. This pro. 
gressive increase, however, is unlikely to continue, as the 
process of rationalising the French industrial concerns js 
now approaching an end. Present output levels, there. 
fore, could be maintained only by increasing exports, with 
still keener competition in the foreign markets. This, 
with all countries continuing to sell their exported steel 
and iron below cost prices, could only result in an accen- 
tuation of the present policy of keeping internal prices 
artificially high, in order to compensate the loss on exports, 
and must inevitably sooner or later be brought to an end. 
Evidence that French exports have not been restricted 
through home demands is furnished by the fact that last 
year’s output of the country’s blast furnaces was 
10,364,000 tons, whereas their capacity (according to the 
Comité des Forges) is well over 12,000,000 tons. 


An interesting new departure, in furtherance of the 
successful efforts which have been made in this country 
to improve the relations between employers and employed, 
is announced by the Textile Industry Consortium and 
other employers’ associations in the Roubaix district, 
which have done so much to develop the system of family 
allowances. The new proposal is the outcome of the effort 
to solve the problems raised by the application of the 
national insurance law. The associations offered to under 
take the whole responsibility of applying the insurance 
law integrally, so far as their 115,000 employees are cot- 
cerned, at a total cost equivalent to 4 per cent. of the 
total wages paid, and to pay the whole cost themselves, 
without calling on the insured for their part of the contr 
butions. (Under the law the cost of the plan works out 
at 8 per cent., divided equally between employers and 
employed.) This offer the Government, under Socialist 
pressure, were obliged to refuse. 


Textile workers, when the law came into operation, 
demanded increased wages equivalent to their contribu: 
tions. Somewhat extensive strikes are now in progres 
owing to the employers refusing this advance, 0D the 
ground of the depressed state of the industry. W ith 3 
view to getting over this difficulty and at the same tim 
to ensure stable staffs, the employers then put forwar 
proposals to pay every employee of more than year’ 
standing an annual prime de fidélité (fidelity premium) 
which should more than cover his 4 per cent. — 
contribution. The Christian Socialist trade unions 1 ' ; 
district have refused to accept the offer on the y" 
that the employers’ real object is not to reward ; 
workers’ fidelity of service, but ‘‘ to destroy his indo 
dence, by binding him indefinitely to a factory with wo” 
his contract is only a temporary one.’’ The strikes af 
being led chiefly by Communists, who have always ig 
national insurance. As the measure was passed into a 
largely under Socialist pressure, the Marxist weary 
scarcely figure in the present agitation, althoug? © 





make no secret of their claim that employers alone 
bear the cost of the scheme. 
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GERMANY. 
Decree — Taxation — Social Insurance 


orm — Relief of Agriculture — Reichsbahn Loan. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, July 30. 


s after the dissolution of the Reichstag the 
Government brought into force by decree, on the strength 
. he emergency clause of the Constitution, the new 
‘ail by means of which it proposes to avert the danger 
r’ deficit. This new decree, however, differs in 
pellet from the earlier decrees which had to be 
rescinded on the demand of the Reichstag. The new 
ordinance includes not only provisions for taxation but 
es a Budget law, a scheme for the relief of agriculture 
‘n the East, a reform of unemployment and héalth insur- 
ane, and an extension of the powers of the Government 
+o deal with abuses of cartel agreements. 


In the case of some of these provisions the Govern- 
ment’s argument that they are necessary to avert a 
danger to public order (the condition for the issue of such 
decrees) is tenable, but a whole series of paragraphs of 
the new ordinance deals with matters which undoubtedly 
could equally well have been left over to the autumn 
session of the new Reichstag or even later. Thus the 
Government have once more overstepped the boundaries 
prescribed by the Constitution in the application of the 
emergency clause, but the new decree does include certain 
improvements even in those provisions which were 
already contained in the earlier ordinance. Parliament 
has not this time been ignored quite so blatantly. As the 
Reichstag is not sitting the Government can allege that it 
might conceivably have agreed with the revised decree. 
The validity of the new ordinance will have to be de- 


cided upon by the Reichstag which will be elected on 
September 14th. 


Among the taxation ordinances the provisions for the 
sacrifice by officials and for the increase of the higher 
ranges of income tax have remained unchanged, as has 
also, unfortunately, the section dealing with the tax on 
bachelors, in which certain improvements were urgently 
needed. On the other hand, the Communes have now 
been left a perfectly free choice between the poll tax and 
a beer tax with a maximum limit, and in case of excep- 
se need the Communes may in addition place an un- 
rw tax upon other drinks, The poll tax is graduated; 
bee the base rate of six marks originally provided for 

as not been modified, the higher incomes now have to 

a up to 1,000 marks. The poll tax has thus developed 
a saad supplementary Income tax of particularly crude 
vill — A. rates fixed on no very clear principle. It 
pe “: only a very low yield and will cost a great 
a The "ss Moreover, it has become no less oppres- 
euite ‘+ y thing to be said for it is that it is no longer 

Ly 4 oné-sided tax on the poor. 
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credits which are to be issued for this purpose over 4 
period of five years the sum of one million will now be 
released under the new decree; the remainder of the 
credits, together with the plan as a whole, will have to be 
sanctioned by the new Reichstag. 


The reform of unemployment insurance consists 
primarily of a raising of the contribution from 3} to 44 
per cent. A reduction of expenditure is also provided for. 
This is to be achieved principally through the introduction 
of a new and very complicated scale for the better paid 
workers, whose claim for benefit is to be reduced if they 
are not in continuous employment. ‘This will hit the 
building trades employees particularly hardly as, owing 
to weather conditions, they cannot work through the 
whole winter, and therefore are seldom able to produce 
the qualification of 52 weeks’ continuous employment 
which under the new decree will be necessary for the 
receipt of the full rate of benefit. Many other groups of 
workers also, in whose case a reduction can scarcely be 
held to be justified, will have to be content with a lower 
rate of benefit. This is unjust, and what is worse, it will 
produce only a very small saving, for the reduced benefits 
will in many cases not cover even the most urgent 
necessities, so that the Communes will be obliged to pay 
out in the form of poor relief a large part of what is 
saved by the insurance fund. The new decree also 
makes stricter the regulation under which the refusal of 
work is penalised by disqualification for benefit. Hitherto 
such disqualification has often only been for 14 days, now 
it is, in general, to last for six weeks. 


The decree contains a number of important regulations 
affecting the health insurance societies, but most of these 
had already formed part of the Government Bill. The 
doctors are to undertake to give no unnecessary prescrip- 
tions and only to certify incapacity for work in cases 
where there is sufficient cause. ‘The number of doctors 
on the panel is to be gradually reduced. In order to pre- 
vent waste of medicine insured persons are to pay 
50 pfennigs for each prescription and to produce a voucher 


in each case of illness. In their original Bill the Govern- — 


ment wanted to fix the price of this voucher at 1 mark, 
but in the decree they have reduced it to 50 pfennigs 
according to the resolution of the Committee of the 
Reichstag. From al! these measures it is hoped to 
achieve economies which will make possible a reduction 
in health insurance contributions to balance in part the 
increase of unemployment insurance contributions. The 
financial pressure by means of which it is hoped to force 
the health insurance societies to the strictest economy 
is somewhat less severe than it would have been under 
the original proposals. 


The Reichsbahn is negotiating with a consortium of 
banks under the leadership of the Reichsbank for an issue 
of bills to the value of Rm. 250 millions. It is assumed 
that these bills will carry a nominal rate of 6 per 
cent. and a net yield of about 7 per cent. The Reichs- 
bahn expects that the interest will be paid for it by the 
Reich Government. This proposed issue is at first sight 
somewhat surprising, for the railway only received its 
share of the Young loan, which also amounted to about 
Rm. 250 millions, a few weeks ago. But the Reichsbahn 
is in great need of money, for it has on the one hand to 
cover its deficit—which amounted to Rm. 150 millions in 
the first five months and will, it is feared, reach 
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Rm. 400-500 millions by the end of the year—and is 
being urged on the other by the Government to give as 
large contracts as possible to industry. The Reichsbahn 
takes the line that under present conditions it has no 
money for capital development, and that if the Govern- 
ment forces it notwithstanding to undertake, for the re- 
lief of the labour market and for general social-political 
reasons, works which could be postponed, the Govern- 
ment must help it to meet the costs. It looks as though 
the Government were, in fact, prepared to fall in with 
this argument, as it is anxious at any cost to avoid a 
catastrophic increase in unemployment during the coming 
autumn and winter. 





as — 
—_—— —— 


HOLLAND. 


Prices — Foreign Trade — Revenue — Rubber Companies 
— Money — Capital Issues. 
(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, July 16. 


Tue depression prevailing in most countries is also 
becoming more and more evident in the Netherlands. 
The index of wholesale prices (1913=100) fell from 181 
in January, 1930, to 118 in May, and foreign trade is 
declining. In spite of everything, however, serious sus- 
pensions of payment and _ liquidations, such as 
characterised the crisis of 1921, are not being heard of in 
the Netherlands. 


The foreign trade returns are summarised in the fol- 
lowing table: 








(In Guilders.) 
Import 
Imports. Exports. Balance. 
* er 235,332,697 175,251,813 60,080,884 
May, 1930 ..........0000. ,965,300 150,788,824 73,176,476 
January—May, 1929 1,095,128,904 795,020,309 300,108,595 
January~May, 1930 1,075,721,740 745,225,177 330,496,563 


As this table shows, the value of imports into Holland 
during January-May, 1930, was 19.4 million guilders 
lower than during the corresponding period last year, but 
exports were 49.8 million guilders smaller than in the 
first five months of 1929, so that in January-May, 1930, 
the value of imports exceeded exports by 30.4 million 
guilders more than was the case in that period in 1929. 
In January-May last year 72.6 per cent. of the value of 
imports was offset by exports, but in the first five months 
of this year only 69.3 per cent. of the imports are covered 
by exports. To a large extent, however, the decrease in 
the value of exports is attributable to the phenomenal 
decline in the prices of agricultural products; the weight 
of goods exported increased. 


A more favourable appearance is presented by the 
State revenue, which continues to come in freely. 
Revenue for the first half-year, 1980, was 259.7 million 
guilders, against 249.7 millions in 1929; the estimate for 
the first half-year, 1930, was 242.3 million guilders. 


The past month has been satisfactory for some planta- 
tion companies in the Dutch East Indies. At the 
seventh Sumatra tobacco sales at Amsterdam, satisfac- 
tory prices, considering the quality of the tobacco, were 
again realised. At the same time the V.1.S.P. (Asso- 
ciated Indies Sugar Producers) proceeded to the sale of 
new crop superior sugar and ‘*‘ head-sugar’’ at 9 and 8 
guilders per 100 kilos respectively. The crop estimate 
at the end of May was 2,545,563 tons, or 27,178 tons 
larger than the estimate. on April 30th. Negotiations 
between parties interested in rubber plantation companies 
are still in progress in Amsterdam, but no positive result 
has been arrived at up to the present. The restriction 
measures during the month of May failed to yield any 
practical benefit, for the present price of the commodity 
is at a new low record. 

On the Amsterdam money market, funds have been in 
ample supply. The market rate of discount dropped to 
under 2 per cent., so that the official rate of 3 per cent. 
is decidedly above the market rates. Seeing that gold 
was shipped to France last week, a further reduction in 


Sn Ties, 
longations varies between 14 per cent. and 2 per cent 
The floating of the first part of the 1930 International 
54 per cent. German State (Reparations) Loan, of which 
no less than 73 million guilders at 90 were allotted for 
offer in the Netherlands, has naturally caused a consider. 
able rise in the total of the issues here for June. The 
total of the issues during the past month increased 4 
over 100 million guilders, against 34 millions in May, and 
13 millions in June, 1929. The issues of bonds and loans 
continue greatly to exceed the issues of shares, as shown 
below: — 


JuNE Issues. 





(In Guilders.) 
Shares. Bonds. Total. 
Oe RE eee aI 1,301,000 25,595,977 26,896,977 
DMN ctor. tecoacee, 2,468,750 71,590,600 74/059°35 
70S Sebel 3,769,750 97,186,577 100,956,327 


Included in the offers to Dutch investors was one of 
6 million pesetas 6 per cent. Spanish exchequer bonds 
at 933 per cent. There is only one Dutch municipal 
loan to report this month, the floating by Rotterdam of 
a 15 million guilders 44 per cent. loan at 100% per cent. 
The issues by banks were also limited; the Koloniale 
Bank floated 5 million guilders 5 per cent. bonds at 
98 per cent., while one million dollars in 5 per cent. 
bonds at 97 per cent. was offered by the Norges Kom. 
munalbank. 








CANADA. 


Election Campaign — Unemployment Issue — British 
Preference — Conservative Promises. 
(FROM OUR CORRESPONDENT. ) 


[The results of the Canadian election are discussed in 
a Note of the Week on an earlier page. In the following 
contribution our Ottawa correspondent describes the final 
phases of the campaign. | 


Orrawa, July 18. 


Tue election campaign draws to a close. The Conserva- 
tives from the start seized upon the unemployment 
situation as their best issue, and have been exploiting 
it to the best of their ability. Undoubtedly unemploy- 
ment at present, through a variety of conditions, 1s more 
serious than it has been in any recent summer; there 
are said to be at least 35,000 people out of work in 
Montreal and its suburbs, and conditions on the prairies 
are relatively worse. In these regions not only has om 
been a marked curtailment of new construction = 
general industrial activity, but the farmers, aac 
lack of cash, have been in many cases compere 
to forego the help of the extra labour which they mae 
employ during the summer months. Consequently | wd 
servative speakers are assured of a sympathetic ag 
when they attack the Government for failing to a 
measures to prevent unemployment, and proclaim a 
selves prepared with a tariff policy which will oe 
prosperity to Canadian industries and omg" She 
increase employment throughout the country. ; “ 
West they have also been assailing the Government ve rd 
apathy about the wheat marketing problem and = 
fasten upon it responsibility for the serious impasse W aie 
developed last winter; they are able to quote i i 
declarations of Ministers to the effect that wheat esr 
be held for higher prices. Furthermore, Mr Bennet 3 
his lieutenants have been vigorously criticising the oor : 
Budget on the ground that it is a complete hoax: t a 
will fail to diminish the inflow of American “ ber 
that it will not produce any great benefits to King 
trade. Mr Bennett has also argued that the 
Government has, by what he calls “ its pene ‘h. 
reasoned action,’’ imperilled the success of the ayn A 
ing Imperial Economic Conference. His thesis !8 

has given away something for nothing, and ri beet 
prospect of obtaining any reciprocal concessions, oat 
British Government. He has repeatedly vasgset eon 
he is returned to power he will go to London an mp 
a preference for Canadian foodstuffs as 4 quid Pp 





the Bank rate does not seem likely. The rate for pro- 


for the special privileges granted to Britain iD 
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committed himself to a 

Canadian market. ba : es — which would be sub- 

licy of Federal 0 “ag pe ° der which the pro- 
aie he present system un 
stituted for t he cost, and has pledged himself, if put 
vinces pay menemd a special session of Parliament to 
a vein unemployment by an upward revision of the 
sant and other measures. 

a their part, have found themselves 

Liberals, on their part, 

” jefensive, and if they have the advantage of a 
u a the a of good platform orators they need the 
superior pry te all. In regard to unemployment, they 
ne aking the line that, while it may be serious 
_ My: * a world-wide phenomenon for which the 
— Canadian Government should not be charged 
— ibili d that relatively in regard to em- 
with responsibility, aD ra h 
‘ovment Canada is much better off than Britain, the 
Iaited States, and other countries, there being, it is 
alleged, more unemployed in two American cities, 
Chieago and Detroit, than in the whole Dominion. 
Premier King has, however, had some decidedly rough 
meetings in the West, at which he was severely heckled 
on unemployment and other subjects, and he has been 
compelled to abandon his earlier position that unemploy- 
ment was purely a municipal and provincial concern for 
which the Federal Government had no responsibility, and 
to intimate that if any province made representations 
that it was unable to cope with the local unemployment 
situation the Federal Government would consider ways 
and means of giving practical help. The Liberals have 
been bending all their efforts to make the Dunning 
Budget and the question of inter-Imperial trade relations 
the main issue of the election. Indeed, they have 
emerged in the réle of perfervid Imperialists, and have 
been arguing that the highest interests of the Empire 
demand that the Liberal Party, which has taken practical 
steps towards Imperial trade co-operation, should furnish 
Canada’s representatives at the forthcoming Imperial 
Conferences rather than the Conservatives, who are 
criticising the recent extensions of the British preference 
and are preaching the gospel of local protectionism. 


On the prairies the Liberals are appealing for the 
support of the grain growers on the ground that the 
Budget will help to solve what is now realised to be the 
very difficult problem of marketing Canada’s large annual 
exportable surplus of grain. Canada’s outlet for grain 
exports have been seriously curtailed by the recent tariff 
policies of a number of European countries like Germany, 
Spain and Italy, and the prairie farmers have now come 
- realise that the British Isles must be for some years 
= most important as well as their most assured 
market. Therefore the Liberal argument, which is being 


‘dvanced with great ability and f : 
the Finance Mix: buity and force by Mr Dunning, 
no effort ee that under such circumstances 


' ud be spared to cultivate and secure a firm 
ye. this British market, and that a tariff policy 
male the ee welcome to British manufactured 

instrument for accomplishing this end. 


Mr Dunnj ; : 
wee ae out that since the war Britain has 


more than twice as much d 
sae ch goods per 
that i oe as she sells to her, and * dustenes 
bt trade — le and unfair to expect this condition 
contends that state to continue indefinitely. He 
probleme, =e struggling with desperate economic 
m sa | her foodstuffs from countries which 
bf the Canadian actured products in return, and that, 
Brita’ : prorie will not purchase more goods in 
In hig speeches in . aoe to increase their sales there. 
D incustrial centres in Eastern Canada, 
Tained primarily in +h Y admitted that his Budget was 
- € interest of the Western farmer, 


) ed for the support of industrial 
rina of the fo Pia pg that it will promote the 
e the prairie provinces, which are 
itera Canada. The Libe manufactured products of 
_ 8nswer to the Conservatives’ 

is that tariff increases 

ts cost of production, 
mprovident move in view 


‘onal market for food competition in the inter- 
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The real fight is between the Liberals and the Con- 
servatives, and the Progressives are only a serious factor 
in Saskatchewan and Alberta. The Labour Party is 
running only some half-a-dozen candidates, and will 
probably not increase the contingent of three which it 
elected to the last Parliament. One notable feature of 
the present campaign has been the lavishness of the 
promises made by the Conservative Party. Un the last 
two elections the Liberals did most of the promising, 
but on the present occasion, being in power and acutely 
conscious of the serious fall of the Federal revenues 
which has taken place in the last half-year, Mr King 
and his colleagues have been somewhat cautious in their 
commitments. Mr Bennett, however, has pledged him- 
self to complete the Hudson Bay route, build a new rail- 
way to the seaboard for the Peace River country, under- 
take the immediate construction of the St. Lawrence 
waterway, and build a national transcontinental railway ; 
and it is estimated that the aggregate cost of these four 
projects alone will not fall short of 370 million dollars. 
Moreover, the present old-age pension scheme, once it is 
in full operation, will only cost the country some 10 
million dollars per annum. The cost of Mr Bennett’s 
scheme, which would fall completely on the Federal 
treasury, would be at least 30 million dollars; therefore, 
Mr Bennett has committed himself to an additional ex- 
penditure of nearly 400 million dollars, and there is 
evidence that a certain element of big business interests 
are sympathetic to the Liberal argument that in the 
present state of its finances the country simply cannot 
afford such heavy additional expenditures. 








JAPAN. 


Trade Union Bill — Prices — Foreign Trade — Capital 
: Issues. 


(FROM OUR CORRESPONDENT.) 


Toxyo, July 8. 

One of the most-discussed topics of the day is the draft 
Trade Union Bill recently. published by the Home Office. 
Besides providing for legalisation of labour organisations 
and conferring upon them several of the advantages of 
incorporation, the Bill: gives explicit guarantee of the 
worker's right to join a union and exempts the trade union 
from civil liability in respect of tortious acts alleged to 
be done in contemplation or furtherance of a trade dis- 
pute. Employers object to being forbidden by law to 
discharge employees because they are members of a 
union, and fear also that guaranteed immunity for trade 
union funds may lead to extravagant acts on the part of 
strikers. Almost all the trade organisations of the 
country, led by the Society of Japanese Industrialists, a 
counterpart of your F.B.I., take strong exception to the 
proposal, averring that the fair working of modern in- 
dustry is impossible when organised labour is in a posi- 
tion to abuse all its powers of combination under the pro- 
tection of law. The business interests are actively en- 
gaged in prosecuting a vigorous and financially well-sup- 
ported campaign against the legal recognition of the trade 
unions. The trade unions, on their part, have organised 
a@ no less vigorous counter-campaign denouncing the capi- 
talists’ move as reactionary and tyrannical, and are de- 





manding not only full statutory recognition but also the 
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removal of all the difficulties of the unions under the 
existing laws. 

There was a pronounced downward movement in com- 
modity prices last month. The Bank of Japan's whole- 
sale index number for June registered a further very 
substantial fall of 4.8 per cent. on the month, and of 
17.6 per cent. as compared with June, 1929. Such a sharp 
fall in a single month has never been recorded since 1920. 
A large number of commodities contributed to the decline, 
but the fall in cotton yarn, raw silk, wheat and sugar is 
most conspicuous, and eggs, cotton, cotton shirting, raw 
silk, and Portland cement are now below the pre-War 
level. The heavy decline in the price-level continues to 
cause great perturbation in many sections of industry, 
particularly in the textile trade. The cotton-spinners, 
who last month agreed upon an additional 10 per cent. 
curtailment of production, are contemplating a further 
cut. The silk-reelers’ conference is also discussing how to 
restrict the summer and autumn crop of cocoon. 


Foreign trade figures continue to disclose a sharp con- 
traction. The trade returns for June show that, as com- 

ared with the corresponding month of last year, imports 
ell in value by 50.6 million yen or 28.6 per cent., and 
exports by 60.9 millions or 88.1 per cent. Imports of 
wool declined by 61 per cent., iron and steel by 48 per 
cent., machinery by 36 per cent., and raw cotton by 32 
per cent., while exports of cotton goods fell by 48 per 
cent., and raw silk by 43 per cent. The total value figures 
for the first six months of the year reveal that, in com- 
parison with the first half of 1929, imports fell by 343.5 
millions or 26.4 per cent., while exports decreased by 
284.7 millions or 28 per cent., the adverse trade balance 
amounting to 233.5 millions or 58.9 millions lower. It is 
obvious that the contraction is not a mere matter of 
prices. 

The intensified trade depression is also well reflected 
in the inactivity in the new capital market. In view of 
the many restrictive influences which were at work, it is 
not surprising that the total new capital issues during 
the past six months, including all refunding issues, 
amounted to only 669,408,000 yen, a decrease of 
$81,838,000 yen, as compared with the corresponding 
period of 1929. If we eliminate the Government and 
municipal borrowing, which increased by 209.9 millions 
during the period under review, the amount of new capital 
raised by trading concerns was only 188.9 millions, or a 
little more than one-fourth of that of a year ago. 


Owing to lack of demand for credit and the consequent 
monetary ease, the bank reports so far made public dis- 
close an appreciable drop in earnings, so that it is not 
judicious to maintain the customary rates of dividends. 
Daiichi Ginko is the first bank that has decided to lower 
the rate of dividends for the past half-year. Though it 
is not yet known whether other big banks will follow suit, 
a number of provincial banks are reported to have agreed 
upon the reduction by concerted action. 





IRISH FREE STATE. 


Railway Strike Averted — Attitude to Empire Free 
Trade Movement — State and Gambling. 
(FROM OUR CORRESPONDENT. ) 

Jury 25. 


Tue Free State has narrowly avoided the unpleasantness 
and waste involved in a railway strike. he trouble 
started by the refusal of the Irish Omnibus Company to 
recognise the right of the N.U.R. to represent its em- 
ployees, in spite of the fact that the company, though 
nominally independent, is actually associated closely with 
the Great Southern Railway Company. A strike by the 
omnibus men in May resulted in their being replaced by 
non-union labour, which has since been operating the 
bus service under police protection. The refusal last week 
of some railwaymen to handle goods consigned to the 
Omnibus Company and their consequent dismissal in- 
volved the N.U.R. directly in the dispute. A general 





i, 
strike was threatened, but was averted at the last moment 
thanks to the personal intervention of the Minigter for 
Industry and Commerce, who succeeded in arranging 4 
settlement. The dismissed railwaymen have been rein. 
stated, and the N.U.R. has been recognised by the 
Omnibus Company—a result representing a Victory for 
the union. It is difficult to sympathise with the point 
of view of the Omnibus Company, especially when it jg 
remembered that the men employed on the omnibus 
services controlled by the British railways and by the 
Great Northern Railway (Ireland) are members of the 
N.U.R. Everybody is relieved that the country has been 
saved a struggle, involving no really concrete issue, which 
would have dislocated business and would have ruined the 
tourist traffic and the Horse Show. 


The new protectionist campaign in Great Britain jg 
watched with much interest in the Free State. The 
mere possibility of taxes being imposed on foreign food. 
stuffs is enough to bring joy to the heart of the Irish 
farmer, who is at present battling against the whol 
world in a completely unsheltered market. The subject 
was discussed recently in the Senate, where a resolution 
was moved to the effect ‘* that the Executive Counc 
should take all practicable steps to foster the development 
of home industries through a co-ordinated policy of inter. 
Commonwealth trade.’’ Ihe debate was somewhat point- 
less because the supporters of the motion did not seem 
clear as to what consideration the Free State should give 
in return for the coveted preference its agricultural pro- 
duce would enjoy in the British market. The suggestion 
that all import duties on manufactured goods should be 
repealed as against Great Britain was objected to by many 
members, one of whom described the Empire Free Trade 


movement as ‘‘ an attempt to bolster up a decayed 
economic system.’’ 


The Minister for Industry and Commerce, in winding 
up the debate, was non-committal. He indicated that 
there appeared to be a tendency towards the formation of 
larger economic units, and continued—‘‘ Which bloc 
would they go in with—the European bloc, the United 
States bloc or the British Commonwealth bloc? Would 
they fit in with the American group or would distance 
prevent them? Would the American tariff system, or the 
American system of trade treaties with most-favoured 
nations, suit them? They had the British Commonwealth 
group alongside them, with a definite market, and likely 
to be there for many years unless there was going to be 
a very abrupt disturbance, and if there was it would tell 
very heavily against the people of this country.” 
Minister proceeded to outline his attitude towards the 
approaching Imperial Conference. ‘‘ He was going 
there,’’ he stated, ‘‘ with an open mind, to look for the 
best advantage, measured in terms of employed people 
in diversified occupations.’’ It is clear from this utter 
ance that no intention exists of abandoning any of the 
existing duties, but there is still room for considerable 
concessions to Great Britain by way of preferences. 


Considerable dissatisfaction has been expressed in mat} 
quarters at the Government's attitude towards gambling, 
While the strictest—almost puritanical—standard 0 
morality prevails in respect of drink and evil literature 
the standard regarding gambling is far less rigid. Every 
afternoon, at the hour that ‘“* results ’’ are due, crowds @ 
loafers congregate round the so-called betting shops. 8 
Bill has been introduced to remedy some of the a be 
glaring evils of the system. Bets under a shilling W 
illegal, payment will not be made until the day _—s 
the race, women and children will be exclude a 
betting shops, and the number of registered premises bine 
be mn ee But at the same time that es 
measures are being introduced in one direction, % : a 
encouragement of gambling is being effected by the > 
sation of sweepstakes for hospitals. An immense or s 
stake on the Manchester November Handicap ® |. 
organised in aid of the Dublin Hospitals, some of : on 
however, have refused to share in the results of what "™ 
regard as a demoralising method of raising money: 
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GOLD AND THE PRICE LEVEL. 
70 THE EDITOR OF THE ECONOMIST. 


osch’s recently-published memorandum 
aoe = Level has aroused great interest, once 
on Gold and the + f reform. But while he has 
on the question of monetary reto f 
more, on erfectly reasonable explanation of the effects of a 
given & pe gold standard, is it not possible to go even further, 

i wth Sir Henry Strakosch’s own figures, prove the 

inevitable failure of any gold etanciere’® 1926 and 1929 th 
- Henry shows that between the years and 19 e 

—_. stock of gold money increased from £2,180 millions to 
— millions. The supply of gold in the hands of central 
a and treasuries, on the other hand, increased from 
£1,951 millions to £2,143 millions. The difference between the 
two, ie., money held by other banks ; in circulation ; hoarded, 
ste,, has fallen during the same period from £229 millions to 
aie allow a 3 per cent. per year increase in world 

roduction, that would necessitate an increase in total new gold 
stocks of £64 millions in 1926 and £68 millions in 1929, in 
order that prices should be stable. According to the figures, 
however, the total new gold supply has only increased by £51 
millions in 1926 and by £54 millions in 1929. Obviously 
then, the central banks have not been able to obtain the 
necessary gold cover from new gold alone, and have had to 
encroach on the “ difference,”” and have accelerated the rate 
of increase of their gold holdings relative to that of the total 
world’s stocks. It is obvious that a time will come when the 
deficiency of new gold supplies relative to the necessary 3 per 
cent. per annum increase can no longer be made up from the 
depleted difference, and then where will the central banks 
turn for new gold ? 

At the present rate of progress, i.e., supposing all rates of 
increase to remain constant, if the difference has fallen from 
£229 millions to £193 millions in the three years from the end 
of 1926 to 1929, then the gold supply will be insufficient in 
about 16 years—1946. 

_ What seems to be an objection to this conclusion at first 
sight—the possible better distribution of gold amongst the 
central banks, so providing a better credit basis—is only 
apparent. The above calculation is based on the amount of 
gold which actually comes into the world and supposing the 
utmost use to be made of it. What happens to it after that, 
Le., what net addition it makes to monetary reserves, does not 
— the calculation. Maldistribution only shortens the 
= . the gold’s er emcpes and the perfection of its use 
Fem vig it to the level of efficiency or rather, deficiency 
Economy in the use of gold, say by the establishment of one 
parse would lengthen the term of existence of the gold 
which ple only to an extent depending upon the amount by 
indafiiaa could be stretched. This could not be done 
y, and sooner or later the point would again be 

reached — starvation was imminent. 
standind ol tyre of the situation under the present 
matters tight oon time left in mitch fates steps to put 
’ alarming eno oc or immediate 

“tention —I am, Sir, yours faithfully, 
South View H. WELLS-WoopkrurFF. 
8. Merstham, 


Surrey, 
July 23rd, 
In ‘ . 

terme, bendy danger that the increase in the world’s 
oa — may fall short of the world’s needs, our 
§ uh tren common ground with Sir Henry 
of a old ore his conclusion of “‘ the inevitable failure 
points in ed 18 accepted, we must emphasise two 
correspondent ig inc raicoech's memorandum which our 
distribution of neon t© minimise. The first is that the 
Werilisation of existing gold stocks has led to the actual 
memorandum Pe rd gene of them, so much so that, as the 
® decrease dit: heong there was for all practical purposes 
stocks, Thon Bs of £14,000,000 in the world’s gold 
that, without damage to the 
try, very substantial stocks 
set free, and that, even on the 
wi the oe Fo the breakdown of the 
teoond is that Postponed for an appreciable period 
preclude its adherence to the gold standard aia not 
development in such a way 
Spal gold can support a larger 
century ee @ development taken place 
yume increase in the world’s monetary 
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gold stocks would have been totally inadequate for the pur- 
pose of financing world production and trade on its scale of 
to-day. There is no reason to suppose that this development 
has reached its end, and, indeed, such recent events as the 
general abandonment of the full gold standard in favour of 
the gold bullion standard and the gold exchange standard, 
the foundation of the Bank for International Settlements 
with the power of acting as a clearing agent for central banks, 
and the present investigations of the League of Nations 
Financial Committee into the gold question, all point the way 
to further economies in the use of gold. Indeed, the practical 
conclusion to be drawn from Sir Henry Strakosch’s memor- 
andum is the need for elasticity in the operation of the gold 
standard. This is not the same thing as admitting that the 
gold standard must be abandoned.—Epb. Economist. } 


THE EMPIRE AND BRITISH EXPORTS. 


TO THE EDITOR OF THE ECONOMIST. 


Sm,—I appreciate your complimentary references to my 
book Empire Stocktaking, but where you join issue with me 
I ask leave to rejoin. 

You take exception to my contention that “there is room 
for extraordinary expansion in manufacturing enterprise in 
Great Britain ’’ to cater to a greater degree for the market— 
valued at over £700,000,000—for imported wholly or mainly 
manufactured goods in the Overseas Empire. The fact is 
that foreign countries are selling manufactures extensively 
in the British Dominions, despite there being a heavier tariff 
in all cases against the foreign supplier than against the 
British supplier, who has a definite advantage as an exporter 
to these markets; and in the colonial and Indian field the 
British exporter is never at a greater disadvantage than his 
foreign rival in the matter of tariffs. Therefore I hold that 
my contention is sound. 

Your hypothesis: “If Mr Grondona thinks that the 
Empire can really absorb more than the whole of our present 
manufactured exports’ (which I distinctly said was not a 
practical proposition—p. 177), “‘he must assume, amo 
other things, that the Dominions are ready to adjust their 
tariffs so that they may open their gates to the manufactures 
which we are best able to produce,’ is not warranted, especially 
as I wrote that arguments against the Dominion tariff policy 
under the existing state of affairs “‘ would be unprofitable ”’ 
(p. 242). My book deals with the situation as it is, not as it 
might be. 

Elsewhere you refer to the possibility of Britain’s “ sacri- 
ficing her world-wide trade relations ’—apparently in pursuit 
of a greater share in Overseas Empire markets. I was careful 
to express my agreement with the Imperial Economic Com- 
mittee in its argument that the object of the present move- 
ment in Empire trade is not merely to encourage inter-Imperial 
exchange of commodities, but—by stimulating the total 
production of goods of high quality at economic prices within 
the Empire—to place the Empire as a whole in a more favour- 
able position for trading with the remainder of the world. 

There are other points in your review that I would like to 
have dealt with, but I will not encroach further upon your 
space.—Y ours faithfully, 

L. St. CLaRE GRONDONA. 

Chandos Court, S.W.1. 

July 29th. 


[If we have in any way misrepresented Mr Grondona’s views, 
we express our regret. As regards opportunities for expan- 
sion of British exports in the Dominions and Colonies, we 
differ from Mr Grondona only in emphasis and degree. The 
main burden of our criticism was directed not against him 
but against the tenets of the Empire Free Traders, and our 
chief aim to show that the latter could not find in his statistical 
researches anything to justify the attempt at a vast diversion 
of trade.—Epb. Economist. ] 








Books and Publications. 


BEHIND THE SCENES ON THE STOCK 
EXCHANGE.* 


Many writers have discussed the Stock Exchange, from 
the point of view of the professional and the private in- 
vestor, but few have attempted to draw a sharp distinction 
between theory and practice. The Stock Exchange is not 
merely a piece of delicate and intricate machinery; it is 
an institution operated by living persons, and, as such, 








* «“« How the Stock Market Really Works.” By W. Collin Brooks. 
(London) Sir Isaac Pitman and Sons, Limited. 6s. net. 
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ia liable to be affected by human frailty, misjudgment, 
ambition, cupidity and limited vision, to an extent which 
precludes its ever running with the smoothness and pre- 
cision characteristic of a mechanical product. Theory 
and practice consequently tend to offer a significant con- 
trast to which many earlier writers have given inadequate 
recognition. 

Mr Hartley Withers has recently drawn attention to 
the investor's real need for instruction in the dangers 
as well as the opportunities offered by the London capital 
market. A further example of the increasing attention 
now being devoted to this aspect is provided by the latest 
work of Mr W. Collin Brooks, Assistant Editor of The 
Financial News, on the inner working of the stock market. 
Mr Brooks, on internal evidence, would appear to be an 
admirer, if not a disciple, of Mr Hartley Withers, and his 
book, as might be expected, is eminently readable. Its 


appeal is definitely ‘‘ popular,’’ but this effect is achieved 
not by any ‘* writing down "’ to the supposedly limited 
capacity of a non-expert body of readers, but by a com- 
bination of intimate experience and an allusive literary 
style. 

The book deals with such topics as the nature of public 
companies, the rights of various classes of shares, and 
the routine of Stock Exchange procedure. It goes on, 
however, to discuss more concrete matters. For instance, 
the investor may learn from its pages how to find a reliable 
stockbroker; how much a purchase of securities should 
cost him; how good companies and bad companies are 
brought to birth; how markets are manipulated; why he 
should not buy in a boom; where he can find reliable 
information as to the position of different companies; and 
many other useful pieces of practical information. 

Some of the author’s descriptions of Stock Exchange 
neonerey in their less reputable aspects, are particu- 
arly vivid. Into this category falls his analysis of the 
connections and methods of a typical fifth-rate company 
promoter, and his account of an imaginary *‘ whispering 
campaign.”’ Mr Brooks draws on the records of history 
to drive home his advice, and his sketches of famous 
figures in the Stock Exchange ‘‘ Chamber of Horrors ’’— 
Hudson, Sadleir, Baron Grant, Jabez Balfour, Whitaker 
Wright, Bevan, and Hatry—will provide the investor with 
a certain grim diversion. 

This work can clearly be recommended to the smaller 
investor, who tends to be a heavy sufferer as a result, all 
too frequently, of misplaced optimism as well as of de- 
liberate machination on the part of unscrupulous 
operators. At the same time, the author makes it quite 
clear that the ‘‘ seamy side *’ of Stock Exchange activity 
is characteristic not of the use but the abuse of an indis- 
pensable piece of machinery. ‘* Sensational incidents 
which we call crashes, crises and booms,’’ he declares, 
are examples ‘* of the stock market machinery getting out 
of hand, and either racing with the governor out of control 
or slowing down because somebody has thrown grit into 
the vital working parts. They are the unusual and not the 
usual manifestations of the machine’s activity. If the 
user is aware that such accidents may happen, and that 
when they happen they will have certain effects, he may 
approach the stock market with an easy mind, realising 
that it is a facility for his benefit, and not a menace to his 
financial security."’ The price of safety in the Stock 
Exchange, as elsewhere, is eternal vigilance. 





BOOKS REOERIVED. 
[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 
(1t would be a convenience to our readers if publishers would make 

@ point of notifying us of the prices of books sent for inclusion in 

thee column.) 

The Theory and Principles of Central Banking. By Wm. 
A. Shaw. (London) Sir Isaac Pitman and Sons, 
Ltd., Parker Street, Kingsway. 12s. 6d. net. 

A critica and stimulating study. 





Joint Stock Banking in G occas 
oint Stock Banking in Germany. By P. B 
(London) Macmillan and Company, “La 


Martin’s Street. 16s. net. 
This is a real contribution to the comparative study . 
The book is devoted to the particular type of bask et" 
Germany as “ Creditbanken,”’ and in order to concentrate = 
essentials without having the issue confused by abnorma] condit 4 
Mr. Whale has given more than half his space to an examination «f 
their working before the war. A shorter second part bri < 

account down to the end of 1928. a 


Secular Movements in Production and Prices. By Simon 
S. Kuznets. (Boston and New York) Houghton 
Mifflin Company. $3.50. 

A very full analysis of secular price fluctuati 

the statistics of the United States, Great Britain, Germany fi 

and Belgium. , 

Food Supply in Russia During the World War. Organisa- 
tion and Policy. By K. I. Zaitsev and NX, y. 


Dolinsky. 
Food Prices and the Market in Foodstuffs. By 8. §. 
Demosthenov. (London) Oxford University Pregs, 


Warwick Square. 21s. net. 
These are Carnegie Endowment publications, with all the quali- 
ties of thoroughness and scholarship which characterise that series, 


How to Form a Company. By Herbert W. Jordan. 
Nineteenth Edition. (London) Jordan and Sons, 
Ltd., 116-118, Chancery Lane. 2s. 6d. net. 

A clear, terse statement for persons who are merely seeking 
after knowledge. Those of our readers who are themselves thinking 
of forming companies will need a more substantial textbook. 
Rubber. By José Carlos de Macedo Soares. With an 

introduction by Philip Schidrowitz. (London) Con. 
stable and Company, Ltd., 10-12, Orange Street. 
6s. net. 

An interesting history of Brazil’s rubber industry and discussion 
of its decline, with constructive proposals for its revival. Inci- 
dentally the book contains useful statistics. 

Hungary’s Finance and Trade. By Eugene Havas. 
Third edition. With a Preface by Sir Arthur Salter. 
(London) London General Press, 8, Bouverie Street. 


A most interesting review of Hungary's economic position based 
on statistics for 1929. Mr. Havas’ booklet is not only a very 
readable study, but a useful source of statistics for reference purposes. 
Rationalisation and Unemployment. By J. A. Hobson. 

(London) George Allen and Unwin, Ltd., 4, 
Museum Street. 3s. 6d. net. 

A new presentation of Mr. Hobson's well-known theory of 
underconsumption as the cause of trade depression. 

British Railways and Unemployment. By E. R. B. 
Roberts. (London) Industrial Transport Publica 
tions, Ltd., Dudley House, Southampton Street. Is. 

Some of the suggestions in this pamphlet as to steps which the 
railways might take to improve the economic situation, have wo 
general advocacy; others, for example, a general lowering of 
passenger fares, seem, in the light of recent experience, to be 
dubious soundness. 

The Political Quarterly, July-September, 1930. (London) 
Macmillan and Company, Ltd., St. Martin’s Street. 
14s. 


This quarterly is maintaining its reputation for a knack of pro 
ducing the right article at the right time. Sir William Beveridge 
on ‘ Unemployment,” Professor Laski on ‘‘ The Prospects o 
Constitutional Government,’’ and Professor W. C. Elliott on r 
Written Constitution for the British Empire,” bring the light © 
their learning to bear on questions of keen topical interest. 


The Hibbert Journal, July, 1930. (London) Constable 
and Company, Ltd., Orange Street. 10s. Pe 
annum. ; 

This number includes an article by A. R. White on “ What * 

International Peace ?"’ 

Ferguson’s Ceylon Directory for 1930. (London) 
Associated Newspapers of Ceylon, Ltd., 180, Fleet 
Street. 25s. + of 

A work of reference which covers a field too wide to permit | 
summarisation. Season ticket fares, municipal revenues, oye 
of production and trade, and a directory of residents represent 

a small selection from its contents. sad by 

Soviet Union Year-Book, 1930. Compiled and edited u 
A. A. Santalov and Louis Segal. (London) — 
Allen and Unwin, Ltd., 40, Museum Street. ‘5 ™ 
net. 

An exceedingly useful book of reference on everything s. a 
concerns the political and economic organisation of the US. 

It contains a vast collection of statistics not easily © 

elsewhere, and there are also useful chapters on 

patent laws, and regulations for foreigners. 
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TEA SHARE OUTLOOK. 


scarcely in King Gama’s 
HoLpEas 7 lon eee nt pret to pe at. 
position vt a indeed, illustrates the danger of 
— a given by 8 well-known financial writer, that 
sia should practise buying in quiet markets during 
» Stock Exchange boom. Tea shares remained outside 
oe main speculative stream in 1928-29, and at Decem- 
ber 31, 1928, were actually 13 per cent. below the point 
reached four years earlier. The ensuing depression, 
however, has affected them no less than many more 
wctive securities, the index number compiled by The 
Investor's Chronicle showing an average drop of 35 per 
cent. in values over the last eighteen months. Prices 
are now below the level of 1923, a minor recovery in the 
frst three months of 1980 having been completely wiped 
out. 

That tea shares showed no spectacular rise during the 
boom is readily explainable. Their holders are @ con- 
servative body. The shares are of a comparatively high 
denomination and, in normal times, frequently return 
dividends of 30 to 40 per cent. Their resulting high 
values, with the organisation of the share market itself, 
tend to give the latter the reputation of one of the 
* stickiest "’ markets on the Stock Exchange. The de- 
cline in values of recent months, however, has been due 
mainly to a sharp contraction of profits and dividends, 
which has made 1930 one of the blackest periods for 
shareholders since the depression of 1920. 

The investor's troubles have been brewing for some 
time past. While tea consumption, which is largely a 
“function " of the growth of the world’s English-speak- 
ing population, has been expanding on an almost uniform 
annual ratio of 8 per cent., production has increased 
much more considerably. Between 1925 and 1929, ex- 
ports from Northern India rose by 16 per cent.; from 


Ceylon, by 12 per cent.; and from Java and Sumatra, | 


by no less than 42 per cent. The root-cause of the 
trouble, indeed, has been the rise of ‘ virgin ’’ produc- 
hon in the Dutch Colonies, at a time when the older 
asa were more or less able to take care of world 
demand. Teas from Java and Sumatra are largely 
common '’ varieties, the superabund f which h 
ten eee perabundance of which has 
oe Ba y the operation of coarser plucking on 
t 4 nitish estates, which has involved Jarger supplies 
rey ino at Finally, while Mr Churchill’s removal of 
ton en uty last year was calculated to enhance British 
- cae in the long run, its immediate effect 
“ oo the Customs preference which Empire teas 
tat uni y enjoyed. This expedited the flow of Dutch 
oma bed an ns per cent. of which are absorbed by their 
maintained) to ~ where a heavy Customs duty is still 
rar teat Britain, which in normal circum- 
— over 50 per cent. of the world’s tea 
To oa ee 
othe an this situation, producers recently came to- 
1990, by the folln’™ & scheme for restricting output, in 
N in A percentages of the 1929 figures :— 
cent. ; Ceylon ay per cent.; Southern India, 7.65 per 
cent. This scher, 7 per cent. ; Java and Sumatra, 6.30 per 
seinen of og was well received in the market. The 
cde of immense Ssiston rightly regarded a8 a pre- 
riven 08 applied to ethe, weit ertain critics of re- 
ia ry industries, defended 
Mean better ton = that less tea would necessarily 
suatry main vii strike at the heart of the 
cided aunts ly, the effective inception of the plan coi 
vith widespread trade dene ptiom oF the plan coin- 
Countries, Producers with pression in tea-consuming 
et of old tea on hand 
f » and, having succeeded in 
“PP 0 Prices during qe’ (&t the cost of a 12 per cent. 
past three months), have dis- 





covered that this has merely changed the ownership of 
the stocks in question, without easing their pressure on 
the market. The consumers’ representatives, who, 
naturally, are disinclined to co-operate in working the 
restriction scheme, are now in a fairly comfortable posi- 
tion, and their tactical position has been strengthened by 
the Allied Stores merger, which has substituted one 
trade buyer for six. 

The new geason’s sales have opened, therefore, under 
duller conditions than for many years, and while restric- 
tion has still to win its spurs, a good deal of tea is now 
selling at less than its prime production cost. 

The implications of these developments, from the view- 
point of tea shareholders, are the more serious since the 
1929 results of the leading concerns already showed in- 
dubitable evidence of depression. The following table 
shows that while six of the leading Indian and Ceylon 
companies increased their aggregate output by four per 
cent. last year, the average price realised per pound was 


1.2 per cent. lower than in 1928, and 20 per cent. lower 
than in 1927 :— 


Orors AND SELLING PRICES. 





Size of Crop (Thou. Lbs.). Average Price Realised. 





1926. | 1927. | 1928. | 1929. | 1926. | 1927. | 1928. | 1929. 





























d. d. d. d. 
Consolidated Tea ..... | 18,590) 19,033) 19,559) 21,125) 15-35 | 17-09| 14-25] 11-76 
Kanan Devan.......... 12,510} 12,295) 12,820) 12,893) 18-91] 19-80] 18-01) 16-38 
Jokai (Assam) ........ 9,534) 9,020) 9,815) 10,118] 17-58) 18-96) 17-93] 15-53 
Amalgamated Tea ... | 6,087) 5,463) 6,147] 6,476) 18-25) 19-59/ 17-55) 15-53 
Ceylon Tea ............ 5,221) 5,229) 5,470) 5,720) 17-77; 19-03] 17-82) 17-07 
Eastern Produce ...... 5,931) 6,187) 6,839) 6,675) 17-25) 18-25) 16-75) 15-50 





The effect of these developments on earnings was, to 
say the least, disturbing. The following tables show that 
the aggregate profits of the six companies, last year, fell 
by no less than 324 per cent., as compared with 1928, and 
484 per cent., as compared with 1927. In four of the 
six cases, dividends were ‘* cut ’’ with a severity which 
unpleasantly surprised shareholders, particularly in the 
case of the largest concern, Consolidated Tea and Lands, 
which paid ordinary dividends at less than one-fourth of 
the rate of the previous year. 


Net Prorirts. 




















1926. | 1927. | 1928. | 1929, 
£ £ £ £ 

Consolidated Tea and Lands....... | 551,221 649,764 412,095 210,415 
Kanan Devan .............cesseeeeees 459,227 474,007 412,473 311,076 
Jokai (Assam) .............ccceeeseees 185,322 215,891 208,460 120,955 
Amalgamated Tea Estates......... 290,011 277,059 233,342 133,561 
Ceylon Tea Plantations ............ 263,188 238,658 196,736 195,951 
Eastern Produce and Estates .... | 188,067 181,960 163,542 126,260 





Orpinary DIVIDENDS. 








1926. | 1927. 1928. 1929, 

% % % % 
Consolidated Tea and Lands....... 30 32 224 
Kanan Devan ..............0.sssee0es 374 37 35 20 
Jokal (ASSAM) ...........-..eeeeceeeee 40 45 30* 17 
Amalgamated Tea Estates......... 374 374 174f 7 
Ceylon Tea Plantations ............ 50 45 40 40 
Eastern Produce and Estates .... 424 40 35 30 

















tp mp gee alec 

Shareholders may be advised to concentrate their at- 
tention less on the immediate future than on the ‘* long- 
distance ’’ problems of the industry. They have passed 
through hard times before, and only eight or nine years 
ago had an object-lesson in the extraordinary virility of 
the industry. That an ultimate recovery is confidently 
looked for may be inferred from the present prices of the 
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shares of the six companies whose results have already 
been shown. 


Suarez Vatugs anp YIELDS. 


Amount Yield at 
H ae: | .| Lowest, | Present 
<a 1829. "| 1830."| 1980." | ‘Price. | # —_ 








Price 
Consolidated Tea and £ ses. d. 
TT asseusensiensbegte £10 39 26 18 208 26 0 
Kanan Devan............ £10 $1 42 37 38 § 8 3 
Jokai (Assam) ee £1 4h 3 2 se 5140 
Amaigamated ca 
aaa ipeeneens oe wh 3 ay 7 FY : 
Ceylon Tea Piantations £ 
Produce and 
Batates ................ £1 53 4H 34 34 890 























Though prices in every case are a long way below the 
peak levels of 1929, the fall, in the case of the concerns 
making the heaviest dividend reductions last year, has not 
been proportionate to the loss of income. The low yields 
on this group of shares suggest that holders regard the 
1929 dividends as temporary phenomena. How far is this 
assumption justified ? 

The 1920 depression in the tea trade was associated 
with a major cyclical recession in the world’s economic 
prosperity, accentuated by the existence of large visible 
tea stocks. The trade found salvation partly by finer 
plucking and partly by the eventual upswing of world 
prosperity. Both factors will operate, assuredly, in or 
after 1931, but the position is complicated by the factor 
of Dutch production, which was negligible ten years ago. 
It is certain that, in the long run, Dutch growers will 
refuse indefinite participation in any regulation scheme 
which ties them down to a figure well below their maxi- 
mum economic output. Their industry, they may rightly 
claim, has still before it many years of active develop- 
ment, whereas that of India and Ceylon is relatively 
** mature.”’ 

The Java plantations, however, produce mainly the 
plainer grades of tea, which compete, not with the finest 
qualities produced on famous plantations in Assam or 
Ceylon, but with the ‘‘ bread and butter ’’ teas of such 
Indian areas as Cachar and Sylhet. These latter areas 
cannot recoup themselves on any large scale for a 
diminished output by marketing tea of higher quality at 
an enhanced average price. 

The recent *‘ glut ’’ of tea has not included the higher 

rades within its scope, but has markedly affected the 

wer grades and the medium qualities, which have 
tended to be forced into the *‘ cheap tea '’ category. The 
heaviest sacrifices under the present regulation scheme 
have fallen, consequently, on the low and medium grade 
producers, who, in some cases are being asked to cut their 
output by 15 percent. It is on this terrain that 
the future struggle will be waged. The tea industry, 
unlike rubber, has no reason to expect a_ rapid 
increase in consumers’ demand once the present 
depression has passed away. The tea-drinking habit is 
difficult to eradicate when once established, but the nega- 
tive results so far attained by propaganda in America, 
Europe and elsewhere, suggest that it must be by steady 
growth within the present field of consumption rather 
than by the spectacular conquest of new fields, that the 
absorption of an increased output can be effected. 

To sum up, the return of average tea prices to the 
levels prevailing three years ago is extremely improbable. 
That the output ‘‘ regulation '’ scheme will outlast the 
eg world trade depression is even more improbable. 

he investor may find it increasingly necessary to dis- 
criminate between the companies producing really 
** stand-out ’’ teas, whose very names are a talisman in 
the trade, and the companies whose profits must chiefly 
be obtained from the plainer teas. 

The trade has two great advantages over its sister in- 
dustry, rubber production. Its finances are comparatively 
strong (thanks to directorial conservatism in good times), 
and it is not subject to anything like the same abrupt 
fluctuations in market prices. The future, however, is 
likely to put an increasingly heavy premium on good 
management, while the growing concentration on the 
buying side may call for a greater pooling of producers’ 
resources, financial and otherwise. 
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THE WEEK IN THE MARKETs, 
THE LONDON STOOK EXCHANGE, 
SETTLING DAYS. 


TICKET. | Acocouw?, 
August 12. August 14, 
TueErE was little to distinguish the past week’s externs! 
features from those of its immediate predecessors. The 
trend of prices was slowly downwards except in the case 
of favoured stocks like gilt-edged (which were steady to 
firm) on the one hand, and certain industrial shares, like 
Imperial Chemical and Waring and Gillow (which de. 
clined markedly on liquidation) on the other. New York 
was, on the whole, a seller. The markets, at the moment, 
are subject to the secondary rises and depressions which 
are characteristic of a phase of general stagnation. The 
minor “‘ cycle ’’ of prices, which, beginning approxi- 
mately at the time of the passing of the so-called 
** Bankers’ Resolution,’’ came to an end last week, had g 
duration of approximately one month. The next move. 
ment of a similar character may be postponed for some 
little time owing to the incidence of the holidays. That 
any major and permanent upward movement will be 
initiated in the near future remains unlikely, since the 
market continues as much in the dark as ever regarding 
the approximate duration of the present trade depression. 

Gilt-edged stocks maintained a firm front. Turnover 
was good, although business tailed off slightly as the week 
progressed. A disposition was evident among investors to 
concentrate attention less on stocks such as War Loan 
and Conversion Fives, which stood at a premium, than on 
issues like Three-and-a-Half per Cent. Conversion and 
Victory Bonds, which were well below par. India loans 
showed a sharp rise, on buying believed to emanate from 
India itself and to reflect more favourable expectations 
of the outcome of the Round Table Conference. Allot- 
ments of the Ulster Five per Cent. Loan were on an 
average scale of 124 per cent., and the stock quickly rose 
to 14 premium in the market. Little business was done 
in Dominion and Colonial issues. 

The foreign bond market had a weaker tendency. The 
report that American underwriters were again at liberty 
to unload stock caused the new Austrian Loan to fall 
below par. The chief centre of weakness, however, was 
the Brazilian market, where the fall in the milreis and 
the assassination of the President of the State of 
Parahyba caused considerable selling, with dealers 
demonstrably unwilling to take stock on their books. 
Europeans fell away after a firm start, and among Far 
Eastern stocks China 1912’s were a weak feature. 

Apart from a modest rally late on Tuesday, Home Rails 
made a dispiriting showing. The interim dividend and 
earnings’ statements (which are discussed in an Invest- 
ment Note on page 242) served to concentrate attention 
on the possibility of a further decline in revenue during 
the next few weeks. This week’s gross traffic figures wer 
not calculated to remove this impression, the decline, 4 
compared with last year, being particularly marked on 
the Midland and Scottish and the North Eastern. Under 
grounds, however, were as firm as ever, the new London 
Electric Railway debentures rising to 2 premium. Among 
foreign railways, little business was done in Argentines, 
though a fresh batch of adverse traffic returns brought v 
a small amount of selling. Antofagastas remained out ° 
favour, but the terms of the Mexican agreement Insp!" 
slight speculative buying of Mexican Railway ordinary. 
New York developments caused sharp falls among Ame” 
can railroads. “s 

In the industrial markets, brewery shares were act": 
The Guinness and Mitchells and Butler reports (analy he 
on page 244), were fully up to expectation, while ~ 
Watney distribution, at 21 per cent., was slightly — 
than that of last year. The publication of the figu 
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: fit-taking. Elsewhere, the 
was, however t ai Sccnetione’ stocks were 
tendency - pag te developments. A fresh slump 
marked ee raicdebial shares occurred on Wednesday, 
in _Imperia ly from American selling, and partly from 
reslting par”? f unfavourable rumours regarding the 

erudescence of untav y 

the rec Mond dividend. A suggested explanation of the 
we jal operation will be found on page 242. The 
yor wer: tponement of the Waring and Gillow 
ass + an unofficial rumour that the auditors’ cer- 
enna not forthcoming, reduced the quotation for 
pup de to a semi-panic level, and other store shares 
io “ ressed in sympathy. Motors moved irregularly, 
a having an inkling that production this spring 
had not come fully up to expectation. Iron and steel 
row remained dull, and public interest was lacking 
in textiles. Fresh selling (largely American), of H.M.V. 
resulted in a further decline in values, Columbias being 
similarly affected. Insurance shares showed a few 
fractional gains on investment inquiry. Bank shares 
were firmer on the whole, Williams Deacon's *‘ A ’’ and 
“B” rising on the publication of the fusion terms, 
discussed on pages 223 and 243. 

Rubber shares showed few quotable variations. The 
market largely abandoned hope of any restriction scheme, 
with or without Government assistance, the failure of the 
Dutch representatives to secure an overwhelmingly fav- 
ourable majority being held to put the matter outside the 
range of practical politics, for the time being at least. 
Though the commodity fell to a new low “‘ record,”’ 
very few shares came out. Idle conditions again 
ruled in the tea market, the undertone continuing easy. 
Oil shares opened fairly firm, a moderate inquiry finding 
little stock about. Mexican Eagles received attention on 
the announcement that permission had been secured for 
a new pipeline linking up the Tuxpam and Tampico oil- 
fields with Mexico City. Paris, however, came in later as 
a seller, and wiped out some of the earlier gains. 

The mining share market at the outset had a cheerful 
appearance, though business subsequently became more 
restricted. A fairly general improvement was recorded in 
Kaflirs on Cape support, with Sub Nigel, Geduld, Crown 


Mines and the Modders in request. Northern Rhodesians 
showed a certain liveliness, Congo Borders leading a 
a advances, which, however, were not fully 
ps mt Tanks’ and ‘‘ Zams ”’ (whose reports are dis- 
decid hy page 245) recorded a short-lived gain. Tin had no 
though Mee, and the shares were largely neglected, 
ne —_ Pengkalen and Ipoh strengthened. Patinos 
arked down on the half-year’s results. Tintos fell 


back on offers from Pari . ~ 
ris. I 
Tigons were @ weak Scher n the miscellaneous list, 


“FIMANCAL News” Daty Bara Inpex, 
__Srrresinate number of Bargains recorded in Stock Exchange Lists.) 





July 24,/ July 25, July 28. | July 29. | July 30. | July 31. 








Ween 
Mt Como, 4210 | 1,278 | 1,523 | 1,357 | 1,246 1,252 


Oommercis! and ww nd 900 804 1,006 
Dania, Insurance cael? | 1,519 | 1,578 11829 | 1,862 1,662 1,730 


495 | 410 | 397 | 438 
ee | 328 | 258 | 379 
we 283 | 269 | 358 
Matter, Tea and Goieg "| 143 i) M7 | us | ast | nig 
aa 14 | 129 | 16 89 


FOREIGN STOCK EXCHANGES. 
NEW YORE. 


The view that a technical readjustment of American 
markets was necessary has obtained support from this 
week’s events. Though the bears did not have matters 
all their own way, an increased volume of selling reduced 
prices in numerous directions. Railroad stocks were 
singled out for special bear attention, following the 
publication of June figures showing a_ decline 
of 34 per cent. in net income as compared with 
June, 1929. The worst sufferer was the Southern Rail- 
way, the earnings of which, in the first half of this year, 
were estimated by a statistical authority at only 34 cents 
per share of common stock, against $5.74 last year. 
Another unfavourable factor was the victory of the Con- 
servative Party in Canada on a tariff ticket directed 
primarily against America. On the other hand, U.S. 
Steel made a fair showing on earnings figures for the June 
quarter of $47.1 millions, which, while less than the $49.6 
millions of the March quarter and far below the $72.0 
millions of the corresponding period last year, were up to 
expectation. The balance for dividends amounts to $29.7 
millions against $53.8 millions last year. Motors were 
heavy ‘on the unconfirmed rumour of a still further cur- 
tailment of operations at the Ford factories. Publicity 
given to stories of a depression in ‘‘ talkie ’’ attendances 
—in which the weather has played a part—directed sell- 
ing pressure against amusement shares, especially 
Warner Brothers, whose dividend, it was reported, may 
be reduced. The commodity price position did not en- 


courage the market. Money remained fairly easy, but 
the bond market showed no enthusiasm. 





July ‘July July July July July 
17, 24, 31, 17, 24, 31. 
cg. Tne “oe: We aba | rare Deas... SME MS 
8. a . pe Dodge ...... 
Do. 44% T. Bds. 1123 1 112% | Pullman............... 673x 69 
Lb.Ln.3¢% '32-47 100 100 100 Roebuck .. 68 66 66 
Do. f °32-47 . 102 102 102% | Studebaker........... 31 31 
Do "33-38 . 102 103 103 Un. Fruit......0..0006 91} 91 87 
U.S. Leather ........ 10 1 
Atchison ..........++ 224 2203 2174 | U.S. Rubber......... 21 
Ches. & Ohio ...... 18 188 1 U.S. Steel ....... 16 16 165 
th OS. 42 424 414 | Wi ouse ...... 14 144 146 
Illinois Central ..... 117 117 118 Woolworth ......... 58¢ 5 
N.Y. Central ....... 170 165 161 Worthington Pump 142 134 126 
Pennsylvania ...... 16 7 7 
ic 118 11 118 Am, Pow. & Light 85 88 88 
Southern Rly. .. 98 95: &8 Am. Tel, & ecooee «20 21 212 
nion Pacific ...... 223$ 221 216 Electric P.& L.... 7 71 71 
Int. Tel. Teles....... 47 45 46 
Am. Can. ..........++ 131 130.—s xii Nat. Pow. & Lt.... 44 4 46 
Alleghany Corp. ... 22 21 Radio Corpn. ...... 41 44 42 
Amer. Smelting .. 6 6 Utilitie P&L... 34: 4 4 
Anaconda ......... 49 4 50} | W. Union Tig....... 168 164 166 
Bethlehem Steel ... 82 81 
Chrysler Motor ... 31 Rit) 29 
Corn Produce....... F 94 Associated Gas“A” 34} 32% 323 
Eastman Kodak 216 
Gen.Electric(New) iat 71 7 Mid-Cont. Pet. ..... 2 24 232 
Gen. Motors . 53 45 Pan Amer. B....... 59 58 5 
Int. Harvester .. 83 Sinclair Oil .......... 25 24 23 
Montg. Ward ...... 37 36 35 Std. California 6 6: 62} 
Natl. Biscuit ....... 873 843 84 DO. Webs. cescccceose 14 7 72 


x Ex Dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index of American values calculated 
on closing prices (1926 = 100) :— 





1928. 1929, 1930. 





Begnning} Jul July 
Lowest. | Highest.) Lowest. | Highest. of Year.| 23. 30. 





Industrials 132-5 | 186-4 | 134-5 | 218-9 | 146-0 | 144-2 | 140-8 
33 Rails .........0+ 120-5 | 139-7 | 127-8 | 173-5 | 134-3 | 126-6 | 123-9 
M4 Utilities ......... | 128-3 | 180-6 | 177-6 | 330-4 | 202- 220-8 | 216- 





130-3 | 178-9 | 140-3 | 228-1 | 153-0 | 153-5 | 150-1 
































sts 8s ¢0seeence, 4,576 
a ic 4,524 | S501 | 4, ' 
_ “am “e679 Average P rae: of 
* Inclnding iron 50 Industrial 
P and steel and breweries. Common Stocks.. | 3-32% | 4-42% | 3°10% | 5°23% | 483% | 460% | 4-63% 
PMAPCUL We, * 








(1928 = 100,) 
« | « 
1930, 
S-- aly 26.) July 28. | July 29. | July 30. | soir 31. 


78-0 | m1 | 1-5 


























DAILY AVERACE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 


~~ Lowest 
of 1930. | of 1930. | July 23. | July 24. 
(Apr. 10.) |(Jne. 24.) 





July 25. | July 26.) July 28.| July 29.} July 30. 

















202-4 "49-6 | 168-9 











166°6 | 167-6 | 169-4 | 170-1 | 168-8 | 164-1 








(Continued on page 242.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS, _ 


Nore.—Shares with a New York quotation, or with definite American interest are distinguished by italice. 


the stocks and shares quoted below allowance ia made for interrst socrued since the last payment. 
or joss on redemption; where stocks are redeemabie at or before a certain date the final date of 
when the quotation is above par. ee ee is caloulated on the 


Where ctecke are definitely 





| July | July | Rise 


1930 
(to date), 


Hiyh.| Low. High. Low. 


| July July | Rise 
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wae | 
Dmisined | | | | 
Dessign Bes Railways. 
| 23 | GW. of Brazil £10.. 2 = 
#20" || Int. Riys. Cent. Am. | $20 | got; #6 
39} Ord. St! Stk. | 40 | 40 éee 
iy (£10). | 70/- | TO) | | Bw 
ayen.DDb.|| Me) 34) oy 3g 
65/- | Salvador Ord. (£10) | | Tor 710/- sien = ® 
157} || San Paulo Ord. Stk. | \| 1644 | 151 4i | ; 
65 | Taltal Ris, Ord. 65 - | 10): | |) 45-8 | 
64 Utd. Havana Ord. 8t | =-j = * 
: | 
247 . Stk. .. || 257} | 256 
53/9 | . (£1) ...... st P| she 3B} 
25/9 || Barcel. pom: a2jiis, 21/32 213 sia 356 
59" || Bkof Montrea$i00) || esof ett | ac fo 
| 6 
32 || Bk-of NS.W.(e20). || sop | “gat | t#! i 
18th On eo of | - | sue 
18/6 | Comal, of Aus.10/ || 1 20/- | 
56/3 || District A £5 £1 pd. | sex 56/3 a ; . : 
31/38 | | Do. B £1 fully paid | 37/6 | 37/6 | .. § 69 
Hambros Bank £10 83 | 83) 619 
with £2} paid. \ | 
104 || Hongk.and 8. ($125) | £105 £107} | «2 610 3 
59/5 | #8, with 61 pd. | i 61/9x, 61/6 +3 565 
| eres Oe » £24 pd BA i Sil 9 
13/- y pd. || 14/-x| 74/- 417 5 
21} se National * soi of 29) 29%) 6 50 
ag 8 ie 42) 1b) - 2) Sug 
12 x re 
4 eee ie. | 13 Mh tet | <"s ci 
14/ | Tex, 788) | S16 
184 Alliance el fully pd.. | 18 | 183 | 566 
12 £5, £14 pd..... || 12 | 1246/ .. | 3 6 OF 
22 rh ig 223) 22 se 439 
138 tS1, || 1 | 143 | ww 4 0 
21, »£lpd.|| 273 | 27 no th Se 
30 a SS See. | 4 3 | we 360 
1 £lpd. || 15) | 16 | + 50 0 
12) || Pearl (£1), fully paid ||} 13 | + i | 316 
134 Phoenix, £1fullypd. | 138, 13/44 550 
21} || Prudential €1A...... || 22 22} +%) See 
36) Do. £1, with 4s. paid || 37/6 | 37/6, ... 213 3t 
# _ Royal itxchange (£1) | 58 bj +e; ¢ne 
Th |; 8 8 | w | 319 0 
12 pa | 13 | 13 | | 310 OF 
| Investment Trust | | 
| Com H 
290 | Anglo- | 315 | 318 |... 415 3 
a67_ | Anglo-Celtic Ord. | 144) 2.) 4) 
Atlas Electric, #c.,£1 || 25/6 | 25/6 ... | 318 0 
a Brit. Assets Trust 6) | 35/- | 35/-x, 46d 2.173 
17 Debenture Corp. Ste, | 181 1844 eo 5102 
| For. Amer., &c., Def. i 18 - | STD 
iin | & Ae emo | 119)x) 1175 | -2 522 
| vestment || 2044 | 20 }—-3 | 5179 
325 | Indus Gen. Or. 350 | 350 | ... 529 
440 || Invest Ord. || 462 | 462 466 
20/- Lake View invest 10s. 9 | 23/9 | 596 
305 | Mercantile Investmt. 4 | 327jx, ... | 825 09 
248 | ta Trust Ord. || 2665 | 2664, .. | 5 51 
983 | 115} | 12 |; 467 
100 i Ninetn Twnty- 1014 | 1014 | 419 3 
1/6 |) Seottiah Invent )-) za 22/6 | 4 oul 
Scottish M 2524 | 252¢ |... 4u 0 
115 Invst. (5/2) 1 123 | one 43 
a8 | Trustee Corp. Ord. || 249} | 24342 <2 | tht 
| 2494 | 2434x) + 
234 ancora by 248x | +1 610 
| 
|, Land perty. | 
3216 | yt Landé&e, £1) 43 H4/3 | 518 0 
47 | Australian Estates &c| 5) | 51 | Nil 
| 5/6 | Brit, Nth. Borneo£l | 6/- | 6/- | .. 
31/3 | | Bete. South Africa | 31/9 | 31/9 | 6 5 
| 
| 37/9 | O.of Lon, kits 61 || 19/-| a9/-| $22 
gp | Dalgety £20, £5 pd. | 9 | 9 |. 98h 
13/- |, Forestal 14/3 | 14/3) ae 
56/3 || Hudson's Bay Co. ‘i | 60/-z| 6C/- |... 8 4 
25/6 | Java Invest. &c. £1| aj | 3/-) 'S 
Sj || Peravian / Ord. Stk | |-2 | 
40° | Corp. (Pref Stk) 42 | 42). | UB? 
21/- oldgs#1 | 25/-  24/6|-6d =F 
15/6 | Staveley Trust £1 || 16/3 | 16/3 | +4 
38/h Sudan 42/6 | 45/-x| + 36, OU 
| 
£1 .. | 27/- | 2646 | ~ 64 ¢e% 
23/3 | --~ Perkins £1 | 28/-x 28 ea 
60)- Ratcliff Ord. 61 || 68/9'| 61/6 | -i/3 oa 
8/74)| City of Lon. Def. §/ | 12/- | 15/6. wR 10° 
59/— Ord. £1 ..... || 66/3 | 67/6 | +1 640 
| 5 Ord. BL, 66/6 | 64-8) 2/7) By 
5/9 | Guinness (4) & B1...... || 105/- |107/6 |+2/6 3 4) 9 
39/14 | Ind Oni di |"6e/3 "615 +18 115 9 
| 32/9 | Meuz's Ord. £1 ...... BIG | 38/6 sé et 
| 48/9 | Mitchell & Butlers £1) 55/- | 56/3/4135) $45 5 
| 26/6 | Oblsson’s Cape £1 29/-x) W/- | +)- gue 
55/9 || 8. | 62/6 | G1/3z +13, 5") 9 
29/9 lor WalkerOrdé}|| 36/3 | 36/3| -~- | (4) 6 
52/- || yO'mbeDeff1 | 65/- | 64/- | —1- | 
j a cad 
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Ol 
i i] i . T . | att : ; 
| 1930 2 
te | | July | July | Rise 19. || acd | 
yaaa, || todte) | ee ot Security. |, 23, | 30, | or | Present Gt tetas July | July | Rise 
i | | 1930. | 1930. | Fall. Yield. ) |, Name of Security, 25, 3, | - Present | 
‘Low. | i .| Low. | "7 . | Pall. , } 
nigh Lor. | High | Lom. | p eae High. | m.| High. Low. | \ | | ) 
- ——F j l es ae ee ee £ a4 
as i 1 | Se ; 
gs| wal aol | seemed | Mel: | aR Peer | Mid 
0 | | Tod UN acmatrg Whit Al/ | 9d i Nil iaae | Serna) sis SV || Jorehaut Tea £1 ... || 62/6x) 62/6 | . 6 8 0 kes oe 
146 | 55/6 | 53/104 vine pee 3 0 0 So oF Saf 2u/6 | 21/- | 16/10) Plantations éi sf, ine oe ie a te ie 
56) 29) . “ye ar 4} _5/- | 3/14] London Asiatic 2/-... 3) snail — 515 0 i ee 
BB ay sh | Reese as | ae) ae |S) Sak 8 | 8 | Se | a anal alee Rater ai | aes) aha!) Na 
| yi i acoe | eee Nil 1 sooeee /6 28/- _ 1 
U8) Ab ds! s/t) | Consett trom 2... | 7/6 | 716 Nil 3/3) 4/6 | 2/6 || United Serdang 2/-... || “2/9 | “29 | 8" | $48 8 
cus \salok, 63/3) S408, | ory, Wilton ms: | Me | ale —* | | | 
) 19 66) A A) gobw Vale BI... i-| - = 15/74], 20/74) 12/68|| Anglo-Reuadorian £1 || 15/-| 15/6 
Bh Ohl adh Beceem |e | kc] < |g | ea] fae) Be A Ae HES te eg 
eee 2 — P. > 
Wey 49. 10/-| 5/9 | Haddelds £1 ......... 1/3 | , 113 613 3 li} 22/- | 28/9 “ Te/9 | 82/- | +33; 3 2 
WS} i | ot Se | S| Nil 67/94] 20/71) 407 16/3 || tock ere, | 193 25/3 <i S ° 
99) i 4/103} 2/23)| Brit.Cont.Oils.Ord.$! il 
Me ath yh G3 | Miliom & Asam 61 "8 | 8 | 75 6 || softy ral 95/74| 71/104|| Burmah Oil £1 | ai/3 | aso | iyo) MH “ 
» 159) G4 4/9, 8/9 | Ocean Ooal & Wileons | 10/-| 8/9 | —1 7 13/101] 9/74] 14/-| 10/6 || Canadian Eaglenopar| 10/9 | tij3 | +29 0 0 
* Ws} I Ie Hos! Pease and Partnoreéi| 2/6} 26 | v2] 18 9 || SftOd 5/71) 6/6 | _3/92]/ Kern River Oil 10 poy nae | ae | +8 | = 
oy $9! 4 BT Nil 52/6 | 36/3 | 54/03] 35/- || Lobitos Oil BRAS Seen Nil eS 
29 116 12/9 | 6/44) Powell fl... | 8/6, 8/6) ... Nil 18/3 | 12/1 tos Oilfields £1... || 33/9 | 35/- | "13 | 
22/9 = cin hey £1} 21/3 | 21/3! ... §13 0 16/3 Hh aia i. perican Bagle£1/0/6) 12/3 | 12/9 72 mo: 2-6 | ' 
1 4 - 5 » EL csereee -'| Bo! afo9i . | wn Ul wpal wt bee eee Coe UE BE  ccccee a Hi 3 
/ ae ni. 148 | Staveley Coal &c. £1 a a <3 = 38%) 351 | 35%) 314 || Koyal Dutch (£3}) ... | 10/9 | 10/6x + 3d 980 S, 
6 27/9 | 20/- | | y- | 193) —91) 5 3 3+ || 118/- | 88/9] 99/43) 88/6 || SA Deve | Sth} 32h]... 518 0 | 
ORR sel Eee ty (ewe eee pg eal Spel Sea 
0 io} U9 3/1) 1/10} Thomas (Richard) £1) 2/6 | 2/6 | °:. "a | soj- | 15/48) Miscellaneous. abet. 
; joy- | 54/4), 78/9, 52/6 | Thornycroft, John £1| 57/6 | 57/6! °.. 6 06 || ase] delet] 22/3! 16/6 || Aerated Bread £1... || 17/6 | 17/6 N ; 
265} | 155 | 156 | U, States Steel $100 | 169 | 1714 | +2 453 | 577 oa 62/6 | 46/3 || Agar Cross £1......... | 51/3 | 48/9 | 2 6 - ; 
1d) 14 S| 6/3 |) Vickers 6/8 ....0.-0000 | 76! 2% ‘ 723 as 3/9 | 33/9 | 21/74)| Allied Newspapers £1 || 22/6 | 22/6 | /6 ll 3+t of 
0 IW7h 18:3 16/9 | 14/6 “Wand (Thos. W.) 81 | 15/- | 15/- | 2 86 ol age] see aiiS | 318 || Amal. Dental Det. £1 | 4/3 | "4/3 | $H°8 BE: 
; | ot cet emaall o ce, emilee | 60/- | 28/54] 35/74] 22/6 || Amood.NwapraDf.s)- || asiox| S4/8| —V3 815 5 bina 
$ v9 | $6) 6/3! 3/10}) B.Otn& Wool Ds.5s.} 4/3| 4/3] ... 816 0 32/6 | 23/9 |) 27/6 | 23/4 || Assoc. P. Coment 2 | * ae i. 2.8 = : rn 
6 224) 24/-| 15/9 | Bleachers £1.......+-- - || 16/3| 15/3|-i/-| 8 6 9 76/~ | 52/103) 67/9 | 55/7}|| Barker (John) £1 ... || 58/9 56/3 “| 9°33 | 
; 41/5 | 30/9 83/9 | 19/3 | Bradford Dyers (Bi)..| 21/3 2o/~| 13} § & 3 || ous Layizoo] 89/48) 62/6 || Barry & Staines Lino || 71/3 ey9| a6 7 8 8 
é Wisi 15 21/64 8/194 Brit.Celanese Ord(10))| 10/44) 10/- | —444 = 4/- |11/10:} 16;-'| 8/3 || Borax Deferred £1... || 10/6 | 107, | coy wn? 
) we | 15- | 16/3 8/6 | Calico Printers £1...|| 8/9'| 8/9 1H g || 43/8 | S4/5 | 40/9 | 36/9 || Bovrit Deferred £1... || 40/- 1 8 Nil 
: 13 | al Sarl calc | Comte d. ond P. (61) || S913 | 59/3 sa 18 6 | S2/- | 43 | 48/9 | 38/13|/ British Aluminium £i | 40/— os | ca 610 @ 
0 105/- | 51/10} 57/24) 40/39 | Courtaulds £1......... 42/6 | 41/3x| —734) 4.1 6 | Soltt 24/- | 27/3 | 23/9 || British Match £1 ... | 24/3 (3 | —9a 5 2 0 ag 
65 | 4074) $5 SUI) Rnglish Smeg, Otn £1 | 35'- | Ss/ox| +34 | 7 By | 155/- 108/9 | 119/5 |104/6 || Brit.-Am. Tobacco £i wes hieds| | 33 ét eh 
|- f= | - J | ° ; 
* DR ee 5 tel ie deestimeata | ave | ane) 2°) 8 9 8) A at] a | | arena onc A | OS gu Hi 
4 | 11/6 || Listers (£1)..... so ne / 7 'Bng’g £1. 4 
: /9 | 22/6 | 26/3) 16/3 | Patons & Baldwins £1 20/- ll = | 360/-"| 62/6 |a47/— “Cao. Columbia Ook aa. 31/3 | 31/3]... 12 16 of cae 
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INVESTMENT NOTES. 


Home Railway Position.—The complete series of half- 
yearly dividend and earnings statements, issued by the 
railway companies, bears out the impression given by 
the earlier announcements, to which we referred last 
week. The Great Western is paying 2} per cent. on its 
ordinary stock, while the North-Eastern is, ag usual, 
postponing the dividend on its second preference. 
Broadly speaking, all the railways are feeling the effects 
of trade depression, and show a falling off in net revenue, 
amounting to £1,100,000 on the Midland and Scottish, 
£916,000 on the London and North Eastern, £295,000 on 
the Great Western, and £92,000 on the Southern (which 
has the lowest proportion of goods traffic). Economies 
continue to be made in working expenses—partly ‘‘auto- 
matic,’’ as a result of decreased traffic, and partly due 
to further administrative economies. These, however, 
are, as might be expected, on a decreasing scale, and 
suggest that the first-fruits of increased efficiency under 
the ** grouping *’ system have now been gathered. Junior 
stockholders will probably be called on to face a reduction 
of dividends, at the end of the year, in all cases. The 
decline in net revenue is equivalent to 1.16 per cent. on 
L.M.8. ordinary, 2.16 per cent. on L.N.E.R. preferred 
(though this railway put the equivalent of 1.18 per cent. 
to reserves last year), 0.69 per cent. on Great. Western 
consolidated, and 0.29 per cent. on Southern deferred. 
The prospects are, however, that earnings will show 
a larger reduction in the second than in the first half of 
the year. The increase in wages and salaries, as a result 
of the abolition of the 24 per cent. ‘* cut ’’ last May, was 
operative only for two months of the period to June 30th 
last, but the hands of the railways are tied in this matter 
until] next November, at least. Further, the falling off 
in revenue has been accelerated during the past few 
weeks. The London, Midland and Scottish, with its 
heavy stake in Lancashire, is the group most intimately 
affected by the present depression, while the London and 
North-Eastern, closely concerned with the fortunes of the 
“heavy "’ industries of the North-East Coast, comes next 
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WEW ISSUE PRICES. on the list. This latter company has not, 
succeeded in making further economies on 

Stock or Share. ee eae July 26°'1930.|July 31, 1930, | Achieved by the Midland and Scottish, though the test 
that net receipts show a larger falling off than gross 

eases International ipts is due i rt to th ,” ; 
ett sc fret — "| 95 | 25 f-t die =| 3 dis-tpm ee eee on eens © policy of effecting 
Buenoe Ayres Pacific Hiy.. 0% debs... | $24 | 8 t de-t pm par pm a greater proportion of permanent-way renewals jn the 
em wd a. 93 | 43% pm aes first half of this year than last. The market finds itse! 
frond? iS cam, peel. 3 7 19/-20/- 18)-20/- frankly unable to make any forecast of probable earnings 
sooen OA Gees... 96 dae | Se RE] OE | pm | for the rest of 1930. Current stock quotations mean little 
ek wood and Bradley ord... | ae peers 1/6) in the absence of any sound basis for the calculation of 
tr SH dete. | ot) ee Ntde | yields, but the market’s attitude has found expression jp 
Marks nd epee, 1% cum, pref. ... | 31/- | 34/- apn, the weakness of home rai} stocks this week, particularly 
Newenstlo-upon-Tyne Klectrie S%debe| 96 | 35 sd 5 ae | of Midland and Scottish ordinary, which has fallen {o 
Do., 7% CUM. PREL. oe. oeocceceeneres 2ij-| 6/-| | 6/-7/- 6/-1/- the extremely low figure of £364 per £100 stock. Th 
Lamps, 10 fi. unite ...... an sae §5/6-57 /6 52/6-57/6 - : “ ‘ € 
Sen Powe G.7 i ate Alaa tee 9% | 50 5-4 dis railways will, of course, benefit by trade revival, whep. 
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(Continued from page 239.) 
New ¥ 

cntidaendioedat Imperial Chemical Finance—A Suggested Explan- 
July 24 ty 25. suiy 26. July 28. | July 29. | July 30.| July 31. | tion.—Imperial Chemical shares have lately shown re. 
newed weakness, the ordinary touching 18s. 6d. on Wed. 
ee erties) | 2472 | 2,382 oo2 | 2,23 | 1,844 | 2,802 | 2259 | Mesday (against a 1929 ‘‘ peak ’’ of 45s. 6d.), and the 
vous. 8 | 9682 | 7,099 | 3326 | 6,853 | 8,012 | 8459 | 7,483 deferred 4s. 10}d. (against a maximum of 17s. 1}d.). The 
et decline in the company’s market capitalisation during the 
Shares (Thous.) 469) 359 292 406 | 452 541 441 | last seven months alone has amounted to £18,000,000. 
=: aaeienination: Some of the factors in this costly movement were dis- 


cussed in our article on merger capitalisation last week 
(see the Economist, July 26th, page 182). A special 
cause, however, has been the market’s inability to trace 
the destination of a capital profit of approximately 
£2,500,000 made by the combine’s Brunner Mond 
subsidiary, and transferred to the 1.C.1. by way of a divi- 
dend. Representatives of the latter company have issued 
repeated denials that any of this amount has been used 
to swell the 1.C.1. profit and loss account, but in the 
absence of something more detailed than a bald announce- 
ment that it ‘‘ was put to a special capital reserve,”’ the 
market remained somewhat mystified. An explanation 
has, however, appeared this week in a London news 
paper, the Financial News, which, while express! 
stated to be of a -hypothetical character, certainly 
fits the facts with remarkable accuracy. The sug- 
gestion is that, on the liquidation of Nobel Industries, and 
its incorporation with the I.C.I., the latter took on its 
books Nobel’s American security holdings at the marke’ 
values then prevailing. The New York slump subse 
quently reduced the market value of these securities 
a level considerably below their book value. Brunner 
Mond, having previously sold out some of its ow 
American shares (especially Allied Chemical shares) *# 
a large profit, the I.C.I. directors, quite legitimately, de- 
cided to use part of this profit as a set-off against the 
‘‘ book ’’ depreciation of their marketable secure 
Brunner Mond being an independent concern (though 
over 99 per cent. of its ordinary shares were held by ,* 
I.C.1.), the transfer of the profits in question could t 
made only by way of a dividend. The amount having 


been duly received and carried to the —— 
investment account, the ‘‘ book ’’ depreciation be 
the latter was reduced to £983,347, which 


directors declared to ve ‘‘ amply covered by the gor 
shown on the face of the balance-sheet.’’ If this is 4 on 
explanation, it will obviously be reassuring to shareholde “ 
since it shows the whole transaction to have oe 
capital nature, having no connection whatever W't sit 
maintenance of the combine’s earning power. 5° ~ i. 
has a reassuring effect, it may serve to arrest the we 
ward movement in Imperial Chemical shares, ve “ 
already involved holders in extensive losses and, } ~ 
longed, must affect the company’s ability to rss? 
capital, in the future, on profitable terms. 


~ aeme#pe_e ft Ge o> 








—— oo ££ Ce 2a Le £2 eee Ol ce 


~—~—— — 
— “e 2 


gs SS 


—_ 











jal 
ace 
ely 
nd 
ivi- 


ued 


the 

nce 

the 

tion 

pws 

o$sl¥ 

sinly 

sug: 
and 
n its 
arket 
ubse- 
es i 
ynnet 

own 
08) at 
y, de 
st, the 
rities. 
hough 
ov the 
ld be 
paving 


C18 
nthe 


ip of 8 
th the 
hr as it 
dows: 
ch bss 
if pe 
» pew 





THE ECONOMIST. 


243 





2, 1930.] 
_August & — 


—The shareholders’ meetings held 
stores Met involved in the Allied Stores 
; roduced the necessary majorities for the 
mee been forthcoming in certain 
, but criticism has bee 
scheme, © f the comments have reflected an uneasiness 
cases. Bome © r finance in general, which is not incom- 
regarding mare w of the state of market sentiment, and 
prebensible ck ‘tal depreciation suffered by shareholders 
the heavy ‘he more grandiose mergers of recent years. 
in many ® ts concerned in the present scheme, however, 
Tes nt to have made an effort to avoid the worst 
would + over-capitalisation. Certain other comments 
we have been wide of the mark. — The alle- 
von that the merger will stifle competition in the 
anol trade, for instance, cannot be reconciled with 
— conditions. The combine will he faced with 
porns Ps from some 1,200 retail co-operative societies, 
ah aauile of over £140 millions, and from the ubiquitous 
vrivate trader. The latter may not in all cases be over- 
ficient but he is certainly persistent. The recent in- 
vestigations of Mr Charles, the Assistant American 
Trade Commissioner in London, into the organisation of 
retail trade in this country (the results of which we 
reviewed in our issue of July 19th, page 119), reveal that, 
out of 66,000 shops in the grocery trade in Great Britain, 
no fewer than 60,000 are entirely independent of any 
chain store organisation. The Allied Stores, with their 
powerful financial backing and facilities for centralised 
manufacture, buying and control, should naturally be in 
an advantageous position to meet competition, but they 
will certainly not enjoy anything approaching monopoly 
powers. 


appear to 





Royal Bank and Williams Deacon’s.—The offer made 
by the Royal Bank of Scotland to buy out shareholders 
of Williams Deacon’s Bank signalises the first Scottish 
raid over the Border for many years, and still further 
reduces the number of independent banking institutions 
which were once Lancashire’s peculiar boast. The main 
features of the offer, and its significance from the bank- 
ing point of view, are discussed on page 223 of this issue. 
So far as its investment aspect is concerned, there can 
be little doubt but that the necessary assent will be forth- 
coming from shareholders holding the minimum of 85 
per cent. of the capital (or such less proportion as may 
be approved by the Royal Bank). The terms of exchange, 


on the basis of the Stock Exchange prices prevailing 


when the scheme was drawn up, are equivalent to an offer 


of Royal Bank stock with a market value of just under 
478. for each“ A ’’ share, and of 48s. 8d. for each “‘ B ”’ 
share of Williams Deacon’s, which have recently stood 
ec pronimately 38s. and 44s. respectively. There is 
mae small “‘ bonus’ in the offer. Shareholders 
th s b of course, have obtained better terms had 
ve Scheme been proposed two years ago, when Williams 


acon’s ‘* * ‘6 ”” 
shetan tiie shares touched 58s. 9d., and the ‘“‘ B 


dividend the The Bank, however, has since reduced its 
of present m 133 per cent. to 134 per cent., and, in view 
holde nt trade conditions in Lancashire, few share- 

ts can have looked for an early return to the former 


level. That the B : 
* precautionary — might have deemed it advisable, as 


further this ure, to reduce its distribution still 
by this me em (a contingency possibly foreshadowed 
oslen ie m 8 reduced imterim dividend) is a relevant 
eniens soil neeten with the slight apparent reduction in 
Dios Pur shareholders will suffer under the new 
shares, tah on t, holders of Williams Deacon's ‘“‘ A ”’ 
receive fully. My ich carries a capital liability of £4, will 
While the * stock of the Royal Bank. On the whole, 
& bad bargain aj ntitution cannot be said to have made 
"con's sharchol ry terms are not unfair to Williams 
orms of ae ers. The last day for the return of 
“eptance is August 12th next. 
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tiong (the — Agreement 
by our New Yor ns feat 


have reached - 





-—The Mexican Debt negotia- 
ures of which were discussed 
ent in last week’s Economist) 
conclusion. As was inevitable, 


the agreement involves new sacrifices on the part of the 
bondholders, whose arrears of interest are reduced to a 
minimum sum, and whose term of payment is extended 
to forty-five years. The Mexican Government, however, 
guarantees the new refunded debt with a lien on Customs’ 
revenue, which obviously raises the status of the bonds. 
The interests of the bondholders of the Mexican National 
Railways are also looked after under the scheme, which 
provides a framework for the working out of a plan to 
reconstruct the railways (under the auspices of a Mexican 
company), and to consolidate their outstanding debt by a 
new general mortgage, part of which the Government will 
guarantee. The bondholders will renounce half their 
interest for five years, to enable the necessary funds to 
be accumulated for the reconditioning of the railways. 
The negotiations throughout have been characterised by 
a spirit of friendliness on both sides—a feature for which 
bondholders are largely indebted to the good offices of 
Mr Dwight Morrow, during his term as American 
Ambassador in Mexico City. Investors will now pray that 
the Mexican Government’s prospects of peaceful con- 
tinuance in office may be as sound as its present inten- 
tions, since the rock on which earlier agreements have 


come to grief has been less absence of goodwill than of 
political stability. 





Fishing Industry Finance.—That unfortunate finance 
is not confined to those companies whose shares are dealt 
in on the London Stock Exchange is suggested by certain 
figures which have reached us regarding the fishing in- 
dustry. The industry is of considerable size and import- 
ance, its “‘ production,’’ last year, being valued at nearly 
£18,000,000. The lion’s share of this total was attribut- 
able to steam trawler fishing, the main headquarters of 
which are Grimsby, Hull, Aberdeen and Fleetwood. The 
facts and figures supplied to us relate to conditions at 
the last-named port, where the industry, which in pre- 
war times was largely in the hands of successful 
‘“‘ family ’’ concerns, obtained a large amount of new 
capital from local investors immediately after the war. 
Unfortunately, the companies formed in 1919, and later, 
frequently issued partly-paid shares, which became a lia- 
bility rather than an asset to their unhappy holders when 
depression overtook the industry. Many shareholders 
have received no dividends, largely, it is claimed, owing 
to an unfortunate local custom under which the manage- 
ment is remunerated by a percentage, not of net, but of 
gross receipts. It has frequently happened that a voyage 
has resulted in a loss, but the management has 
nevertheless obtained a handsome commission. Such a 
system, of course, is inconducive to efficiency. The 
management has no incentive to seek out economies in 
administration. So long as a company remains a going 
concern, the managers’ emoluments are secure, whether 
or not the shareholders obtain dividends. Management, 
in fact, becomes in the nature of a fixed charge on the 
industry, and those who conduct it tend to acquire some 
of the characteristics of the rentier. It is asserted, 
further, that some companies are now over-capitalised. 
The accounts of a representative concern, Blackburn 








OFFER TO NEW READERS, 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘“‘ Economist Newspaper, Ltd.,”’ 
6, Bouverie Street, E.0.4. 
In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Name cccccccccccecccccees aueuseuseneensenn dinbounpnensesceccossouscnescenes 


Address eeoce PTeT ITI rir rrr rrr 
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WHEW ISSUE PRICES. 
Iasue | Amt. Price, 
Stock or Share. price. | paid. |July 24, 1930.|July 31, 1930. 
. 1930 7%... sere en amelie "| 95 | 25 dis 3 dis} pm 
Buenos Ayres Pacific Riy., $% debs 624 50 | 2 de-t pm j pm 
Courage and Co., 54% dets.............. 96 63 1 pm 2-2} pm 
Eémundson's Electricity 5% debs. os) | 43% i= 
heeds Fs her ceemaadiell — api 4 5 ; : fu : ae 
, cum. jon - ~WNi- 
a % stock......... _ spameareet 38 ty.pd. 914-928 Toon 
yond and Bradley Ord | Be | Se] eae | weds 
Do., y om, pore 61 a SO par | 10/- fr dis 1/-6/- dis 
London 5% debs. 97% 25 la- pm; 1 a) ~ 
London and Holyrood % 95 25 li-d dis 14-3 dis 
~~ rr Spencer, 7% pref. ... " - oj om 14/6-14/9 
. GEL coccoctanpsccoene’ “ sf aseee = ’ it Ad . 
Parkinson & Cowan, ord. ...........+.++ 25/- | 10/- &/9-9/3 (3-9/9 
Do., 1% CUM. PTOl. .0.....ccccseeeerees 21/- 6/- 6/-7/- 6/- 5 
Lamps, 10 fi. unite ...... res §5/6-57 /6 §2/6-57/6 
Ban o- Te Deen beraaneninogbents 96 50 44-4 dis dis 
ay i. C., 64% cum. pref £1 £1 | 34-9d prem | 6d.-1/- 
Skoda Works 6% debs. ..............00++ 93 35 a - 
—— Africa + es sueted om 214 tom 1 ite 
Termplin & = Brewery .......0.000--- | 95 30/- par} pm im 
Unlove new ord. | B | so | usieae| ideale 
U. Molasses 6% pref. ...........c0ccceeeee 20/- | 20/- isfsiss 18/-19/- 
Wiggins Teape % debe.........0.0000 98 | fy.pd. i-+ 3-3 





(Continued from page 2389.) 
TOTAL DEALINGS IN New YORK. 
































July 264 July 25. |July 26°®.| July 28. | July 29. | July 30. | July 31. 
Stock Exchange— 
Shares (Thous.) 1.472 | 1,352 992 2,423 | 1,844 2,502 2,159 
Bonds (Value 
Thous. §)....... 9,652 | 7,099 3,316 6,853 | 8,011 8,459 7,483 
Ourb— 
Shares (Thous.) 469 359 292 406 452 541 441 
©@ 2-bour session. 





INVESTMENT NOTES. 


Home Railway Position.—The complete series of half- 
yearly dividend and earnings statements, issued by the 
railway companies, bears out the impression given by 
the earlier announcements, to which we referred last 
week. The Great Western is paying 2} per cent. on its 
ordinary stock, while the North-Eastern is, ag usual, 
postponing the dividend on its second preference. 
Broadly speaking, all the railways are feeling the effects 
of trade depression, and show a falling off in net revenue, 
amounting to £1,100,000 on the Midland and Scottish, 
£916,000 on the London and North Eastern, £295,000 on 
the Great Western, and £92,000 on the Southern (which 
has the lowest proportion of goods traffic). Economies 
continue to be made in working expenses—partly ‘‘auto- 
matic,’’ as a result of decreased traffic, and partly due 
to further administrative economies. These, however, 
are, as might be expected, on a decreasing scale, and 
suggest that the first-fruits of increased efficiency under 
the *‘ grouping *’ system have now been gathered. Junior 
stockholders will probably be called on to face a reduction 
of dividends, at the end of the year, in all cases. The 
decline in net revenue is equivalent to 1.16 per cent. on 
L.M.8. ordinary, 2.16 per cent. on L.N.E.R. preferred 
(though this railway put the equivalent of 1.18 per cent. 
to reserves last year), 0.69 per cent. on Great, Western 
consolidated, and 0.29 per cent. on Southern deferred. 
The prospects are, however, that earnings will show 
a larger reduction in the second than in the first half of 
the year. The increase in wages and salaries, as a result 
of the abolition of the 2} per cent. ‘* cut ’’ last May, was 
operative only for two months of the period to June 30th 
last, but the hands of the railways are tied in this matter 
unti] next November, at least. Further, the falling off 
in revenue has been accelerated during the past few 
weeks. The London, Midland and Scottish, with its 
heavy stake in Lancashire, is the group most intimately 
affected by the present depression, while the London and 
North-Eastern, closely concerned with the fortunes of the 
“heavy "’ industries of the North-East Coast, comes next 
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on the list. This latter company has not, apparent); 
succeeded in making further economies on the scale 
achieved by the Midland and Scottish, though the {ge 
that net receipts show a larger falling off than gross 
receipts is due in part to the company’s policy of effecting 
a greater proportion of permanent-way renewals in the 
first half of this year than last. The market finds itself 
frankly unable to make any forecast of probable earnings 
for the rest of 1930. Current stock quotations mean little 
in the absence of any sound basis for the calculation of 
yields, but the market's attitude has found expression jn 
the weakness of home rai! stocks this week, particularly 
of Midland and Scottish ordinary, which has fallen {o 
the extremely low figure of £364 per £100 stock. The 
railways will, of course, benefit by trade revival, when. 
ever it comes, but in the meantime the depressed level 
of security prices is an eloquent commentary on the un. 
wisdom of a past policy of dividing profits up to the hilt 
which has left ordinary stockholders to take all the jolts 
and jars of trade fluctuations. 





Imperial Chemical Finance—A Suggested Explan- 
tion.— Imperial Chemical shares have lately shown re. 
newed weakness, the ordinary touching 18s. 6d. on Wed. 
nesday (against a 1929 ‘*‘ peak ’’ of 45s. 6d.), and the 
deferred 4s. 104d. (against a maximum of 17s. 1}d.). The 
decline in the company’s market capitalisation during the 
last seven months alone has amounted to £18,000,00. 
Some of the factors in this costly movement were dis- 
cussed in our article on merger capitalisation last week 
(see the Economist, July 26th, page 182). A special 
cause, however, has been the market’s inability to trace 
the destination of a capital profit of approximately 
£2,500,000 made by the combine’s Brunner Mond 
subsidiary, and transferred to the I.C.1. by way of a divi- 
dend. Representatives of the latter company have issued 
repeated denials that any of this amount has been used 
to swell the 1.C.1. profit and loss account, but in the 
absence of something more detailed than a bald announce- 
ment that it ‘‘ was put to a special capital reserve,’’ the 
market remained somewhat mystified. An explanation 
has, however, appeared this week in a London news 
paper, the Financial News, which, while expressl} 
stated to be of a -hypothetical character, certainly 
fits the facts with remarkable accuracy. The suf: 
gestion is that, on the liquidation of Nobel Industries, and 
its incorporation with the I.C.I., the latter took on its 
books Nobel’s American security holdings at the market 
values then prevailing. The New York slump subse 
quently reduced the market value of these securities 
a level considerably below their book value. Brunne 
Mond, having previously sold out some of its ow 
American shares (especially Allied Chemical shares) # 
a large profit, the I.C.I. directors, quite legitimately, ¢¢ 
cided to use part of this profit as a set-off against the 
‘‘ book ’’ depreciation of their marketable securities. 
Brunner Mond being an independent concern (thoug 
over 99 per cent. of its ordinary shares were held by 2 
I.C.1.), the transfer of the profits in question could ; 
made only by way of a dividend. The amount having 


been duly received and carried to the LOL’ 
investment account, the ‘‘ book ’’ depreciation bs 
the latter was reduced to £983,347, which 


directors declared to be ‘‘ amply covered by the oot 
shown on the face of the balance-sheet.’’ If this is 4 vow 
explanation, it will obviously be reassuring to shareholde : 
since it shows the whole transaction to have been 4 : 
capital nature, having no connection whatever wit a 
maintenance of the combine’s earning power. 5° - os 
has a reassuring effect, it may serve to arrest the » bet 
ward movement in Imperial Chemical shares, : . - 


already involved holders in extensive losses ane, ot 
longed, must affect the company’s ability to raise 





capital, in the future, on profitable terms. 
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—The shareholders’ meetings held 

a eompenies involved in the Allied yr 
this week y uced the necessary majorities for t 1€ 
merger have riticigm has been forthcoming in certain 
scheme, but pe comments have reflected an uneasiness 
cases, D0 a a finance in general, which is not incom- 
regarding , in view of the state of market sentiment, and 
— rn ital depreciation suffered by shareholders 
the heavy pes a more grandiose mergers of recent years. 
in many © ts concerned in the present scheme, however, 
7 an to have made an effort to avoid the worst 
. ould + over-capitalisation. Certain other comments 
ms have been wide of the mark. The alle- 
hat the merger will stifle competition in the 
. cannot be reconciled with 


uppear 
gation t . 
: ance, 
ered the combine will be faced with 
| eoealien from some 1,200 retail co-operative societies, 
| te gsets of over £140 millions, and from the ubiquitous 
cial trader. The latter may not in all cases be over- 
ficient, but he is certainly persistent. The recent in- 
vestigations of Mr Charles, the Assistant ene 
Trade Commissioner in London, into the organisation o 
retail trade in this country (the results of which we 
reviewed in our issue of July 19th, page 119), reveal that, 
out of 66,000 shops in the grocery trade in Great Britain, 


§ 















a > fewer than 60,000 are entirely independent of any 
re: 0 ae alia. The Allied Stores, with their 
d- owerful financial backing and facilities for centralised 
powe ‘ ° 

the manufacture, buying and control, should naturally be in 
The an advantageous position to meet competition, but they 
the will certainly not enjoy anything approaching monopoly 
0 powers. 

dis- 

eek Royal Bank and Williams Deacon’s.—The offer made 
cial by the Royal Bank of Scotland to buy out shareholders 
race of Williams Deacon’s Bank signalises the first Scottish 
tely raid over the Border for many years, and still further 
= reduces the number of independent banking institutions 
divi which were once Lancashire’s peculiar boast. The main 
sued features of the offer, and its significance from the bank- 
used ing point of view, are discussed on page 223 of this issue. 
- the So far as its investment aspect is concerned, there can 
an be little doubt but that the necessary assent will be forth- 
” the coming from shareholders holding the minimum of 85 
ation per cent. of the capital (or such less proportion as may 
ews be approved by the Royal Bank). The terms of exchange, 
ssl on the basis of the Stock Exchange prices prevailing 
inl when the scheme was drawn up, are equivalent to an offer 

sug: of Royal Bank stock with a market value of just under 
~~ 478, for each“ A’ share, and of 48s. 8d. for each “‘ B ”’ 
0 itt share of Williams Deacon’s, which have recently stood 
rarket \t approximately 38s. and 448. respectively. There is 
subse- thus a small “bonus” in the offer. Shareholders 
ies to would, of course, have obtained better terms had 
~ynne? “ scheme been proposed two years ago, when Williams 
3 own oe A” shares touched 58s. 9d., and the “‘ B ”’ 
res) at divide 2s. 6d. The Bank, however, has since reduced its 
ly, de- z idend from 133 per cent. to 134 per cent., and, in view 
st tbe —— trade conditions in Lancashire, few share- 
sities level "Tha have looked for an early return to the former 
shough ape at the Bank might have deemed it advisable, as 
by the ethene measure, to reduce its distribution still 
uld be by thi s year (a contingency possibly foreshadowed 
having act $ month’s reduced interim dividend) is a relevant 
C18 he, Jt Connection with the slight apparent reduction in 
on se Which shareholders will suffer under th w 
h yo shane, sk rape of Williams Deacon's “ A ‘a 
gerve Pane 0 WwW 1¢ ° . . *¥. . 
p an ecting fully-paid kann, nn oe yg = ie By 
olders uile the Scottish institut; vy ank. On the whole, 

& bad barca; ution cannot be said to have made 

pn of 8 Denn, 84m, the terms are not unfai Will; 

th the “eacon's shareholders. ot unfair to Williams 
cath ™s of acceptance oe, € last day for the return of 
| dows: gust 12th next. 

ich hss 

if pr 








Marican Debt Agreement, 


ge De® 
 Yoending feat 





—The Mexican Debt negotia- 
ures of which were discussed 
ent in last week’s Economist) 
conclusion. As was inevitable, 





the agreement involves new sacrifices on the part of the 
bondholders, whose arrears of interest are reduced to a 
minimum sum, and whose term of payment is extended 
to forty-five years. The Mexican Government, however, 
guarantees the new refunded debt with a lien on Customs’ 
revenue, which obviously raises the status of the bonds. 
The interests of the bondholders of the Mexican National 
Railways are also looked after under the scheme, which 
provides a framework for the working out of a plan to 
reconstruct the railways (under the auspices of a Mexican 
company), and to consolidate their outstanding debt by a 
new general mortgage, part of which the Government will 
guarantee. The bondholders will renounce half their 
interest for five years, to enable the necessary funds to 
be accumulated for the reconditioning of the railways. 
The negotiations throughout have been characterised by 
a spirit of friendliness on both sides—a feature for which 
bondholders are largely indebted to the good oilices of 
Mr Dwight Morrow, during his term as American 
Ambassador in Mexico City. Investors will now pray that 
the Mexican Government’s prospects of peaceful con- 
tinuance in office may be as sound as its present inten- 


tions, since the rock on which earlier agreements have | 


come to grief has been less absence of goodwill than of 
political stability. 





Fishing Industry Finance.—That unfortunate finance 
is not confined to those companies whose shares are dealt 
in on the London Stock Exchange is suggested by certain 
figures which have reached us regarding the fishing in- 
dustry. The industry is of considerable size and import- 
ance, its ‘‘ production,’’ last year, being valued at nearly 
£18,000,000. The lion’s share of this total was attribut- 
able to steam trawler fishing, the main headquarters of 
which are Grimsby, Hull, Aberdeen and Fleetwood. The 
facts and figures supplied to us relate to conditions at 
the last-named port, where the industry, which in pre- 
war times was largely in the hands of successful 
‘““ family ’’ concerns, obtained a large amount of new 
capital from local investors immediately after the war. 
Unfortunately, the companies formed in 1919, and later, 
frequently issued partly-paid shares, which became a lia- 
bility rather than an asset to their unhappy holders when 
depression overtook the industry. Many shareholders 
have received no dividends, largely, it is claimed, owing 
to an unfortunate local custom under which the manage- 
ment is remunerated by a percentage, not of net, but of 
gross receipts. It has frequently happened that a voyage 
has resulted in a loss, but the management has 
nevertheless obtained a handsome commission. Such a 
system, of course, is inconducive to efficiency. The 
management has no incentive to seek out economies in 
administration. So long as a company remains a going 
concern, the managers’ emoluments are secure, whether 
or not the shareholders obtain dividends. Management, 
in fact, becomes in the nature of a fixed charge on the 
industry, and those who conduct it tend to acquire some 
of the characteristics of the rentier. It is asserted, 
further, that some companies are now over-capitalised. 
The accounts of a representative concern, Blackburn 








OFFER TO NEW READERS, 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 
To Publisher, “‘ Economist Newspaper, Ltd.,” 
6, Bouverie Street, E.0.4. 


In order to test the value of your publication I should like you 
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Trawlers, Limited, for instance, show total profits for 
the year ended October 31, 1929, of £1,439, from which 
fall to be deducted £2,648 for depreciation, £984 for bank 
interest and £92 for general expenses, leaving a loss of 
£2,285. The company has an accumulated deficiency, at 
profit and loss, of £36,151, against a paid-up capital of 
only £44,195. Further, its vessels have been depreciated 
only at 5 per cent. per annum. This would seem to be an 
insufficient proportion, in view of the considerable drop 
in steam trawler tonnage values since 1919 (when the 
company was formed), and the obsolescence factor re- 
sulting from the increased size—and efficiency—of the 
post-1919 trawler. If this particular concern is at all 
typical of the publicly-owned section of the industry, it 
is evident that, sooner rather than later, widespread re- 
organisation will be called for. The banks, which have 
large advances outstanding, might well take the initiative 
in bringing about such a development. 





Arthur Guinness.—The accounts for the financial year 
ended June 30 last are a testimony both to the stability 
of brewery earnings and to the ‘* paying *’ possibilities of 
a sound advertising campaign. Gross trading receipts, 
after deduction of excise, Customs and licence duties, and 
taxation, total £2,447,826, compared with £2,153,132 
for the previous twelve months. Net profit, at £2,522,079, 
is £312,691 greater than last year’s figure. 


1928. 1929. 1930. 
Year ended June 30. 

Bet Peet 2.00000. .cccccecsocscocceee 2,311,601 2,209,388 2,522,079 
Brought forward.............00s00+0+ 837,368 728,969 642,357 
Preference dividend ..........+.+++ 120,000t 96,000*  94,500* 
rn 6 6 6 
No. of times covered .......csceeeeee 19-3 23-0 26-7 
Ordinary capital : 

I TE otitis cetastaksouendne 2,191,601 2,113,338 2,427,579 

INIT Dai sitet ceinmanaaegamibanedan 2,100,000* 2,100,000* 2,062,500* 

BN Fe cancocevcvcccesscosscces 29-2 35-2 41-2 

| ES 28* 35t 35t 
I ico cicoccccenebetonoecos 200,000 100,000 200,000 
Carried forward...................++. 728,969 642,357 807,436 

* After tax + Before tax. 


In the following table are set out the percentages earned 
and paid on the ordinary shares throughout the past 
decade: — 


Orprnary CAPITAL, 


Year to Earned. Paid. Year to Earned. Paid. 
June 50. % % June 30. % % 
1921* 35-0 25 BD Sedocccesece 33-3 32 
BED dbénbicoms 41-9 29 BD clboesiievs 32-1 28 
BEBE. ccceccccscs 25:2 24 BED Sccccccedesi 29-2 28 
eee 30-3 26 Pee 35-2t 35t 
ee 38-9 32 BBD vccncccvcres 41-2t 35t 





* Free of tax till 1929. t Subject to tax. 


Some £200,000 has been added to Reserve Fund, raising 
that item in the balance sheet to £2,400,000 on an ordi- 
nary capital of £74 millions. At £4,657,187 the com- 
pany'’s investments show an advance of £256,409, the 
amount representing a value below the market price on 
June 30, 1930. At its present price of 53 per £1 unit, 
the ordinary stock gives a yield of £6 15s. 3d. per cent. 
Jess tax, allowing for final dividend. 





Mitchells and Butlers.—The directors of this prosper- 
ous brewery company report that “‘ the sales and trading 
results have been satisfactory."’ After deduction of 
£25,652 for interest on debentures and loans, and £2,500 
for directors’ fees, there remains a net profit of £696,871, 
compared with a total last year of £641,903. The distri- 


bution on the ordinary capital is maintained at 15 per 
cent. free of tax. 


ieee 
Year ended June 30th. 1928. 1929, 1939 
£ £ ; 
ee 625,945 641,903 esean 
Brought forward ...........sssseseees 277,790 352,058 380,19] 
Preference dividends ............... 48,000 48,000 48,000 
Ordinary capital : 
Harned £0 ...ssssecseessssesseseseen 577,946 578,832 619,99 
RE inte svctkbudebobscodiatedetec 403,677 423,861 444 045 
I ithiidectabaniccirctis 21-5 20:5 20-9 
BEE BE i ccocceccenesevccsntesvescecose 15* 15* 15* 
7% Maximum dividends ......... eo 15,071 29,679 
ee a a 100,000 126,838 125,000 
Carried forward ..........sceeceeeees 552,058 380,191 431,097 
* Tax free 


The sum of £25,000 is added to reserve for contingencies 
which now totals £800,000, while general reserve js aug. 
mented by £100,000, bringing that item to £1,150,000, ¢ 
over a quarter of the issued capital. Some £431,097 i 
carried forward. The balance sheet, which appears in ay 
amended form to comply with the Companies Act, reveals 
a satisfactorily liquid position. While investments tot) 
only £22,002, cash in hand and at bankers amounts to » 
less than £1,174,409. At 2} the ordinary £1 shares 
yield £5 8s. per cent. free of tax, allowing for a final divi. 
dend of 10 per cent. 





Union Cold Storage.—The accounts for the year ended 
December 31st last show gross receipts totalling 
£968,288, against £966,733 for the previous twelv 
months. Interest on mortgages and directors’ fees r- 
quire £22,144, against £38,372, while a further sum ¢ 
£125,000, representing about 14 per cent. on the total 
fixed assets of £84 millions, is added to depreciation 
reserve. Net profit, at £821,144, is £4,176 below the 
1928 figure. The company’s capital structure is unusual 
eleven out of twelve millions being in the hands of prefer. 
ence shareholders. 


Year ends December 3lst. 1927. 1928. 1929. 
£ £ £ 
BRNO BR icscccicccéccscnesocevenecese 822,311 825,320 821,14 
Brought forward ...........0s-ssseees 175,707 178,018 183,338 
Preference dividends .........+..+++ 720,000 720,000 720,00 
Ordinary capital : 
ES 0 i scene esensedinneeenine 102,311 105,321 101,144 
NEN Wn Oh eecccluniicadensanmeebeut 100,000 100,000 100,00 
I Re I See 10-3 10-7 10-1 
ee REEERIRE SS CSE 10 10 10 
Carried forward ..... ncbtinddidebie 178,018 183,338 184,483 


The following table gives a summary of ordinary eatt 
ings and dividends during the past decade. It will ® 
noticed that since 1924 there has been a fairly ste! 
decline in earnings and that this year the custome! 
dividend is barely covered. 


OrpINARY CAPITAL. 


Year to Earned Paid Year to Earned ne 
Dec. 31. % % Dee. 31 % ° 
Se Oe 5. BE cecocenseeee 11-4 10 
eer 15-5 «10 19 DB. .ee...eeeneeee 11-4 ~ 
AR iain te ie |) |)— er 10-3 - 
BORE  ceseesenecoonse 11-7 = 101928... .eseeeeeeres 10-7 : 
BL cereethtneneiing 12-1 § 101929... cee eeeeeeee 10-1 


The directors report that, in addition to the amount © 
£125,000 set aside from profits, there has ey 
ferred to depreciation reserve a further £103, 
which £32,808 represents the surplus on the gone 
of an investment, and £70,300 an amount col psn 
under a war-time agreement. The depreciation set 
now stands in the balance sheet at £2,150,600 
general reserve at £200,000. The ordinary shares are 
quoted, but at 19s. 9d. the 6 per cent. preference 





give a yield of just over £6 per cent. 
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in July.—In the following table 
New Capita ~~ tal vet in London by issue to 


ne public and to shareholders in June, and in se 
the Pp 


periods. ile 2 tas 
United British Foreign 

: . Possessions. Countries. Total. 

Monthly Average. me ck - ; ; 

7,051 6,023 4,370 17,444 

194 esssereensrnesee® i —— 4370 1740 

1925 ssseessereneeneeee on aor 1386 19.61 

[926 ssssssrseensnnenee a — 056 1928 

JOZT svssvesssnsenenees = eo 4039 29.597 

= casseagnnenscoeee® on — 526 S15 

1929 sssesessensnneenee 


a 
Monthly Average. Govt. — 
£ 


32,318 
-Mar., 1929 617 18,757 8,797 4,147 A 
~—_ 1930 12,803 «211,973 | 5,360 1,120 31,256 


8 2,191 26,134 
June, 1929 16 16,069 7,85 
re June, 1930 567 10,233 7,025 7,796 25,621 
July, 1929» Dr.600 12,472 5,532 958 18,362 


July, 1930» » 350 13,600 = 990 4,135 29,975 


iderable advance was recorded in the amount of 
ar issued last month. Sales of National Savings 
Certificates exceeded encashments by £350,000, against 
a debit balance for July, 1929, of £600,000. The major 
operation of the month was the flotation of the £3,000,000 
Austrian Government International Loan. An important 
issue of £2,000,000 Ulster Loans was made late in the 
month, and another trustee issue took the form of 
£5,000,000 debentures of the London Electric Railway. 
In the foreign section the Buenos Ayres and Pacific Rail- 
way offered £1,000,000 of debenture stock. Three public 
issues were made by British trusts, the London and Holy- 
rood Trust offering £1,000,000 debenture stock and the 
Great Northern Investment £500,000. Three issues were 
made to the public by electricity companies, of which the 
most important was the offer of £1,000,000 redeemable 
debentures by Edmundson’s Electricity Corporation. 





_ Tanganyika Concessions.—The accounts of this hold- 
ing company for the year ended December 31st last 
reveal a net profit of £437,154 (against £495,498), of 
Which dividends and interest account for £297,730, and 
vy on sale of shares £264,200. The report states 
nod owing to the existing general conditions,’’ the 
7 me ane consider it more prudent to defer consideration 
vene payment of the current interim ordinary dividend. 


Year ends December 31st. 1927. 1928. 1929. 
: £ £ £ 
Not 
~e: be Posedhciedbvebeteides . 441,592 495,498 473,154 
inipiibesdvaceenocichh 567,917 585,724 668,070 
P fe \ ivi 
~~ sonce dividend..........sceseses 45,172 2,639 2,639 
O << *09esesescetcesdoceseccoscis 10 10 10 
Ordinary capital 
Earned § 
Paid ttnnennese 396,420 492,858 470,515 
Ben rete 378,613 410,514 410,520 
“er “te ee 7-7 9-0 8-6 
RBG ier aisaonay 7°5 7°5 7°5 
° Tserve * Po 8 eeeeenes 
Cana ante od oe =—-:12,633 
| Heine secesocescees 585,724 668,069 615,430 
he com , . ° 
Phen, a a gars. in the Union Miniére du Haut- 
perat: 4 similar dividend to last year, but the 


copper Fre ser ea felt the recent serious fall in 
addition to mal ch has “‘ rendered it imperative, in 
substantial oma re large amortisations, to place a very 
129 wag 138, Samant The output of copper for 
While the returns for 4 compared with 112,456 in 1929 
y indi or the rst six months of the current 
“athe time, the ore sn imerease is continuing. At the 

Serves of the company at December 





31st, 1929, were slightly higher at some 78 million tons. 
The market is inclined to await future developments in 
the price of the metal before making any fresh move. 
The £1 ordinary shares, which in 1929 touched 33, are 
down to 1%, and yield about £4 7s. 6d. per cent. 





Insurance Share Index.—Insurance shares enjoyed 
their customary rise during the first quarter of this year 
in anticipation of forthcoming company reports. The 
results of 1929 are now known, and the whole of the 
recovery has been lost. The immediate outlook, indeed, 
would appear to presage a less favourable run of profits 
than in the past four or five years. Life departments con- 
tinue prosperous, the unfavourable features being mostly 
confined to fire and general business. Premium incomes 
have begun to be affected by the slump in commodity 
prices, and the rate of expansion has been definitely 
checked. Somewhat more disquieting factors are the 
failure of the offices to reduce expenses and commission, 
and the intensified competition from native companies 
which are springing up all over the world. The table 
below exhibits the history of an investment in 1913 of 
£1,000 in the ordinary shares of each of twenty-five lead- 
ing companies, with an index of the total. Columns 
have been added to show the values as at December 31, 
1929, March 31, 1930, and June 30, 1930. The figures 
are based on the mean of the highest and lowest prices 
in each year, except in the case of the last three columns 
which relate to the middle market price on the dates 
specified. 








Dec. 31, | Mar. 31,| June 30 

Office. 1913. 1928. 1929. 1929. 1930. 1930, , 
ATMANCC.....ccccccccessccece 1,000 1,738 1,675 1,491 1,575 1,491 
Pi iiitnknhieiniinwdeanatoehan 1,000 3,595 3,532 3,174 3,397 3,048 
Caledonian*|| ............ 1,000 5,254 5,700 4,655 4,906 4,780 
Commercial Union ...... 1,000 5,038 4,545 4,092 4,528 3,918 
Employers’ Liability ... | 1,000 2,955 2,725 2,568 2,838 2,567 
Equity and Law ......... 1,000 1,725 2,009 1,942 1,964 1,875 
General Accident......... 1,000 6,538 8,133 7,466 8,000 7,466 
Gresham Fire ............ 1,000 3,886 2,872 2,381 2,143 2,381 
Gresham Life ............ 1,000 3,852 4,030 4,152 4,336 4,885 
Guardianf.................. 1,000 2,678 2,596 2,372 2,551 2,436 
Legal and General ...... 1,000 5,233 6,536 6,339 6,776 6,448 


Life Assocn. of Scotland | 1,000 1,804 1,989 2,010 1,749 1,819 
London and Lancashire | 1,000 4,673 4,548 4,077 4,539 4,192 























London Assurance ...... 1,000 2,350 2,126 1,892 1,941 1,771 
North Brit. & Mercantile | 1,000 4,467 4,514 4,013 4,522 4,045 
Northern ......cccccccocece 1,000 2,068 2,011 1,851 2,000 1,731 
QO ee 1,000 1,937 1,945 1,742 1,911 1,708 
Prudential** ............ 1,000 1,995 2,163 2,038 2,302 2,134 
Royal Exchange§......... 1,000 3,481 3,227 3,019 3,204 2,834 
pS ET Se 1,000 2,961 2,882 2,753 2,839 2,624 
Scottish Life............... 1,000 2,242 2,680 2,697 2,697 2,697 
Scottish Union & Nat’nal| 1,000 5,032 §,213 4,658 5,028 4,437 
SEITEN. aaccnesiumocedanas 1,000 2,604 2,853 2,524 2,720 2,631 
ON eer 1,000 2,138 2,237 2,055 2,176 2,096 
Yorkshire§ ............... 1,000 3,005 3,041 2,525 2,783 2,525 

Bis cscecacecsess 1,000 3,330 3,431 3,139 | 3,337 3,142 





* Caledonian, 1923—£25 shares split into £5 shares; 1 new £5 share at 6 premium 
for each £25 share. + Guardian, 1917—£10 shares split into 2 £3 shares and 1 £4 
preference share each. ¢ Commercial Union, 1927—New shares of £2 10s. offered 
prevention of 1 share for each 5 held at £16 per share. § Royal Exchange, 1927— 

ew shares £1 offered in proportion of 1 share for each £5 stock held at £6 10s. 
per share. {| Caledonian, 1929—New shares £5—1 new share for every 5 held 
at £14 per share. { Yorkshire, 1929—New shares £1 offered 1 new share for 


every 14 £5 shares held at £12 vbegee ** Prudential, 1929—New shares £1 
offered 1 new share for every 4 shares held at £5 per share. 


By the end of March last the index as a whole had 
recovered practically one-half of the depreciation suf- 
fered during 1929, but the whole of this gain was relin- 
quished during the second quarter. The only exceptions 
to the general depreciation are the Gresham Fire (in spite 
of the fact that the company has passed its dividend), 
and the Gresham Life which has just published the re- 
sults of its quinquennial valuation. Another company, 
the Scottish Life, shows no change in its share values, 
but in practically every other case there has been a depre- 
ciation of a greater or less amount. 





Zambesia Exploring.—The returns for the year ended 
December 31 last make a not too satisfactory showing. 
The balance of profit is shown as £106,502, after deduct- 
ing £1,500 for directors’ fees and £34,045 for prospecting 
expenditure, this figure comparing with £112,454 for the 
previous twelve months. The interim dividend of 5 


per cent. on the ordinary shares, paid in January, took 
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£48,254, while it is proposed to pay a further 5 per cent. in 
final dividend, compared with 15 per cent. in 1929, absorb- 
ing a similar amount. The sum of £30,005 will be carried 
forward to the next account. an increase of about £20,000 
on the amount brought in. 


Year ends December 3lst. 1927. 1928. 1929. 
£ £ £ 
Mot Peet ......ccrcccececscesescccccenee 249,148 112,454 106,502 
Brought forward ........:cscecseeeees 43,873 55,624 10,061 
Ordinary capital : 
| EEE ET ENE NS RES 249,148 112,454 106,502 
STE, serecednssgquneuatenenenneres 173,017 173,017 86,508 
5, TT EES 31-0 13-0 12-2 
 , een 20 20 10 
SS EE LOPE SR TORE AT 64,380 Dr. 15,000 oe 
Gaaried Gepwesd ccccccesetcoveccncess 55,624 10,061 30,055* 
* Hypothetical. 


The report states that the company’s investments at 
December 31 last, which are shown in the balance sheet 
at £1,374,496, representing cost or under, have an actual 
market value exceeding that figure by at least £497,000. 
One of the company’s subsidiaries, Angola Estates 
Limited, made a loss, for which the directors have made 
provision by writing down the amount at which the shares 
stand in the books to a nominal £1. Brief reports as to 
the activities of the subsidiary companies are given with 
the accounts, but there is little to indicate the probability 
of any immediate renaissance in the company’s fortunes. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies: Provincial Bank of Ireland, Union Bank of Aus- 
tralia, British North Borneo Company, Anglo-Dutch 
Plantations of Java, Malayalam Plantations, Covent 
Garden Properties, Bisichi Tin (Nigeria), Threlfall’s 
Brewery, International Tea Company's Stores, Zine Cor- 
poration, Tanganyika Concessions, and Zambesia Explor- 
ing. At the annual meeting of Covent Garden Properties, 
the chairman said that the directors, in conjunction with 
the Westminster City Council, proposed to ask the 
Ministry of Agriculture and Fisheries and the Ministry 
of Transport to institute an inquiry into the future admin- 
istration of the market with a view to the formation of a 
public utility company. At the annual meeting of the 
Provincial Bank of Ireland, Mr R. D. Trotter affirmed 
that the first five months of this year showed an increase 
of £1,729,000 in exports in the case of the Free State, 
and a decrease of £690,000 in imports in comparison with 
the corresponding period of 1929, a substantial part of 
the increase being due to activity in the cattle trade. At 
the Union Bank of Australia meeting, the chairman said 
that while the production of wool in Australia for the year 
ended June 30 last differed little, at 2,843,000 bales, from 
that of the previous year, the average price per bale 
had been only £13 5s. 6d., against an average price of 
£21 11s. 10d. for the preceding twelve months. 
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CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, January 1 to July 28, 1930, £18 
Total, including conversion recorded, January 1 to July 28, i980 ears 644.76: 
National Savings Certificates. ; 
Net sales week ended July 28, 1930 £100,000. 
Total receipts, April 1, 1930, to July 26, 1930, £2,080,000, 








Conver- New 
Nominal ‘Repaye Conc ey 
vom pay- Cash Sub- First 
Cog. Gages. cuinticn. Payment Line? 
£ ." 


To the Public. 
Total issued to public, week 








ended August 2, 1930.......... Nil Nil Nil Nil Xi 
To Shareholders only. 
Trepca Mines, 400,000 5s. shares 
| eee 100,000 nie 100,000 50,000 50,000 
Total issued to shareholders o 
only, week ended August 2, 
1950 .....crccccccsecssescesecooees 100,000 100,000 50,000 50.999 
Total offered for Su Total offered for _ 
ons onenies o + a, 
‘onversions. mversions. onversio: ¥ 
Jan. 1ltodate— £ Whole year gm Conversions 
 acnsee 279,848,763 189,745,482 1929 ...... 488,764,940 285,239 490 
1929 ...... 224,081,161 192,755,561 SE etaiie 693,100,056 269,058.07; 
 _— ove 279,750,156 | 1927 ...... oo0 365,165,974 
1927 ...... 235,959,887 | 1926 ...... a 2.30, 782,60) 
1926 ...... 141,009,582 SE dense ia 232,214 50 
SE éancees 126,959,892 1924 ...... a 209, 326 101 
1996 ...... 127,809,754 1923 ...... on 271,399,175 
HEED aceree 201,909,067 SE ciewes an 573,675,655 





By Stock Exchange Introduction. 


Amount Prices at which Total 











of Capital Dealings Cash 
In ee age. er os 
Amount previously recorded .............0+0+. 16,402,378 18,085,457 
Total, week ended August 2, 1930 ............ —o Nil 
Total to date, 1930......c..c.ssccsssesescssesseees 16,402,378  .... 18,085,457 
Total to date, 1929.......c.ccsssssessssesseesesvees 28,060,042 ... 34,946,481 





[Other Stock Exchange information, including the lated 
profit and loss figures, shorter notices, and summary of 
balance sheets will be found on page 259 under the heading 
“Company News.’’) 








DIVIDEND ANNOUNCEMENTS. 























Rate Annum, except Dividend 
where marked * or Stated for. Whole 
in a 
® Interim div. t Final div. —_ 
Name of Company. — 
Pre 
Ratestes ty Method Latest } A 
Final. | ment. | Payment. * | Year. 
yi 2%°*| Aug. 1] Quarterly . : 
Barranq wa Pier .. . ie 
Bengal and North Western Rly. 4%*! plus bonjus of 5% 
Great ——_ (Ireland) ......... se J a eee 
Great Werte ce | "451 pias bon|us of 3% 
BANKS. 1s 1 
Commercial Bank of Australia THZet ove ine 
Usieg Fe x of eee ae 2¢t - ini ai 
Hani jon) Tea & Rubber 5%*| Sept. 6| Less tax 
OTHER. COMPANIES. 5 5 
Ansociated Breweries "svc. | “8%t Lewiax | 10 | ? 
os pooweey piaevapeaseewmenses Ge each Less tax on 
oomsbury Cinema ........--.++++ a sis 
B. Morris and Sons ............... 24%°*}| Aug. 11} Less tax 
Bristol and South Wales Railway 
WORBIR cccccccceccccsccoccccccccces 5%* Less tax ‘; A 
Charles sy i S%t ee eco 
, ™ - 
’ Carposetion EN, RS 15c. p.s.*| Sept. 1 Quarterly "5 i! 
Dublin Go wy a oes ies we 
on merican 
and Share Holders ...... 4%0° oe Less 4 
Bagish Velvet and Cord Dyers’ 2% ae Less 
rand Ludlow (1920)......... 74%*| Sept. 10 _— 
Fleming Reid ..............+.++++++++ 1/- p.s.*| Sept. 1] Less — ee 
Glasgow Stockholders’ Trust . ap eee) Be » 2s lee! 
Grand Canal  ...........cccseeeeeeeee sae  . Tax con ma 
olborn rascatl.............++ Sept. Less 
Hunters the ‘Teamen cocenseocoreses 1/9 pst}... Tax free 5 | i 
L. J. and G.  ccmecnunses ene oe a 
Improved ke le acinens 1/- p.s.* Less tat 
Investment +%° on 
I" Grayson, ete | ee Loss tax 3 |! 
Jones’ Sewing i i cchiieians 64, Tax free ” 
Karrier Motors .............0000000e 3%°| Aug. 1 see é ‘ 
Brewery .........--..000+- Hot Sept. 1 on =" 
Linen Thread .............ccscseveeee rs ‘os 4 
London Electric Supply ......... io .. 
a ee 
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6 QUEEN SQ., BLOOMSBURY, LONDON, W.C.1 


THE AIM OF THE ASSOCIATION is t promote a good standard of design in the 
products of British Industry, by encouraging good workmanship based on excellence 


11th July, 1930 


To Messrs. Shell-Mex Limited, 


Shell Corner, Kingsway, W.C. 


SIRS, 

The Design and Industries Association desires 
to express its appreciation of Shell’s stand against 
roadside advertising, and also the hope that the more 
enlightened public that shares our views as to Ad- 
vertising on the landscape is showing its approval of 
your enlightened lead by giving you its patronage. 


We believe too that your good manners are 
ultimately good business. 


We should be glad if you are able to help our 
propaganda by giving this letter publicity. 
I am, sirs, 
Your obedient servant, 
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COMPANY MEETINGS, &c. 


a 





BRITISH NORTH BORNEO (CHARTERED) 
COMPANY. 


REASONS FOR PASSING THE DIVIDEND. 
ENCOURAGING FEATURES. 


The annual meeting of the British North Borneo (Chartered) 
Company was held, on the 30th ultimo, at River Plate House, 
London, Major-General Sir Neill Malcoim, K.C.B., D.8.0. (the 
President) presiding. 

The Acting Secretary (Mr C. F. Collins) having read the notice 
convening the meeting, 

The President, in the course of his speech, said: It is most 
disappointing for your directors to have to tell you that they cannot 
recommend the payment even of the small dividend distributed 
last year, although the financial result for the past year isa actually 
better than that for 1928. Our decision is entirely due to the 
unprecedented conditions of world trade, and especially to the 
crisis in the rubber industry and to the fall in the price of silver. 

It is doubly disappointing that these two misfortunes should 
have come upon us just when we had good cause to believe that at 
long last the corner had been turned and that shareholders were to 
reap some reward for their patience. 

Twelve months ago our affairs had quite an encouraging appear- 
ance. We believed that all our investments had been amply 
written down, the timber company was doing well and had paid 
us a dividend, rubber appeared to have survived the imposition 
and removal of restriction and stood at lld. I was able to speak 
to you quite optimistically as to the future. Then came the Hatry 
trouble, the American slump and all the trials and tribulations 
from which very many companies besides our own are suffering. 


FALL IN RUBBER AND SILVER. 


I have frequently had occasion to speak, not without anxiety, 
of our dependence upon the price of rubber for our prosperity. 
This is not because of our shareholding in rubber companies, which 
is not great, but because upon the price of rubber depends so much 
of the purchasing power of our people and consequently our revenues, 
especially the Customs revenue. Now, coupled with the fall of 
rubber to the lowest figure it has touched in the history of the 
industry, has come an unprecedented fall in the value of silver, 
and consequently of the Hong Kong exchange. 

This means that not only is the purchasing power of our own 
people seriously reduced, but at the same time our external 
customers in Hong Kong and China find that the value of their 
money has suddenly dropped about 35 per cent. This hits us in 
many ways, but especially it hits the timber company very hardly. 
In the face of the conditions which actually obtain to-day your 
directors have reluctantly decided that in place of being able to 
pay « slightly increased dividend, as at one time seemed possible, 
it is their duty to conserve the resources of the company to the 
very utmost, especially as there is at present no clear indication 
of improved conditions. 

The actual trading results for last year were not discouraging, 
for although Borneo revenue was £11,000 lower than for 1928, 
the net surplus for 1929 was £9,000 better than in the previous 
year. 

ENCOURAGING FEATURES. 


The report has several very encouraging features. To begin 
with, our Borneo revenues have kept up wonderfully well in spite 
of the fact that the value of our rubber exports is less than one-half 
of the figure for 1926. In four years the value of that one item 
has dropped from one and a-quarter million sterling to £590,000. 

Other figures to which I would especially draw your attention 
sre those for immigration and land grants, both of which kept up 
well throughout the year and are, I am glad to say, still reasonably 
good. 

Shipping entering and leaving our ports during the year showed 
@ satisfactory increase of 74 per cent., and for the first time the 
number of letters and parcels handled by our postal service was 
over 2,000,000. 

Next year, by the way, will be our jubilee year. This company 
will then have been in existence for fifty years, and I trust that 
the outlook will be rather brighter than it is to-day. We propose 
to mark this stage in history by the issue of a special set of jubilee 
stamps. 

NEED FOR CONSERVATIVE FINANCE. 


| You may well ask me why it is that, when there is so much that 
is genuinely encouraging, it is still impossible for us to recommend 
the payment of a dividend. The reply is that although last year 





we did quite reasonably well, our troubles have come during the 
past six months. Indeed, I might say in the past three months. 
Notwithstanding the fall in the price of rubber and the valus of 
silver, our Borneo revenue for the first three months of this year 
was only £146 below that for the same period of last year. Had | 
come before you in April instead of in July I might have painted 
a brighter picture than I am able to do to-day; but I am glad that 
I did not do so, for it would have been a false picture. 

Since the beginning of April of this year there has been a sharp 
falling off, and the Governor reports that reserves of money in the 
hands of the population are becoming exhausted, and that we 
must be prepared for a considerable reduction in our receipts from 
such sources of revenue as customs and excise. Moreover, you 
have only to read the reports of rubber companies all through the 
East to realise their difficulties. Our Borneo companies cannot 
hope to escape unscathed. Indeed, we know that several, if not 
all, of them are curtailing their expenditure drastically. That 
means less wages, lower purchasing power and reduced receipts all 
round. But it is not only rubber that is suffering from hard times, 


NEW DARVEL COMPANY. 


Finally, the New Darvel Bay Company, which is the last of our 
tobacco-planting companies, has been compelled to inform its 
shareholders that it must cease operations when the 1930 crop 
has been sold. The disappearance of this company is very r. 
grettable. For ourselves, it means not only some loss of revenue, 
which, however, we do not think will be very important, but also 
the disappearance of what was once our most important crop and 
increased dependence upon rubber. 

That is the darker side of the picture, but, personally, I am not 
much depressed by it, for against it must be set those other figures 
showing steady development which I have already set before you. 
On the one side certain unsuccessful companies are closing down, on 
the other side there is steady development, and we know that th 
area which is annually being brought under cultivation is consider- 
ably greater than that which is going out. 


ASSISTANCE FOR SOME COMPANIES. 


But there is another aspect of the present problem. We are not 
only shareholders in this company. We are the responsible Gover- 
ment of the territory, and in times like these it is natural that appeals 
should be made to us for financial assistance. Moreover, not only 
is it right that we should give assistance when we feel that we can do 
so, but it is to the interest of the shareholders that we should do #. 
It cannot be to the interest of this company that well-managed 
plantations should go out of cultivation if a reasonable amount of 
financial assistance is likely to see them through their troubles. 
Of these companies, the most important is the North Borneo Sta 
Rubber, Ltd. A good many years ago this company lent the State 
Rubber Company a considerable sum of money and accepted 6 
debenture. That company is now in the hands of a receiver, as with 
rubber at its present price it was unable to go on paying the interest 
on its debt. It is a good estate, and at the present moment we are 
giving financial assistance in order to keep it going. Its possible 
that we may have to take it over, in which case we may hope that 
it will prove to be a satisfactory investment. The other companet 
to which we have extended a helping hand are Langkon and Mem- 
bakut. Others have appealed to us, but these are the only cases s 
which we have felt justified in risking shareholders’ money. There 
must be a risk, but as a Government it is our duty to take risks a 
time like this, provided that as directors of this company we conside 
it to be to the interest of the shareholders that we should do 6°. 

Certain other negotiations have taken place this year betwees 
the Court and the Colonial Office as the result of which we seat 
received on the recommendation of the Colonial Develop 
Committee a grant of £10,000 per annum for five years towards 0 
road schemes. resol: 

Mr Dougal! O. Malcolm, the Vice-President, seconded the 
tion, which was unanimously adopted. Mr Cecil 

The retiring directors, Mr G. E. B. Bromley-Martin and Mr a 
Mallet, were re-elected, and the auditors, Messrs. Turquand, ¥° 
and Co., were reappointed for the ensuing year. and Coutt 

A cordial vote of thanks was accorded to the President 
of Directors and to the staff in London and in the East, 
proceedings terminated. 
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~~ pmoviNclAL BANK OF IRELAND, LIMITED. 


A VERY gATISFACTORY YEAR’S TRADING. 
{RIBUTE TO FREE STATE FINANCE MINISTER. 
general meeting of the Provincial Bank of Ireland 
Tobby Bank office, Dublin, on Wednesday, July 23rd, 


ay oe t Trotter, chairman of the board of directors, 
Mr paws 


THE 


pe Robertson, secretary, read the statutory notice con- 
re pepo and the report of the auditors. 
= Chairman, proposi the adoption of the report and state- 
ee te, said: The result of our operations for the half- 
ne saat is a net profit, as shown in the report, of £52,964, 
port is slightly larger than that of twelve months ago. We are 
pond: the figures of former years, which we had come to regard 
. ormal, but the changed conditions under which our business 
s eantandll especially in connection with our note issues, have 
call us under increased charges and lessened our sources of 
t. I think it is probable that we can now fairly estimate the 
full effect of the changes that have taken place in relation to our 
IMPROVED FIGURES. 


Compared with the period to June, 1929, you will see that the 
net profit is about £2,000 higher, and about the same improvement 
is shown on the figures for December last, the lowering of market 
rates having proved of assistance to our business, and being more 
favourable for us on this side. Our holdings of Treasury bills 
have for the time being disappeared, and there has been an appreci- 
able increase in the cash and money at call. 

The decline in the rate of Treasury bills made short-dated British 
Government securities more attractive, and this will explain the 
increase of about £727,000 in our investments, which includes our 
holding in the recent Free State Loan. There is also an important 
increase of about £378,000 in our advances, which have reached a 
total of £7,140,000. The allocation of £10,000 to bank premises, 
making £20,000 in the year, has again covered our outlays for 
buildings, and this asset still stands at just below £200,000. 

On the other side of the balance sheet you will notice that, 
with the addition now made of £10,000, the reserve fund is raised 
to £650,000. Our circulation at £889,529 marks a fall of £81,007, 
following the continued withdrawal of the old issues, which are 
being redeemed and are being replaced by the new issues now 
available, 

THE FREE STATE LOAN, 


Rss: deposits at £14,577,600 are lower on the year by £161,628, 

ane of course, been affected by the issue during the half-year 

a State loan of £6,000,000, and we may possibly see some 
r . . 4 

ree ane when all the instalments are paid up on cus- 


ren = remark that the successful manner in which this 44 
tadienl pew Loan was floated has been an incident of out- 
or. ae in our financial records here during the half-year, 
nwo ee congratulations for the Minister for 
ete lle cap accomplished during a period which in 
aaa. pe — of depressing and disappointing conditions 
ese pat ce, and unfortunately the cheapening of 
- any apparent effect towards stimulating trade. 


a TRADE CONDITIONS. 

Is 

Ths Mere ren when we met here of July last was 6 per cent. 

per cant, uced by successive stages to the present rate of 4 

Ireland aa a ‘griculture in the Free State and Northern 
© still to wait for improved conditions and a return 


country, “vity, the experience is shared with almost every other 


Except in t ; 
of money hen Bilt-edged securities, where the cheapness 
have § lien alent t assistance, prices on the Stock Exchange 
combined. to Y, and various causes at home and abroad hav 

van ate enn, 

ne reed hans ntl wide conditions it is pleasant to 
pie ‘ a State the first five months of this 
imi ened 729,000 in exports and a decrease of 
4 rubstangiad i “om with the corresponding period of 
; : Which it is to be ®xports being due to activity in the 
linen trade wearers hoped may be maintained. ‘ 

d with onders in she and spinners appear to have been well 
“xX months the price ot nn, months of the year. During the 
ow cheaper than at i flax has fluctuated considerably, and it 
. ove Pre-war § y time for years, though still 50 per cent. 





tonnage launched lact month, which includes the largest motor ship 
yet built, shows an appreciable increase. 

It is gratifying to learn of the promise of bountiful crops at the 
forthcoming harvest, and it is to be hoped that prices will prove 
remunerative to farmers. 


A SOUND POSITION, 


Beyond what I have mentioned to you regarding the figures 
appearing on our balance sheet, I do not think there is any feature 
in connection with our business upon which it would be of interest 
to comment. Our investments continue to show a realisable value 
in excess of book cost. Full provision has been made against 
doubtful debts, and our proportion of liquid assets to liabilities 
continues to show a satisfactory figure of about 60 per cent. 

It will be obvious from what I have mentioned that unusually 
difficult conditions have prevailed during the half-year, and have 
necessitated the closest supervision over the bank’s business and 
the disposition of resources. 

In conclusion, I must again record our best thanks to the secretary> 
the chief officer in Ireland, the inspectors, the managers and staff 
at the various branches, and I feel sure you will join with the 
board in expressing appreciation of the loyalty and efficiency of 
the staff, whose united efforts have contributed to the continued 
expansion of the bank’s interests, and on whose co-operation and 
watchfulness successful development in the future so largely 
depends. 

I now beg to move: “ That the report of the directors and relative 
balance sheet of the affairs of the bank, as on June 30, 1930, already 
in the hands of the members, be adopted.” 

The report recommended a dividend for the half-year at the rate 
of 144 per cent., less income tax, with £38,877 forward. 

Captain Poe seconded the resolution, which was adopted without 
discussion. 

Mr Gradwell and Mr Guinness, directors, who retired by rotation, 
were, on the motion of the chairman, re-elected. 

The vote of thanks to the directors was passed by acclamation, 
and the chairman expressed the thanks of the board. 

The meeting then terminated. 





UNION BANK OF AUSTRALIA, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The annual general meeting of the proprietors of the Union Bank 
of Australia, Ltd., was held, on the 28th ultimo, at 71, Cornhill, 
London, the Hon. Edmund W. Parker (chairman of the company } 
presiding. 

The Chairman, moving the adoption of the report and accounts, 
said that, after making provision for all bad and doubtful debts, 
the profit for the year amounted to £612,000, including amount 
brought forward, £86,336 9s. 2d., or close on £100,000 less than 
the profit of last year. From the above figure they were putting 
aside £25,000 for new buildings in course of erection, and declaring 
a dividend of 12} per cent., free of United Kingdom income tax, 
which would absorb £500,000, leaving £86,991 lls. 5d. to be carried 
forward. 

The tendency for increases in deposits bearing interest had 
continued, such deposits having increased by just over £1,000,000; 
while the amount on current accounts not bearing interest had 
fallen by over £2,000,000. Other changes were a decrease of 
£49,000 in undivided profits and an increase of £23,000 in note 
circulation. 

The production of wool in Australia for the year ended June 30 
last was 2,843,000 bales, differing very little from that of the 
previous year; of these, 2,476,000 were sold in Australia at an 
average price per bale of £13 5s. 6d., while the average price per 
pound was 10}d., against the previous twelve months of an average 
price per bale of £21 11s. 10d. and an average price per pound 
of 163d. 

It was calculated that there remained in store on June 30th 
109,000 bales, while in London there were about 50,000 bales 
unsold. Since June 30, however, some 50,000 bales had been sold 
in Australia, so that there remained to be carried over into the 
new season about 100,000 bales. 

Altogether the past twelve months had been a very anxious 
and difficult one for banking, and at the present time he did not 
see much prospect of any improvement. 

The board, after careful consideration of the state of trade and 
of the smaller amount of business transacted on all sides, came to 
the conclusion that, in the general interest, they had no alternative 
but to reduce the dividend. They felt that it was absolutely 
necessary to husband their resources as much as possible, and he 
thought that they would all agree with him that it was a wise 
step. 

The report was adopted. 
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ANGLO-DUTCH PLANTATIONS OF JAVA _ 
LIMITED. 


SATISFACTORY PROFIT--10 PER CENT. DIVIDEND. 
COL. SIR ROBERT WILLIAMS ON RUBBER POSITION. 


The twentieth ordinary general meeting of the Anglo-Dutch 
Plantations of Java, Ltd., was held, on the 25th ultimo, at the 
Cannon Street Hotel, London, E.C. 

Colonel Sir Robert Williams, Bt. (the chairman of the company), 


The Chairman, in the course of his speech, said: I start to-day 
with the dividend the directors propose to distribute for last year. 
Last January we had sufficient indication that the profits would 
be larger than those of the previous year to justify the increase 
in our interim dividend from 2} per cent. to 3 per cent. At that 
time it was our hope that the position would enable us also to 
increase the final distribution, a hope not fulfilled, for since that 
time we have seen an unprecedented collapse of practically all 
commodity prices, so that in the conditions now prevailing the 
board cannot reconcile an increase in the dividend with prudent 
finance. I feel sure that every shareholder who looks beyond the 
immediate present will agree with the conservative attitude of the 
board. 

Turning to the profits for 1929 the position can be considered 
@ satisfactory one. We show improved gross profits from rubber 
and sisal and a falling off in tea, coffee and quinine. The rice 
result was disappointing compared with our expectations at the 
time of my last speech, whilst profit on teak, in accordance with 
our anticipations, has fallen to a negligible figure. It will also 
be noted that the loss resulting from tapioca has decreased. The 
final result is a gross profit from all products of approximately 
£757,511, compared with £644,922 in 1928. 

With £119,650 brought forward from last year we have available 
for the appropriation account a total sum of £498,372. 

An interim dividend of 3 per cent. was paid in January last, 
and, with the final of 7 per cent. now recommended, a sum of 
£235,035 is required. We propose to make an addition of £50,000 
to general reserve, £10,000 to the pension fund, £50,000 to provision 
for income tax, and, after allowing for the directors’ extra remunera- 
tion, the balance to be carried forward to the next accounts will 
be £145,087 lls. 2d. 


TEA. 


The chairman then dealt briefly with each of the company's 
various cultures. Referring to tea, he said that the crop consisted 
of 14,364,947 Ibs., a decrease compared with that of the previous 
year of 295,258 Ibs. This was equivalent to a yield per acre of 
636 Ibs. from the 22,559 acres they had in production, and compared 
with a yield for the previous year of 647 lbs. per acre. The decrease 
in the crop was entirely accounted for by the severe drought which 
was experienced in many part of Java from June to November. 
Given normal climatic conditions they had estimated for half a 
million pounds more than the previous year, but the drought 
was not only responsible for a heavy loss of crop, but it also harmed 
some of the younger gardens, necessitating extensive supplying 
in those parte where the drought was most severe. Unfortunately 
the loss of crop was not compensated by higher prices; in fact, 
jast year, prices after starting at a favourable figure steadily declined 
until towards the end of the year it was obvious that the tea-growing 
industry was facing an acute crisis. At the first sale in 1929 the 
Java average was just over Is. 3d. per Ib., but at the last sale in 
December the average had fallen to below 9j4d., while in February 
of this year the average hed fallen nearly a further penny. 

The net price realised for the tea crop for the year was 11-3d. 
per Ib., a falling off compared with the previous year of -35 of a 
penny, whilst the cost price of 8-13d. was slightly higher, owing 
mainly to a greater manuring programme. 

They were, he said, considerably helped during the year by the 
forward contract for half of their output at Is. 3d., which would 
also be of great value in the current year. 


RUBBER. 


Proceeding, he said : The gross profit for the year from rubber 
at £255,318 shows a good increase over that of the previous year. 
This result was obtained owing to a very much larger output— 
nearly 4,000,000 Ibs. in excess of that of the previous year, and 
notwithstanding a slightly lower selling price at 9jd. compared 
with 9jd., this being more than counterbalanced by a further 
reduction of more than a halfpenny in the cost. 





The task of reviewing the unfortunate position of the rubber 
industry at the present moment and the various suggested remedies 
which are from time to time put forward, is an unenviable one 
The present position is only too evident—in a very few words 
there is more rubber being produced than the world is able to Use 
I am doubtful whether this is entirely due to the present industrial 
malaise. Without that and even with the continuation of the 
industrial conditions in America of last year, I believe even then 
the output of rubber would have proved in excess of demand 
But certainly that excess would not have been a formidable one, 
and the extent to which stocks would have risen would not have 
carried them beyond the normal required to fulfil the needs of 4 
highly industrialised trade like the motor-tyre industry. 

The industrial slump, however, which commenced in Americs 
during the third quarter of last year, and which is more or les 
general throughout the world to-day, has changed the whole aspect 
of affairs. It is probably not far short of the mark to say that 
the present rate of consumption 100,000 tons less rubber will be 
used in the twelve months following the American slump compand 
with the previous twelve months. This brings the plantation 
industry immediately face to face with a very critical position and 
is amply sufficient in itself to explain the recent fall to a recon 
low price. That it was necessary to do something, and do ths 
something quickly to help the position, was recognised early in 
the year, and under the stress of circumstances, the British and 
Dutch interests came together and the May tapping holiday wa 
the result. Whatever the merits or demerits of this scheme wer, 
there is no doubt it was the scheme which was easiest to put inw 
force, and which would attract the greatest amount of support. 
The actual results are still unknown—even if they ever will & 
known—but it seems certain that it must have resulted ins 
minimum of 20,000 tons and probably a maximum of 30,000 ton 
of unwanted rubber being kept off the market. But it is five montis 
since the scheme was first adopted and those five months have 
made us painfully aware of facts which we were not to know then. 


DRASTIC STEPS REQUIRED. 


Firs and foremost the deep extent of the industrial depression 
in America. This knowledge brings it home to us that the May 
tapping holiday really only touched the fringe of the position 
Far more drastic steps are required if they can be found. No 
it appears to the board to be obvious that there are three cours 
open :— Seat 

(1) To bring in a scheme of voluntary restriction provided it # 
supported by as much of the industry as, say, supported the Mss 
tapping holiday, with Government assurance that they will help 
to spread propaganda amongst small Asiatic planters in the hop 
that they will support such a scheme, or (2) to do nothing uke 
the Governments of the countries mainly interested will enfore 
a scheme of restriction on members of all nationalities alike. 

The first suggestion has certain points in its favour. A ' 
thought-out scheme on such a basis might right the _ 
temporarily, but in the belief of your directors it would only 
postponing the evilday. If such a scheme did succeed in — 
prices, the native producer, with the greater benefit he would 
obtaining on his unrestricted output, would be encouraged aa 
on planting until the control of the industry virtually or 
his hands. We are convinced that a scheme compulsory Zs oe 
producers is the only alternative to the third course ae : 
the position right itself, which would be a long and cert 


painful process. bai 
Certainly, unless a very rapid change comes over the pe ’ 
the prospect of which cannot at the moment be foreseen, Pp 


from all rubber plantations during the current year are 
make most dismal showing. - qrhich 08 
I have nothing but the highest praise for the way yes 
staff have performed their various duties during the past 
As you know, Mr Denham is our energetic and rege - 
sentative, and it gives me great pleasure to introduce 
here to-day. ' repet 
The chairman concluded by moving the adoption of the 
and accounts. : cart 
Mr G. H. Masefield seconded the motion end it w™ 
unanimously. 
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; general meeting of Malayalam Plantations, 
The ninth erry ultimo, in the Council Room of the Rubber 
Lud., was held, ‘stion, 3 Idol Lane, London. ' 
(Growers — ‘ a chairman), in the course of his speech, said : 
Mr H. J. heen a disappointing one forthe company. The causes 
The year has all similar producers of our commodities, and have 


have : in the progressive and satisfactory 
vet not arisen from @ny ieee w seth Pa which has continued 
ies development of the company Sr ti The tea 

tion since the company’s incorporation. 
- vies © were the highest ever recorded by the company. 
nds and rubber eroP) re was a record, and the yield of tea per 
ise, The yield of rubber per ac . 
‘ell short of the highest ever achieved by only 9 lb. The cost 

- acre fol of rubber produced was the lowest we have ever experi- 
the pet Foun (he cost per pound of tea was less than the cost for any 
- — four years. Notwithstanding these and other favourable 

factors, the company’s profit per acre for tea was never 80 low, and 
™ for the first time the company made a small loss upon its production 
= of rubber, The sole reason for this was the unfortunate depression 

in the markets for both products, the average prices obtained for 
sins our teas being the lowest recorded for seven years, and for rubber the 
lees lowest we have ever realised. nes é 
pect Glancing at the financial position, it is pleasing to note that the 
at at amount to be carried forward, and the amount of the general reserve, 
ll be are both greater than in any previous year of its history, and that 
vared aiter providing for current liabilities our net surplus liquid assets at 
aticn March 31st last amounted to over £400,000, and have only once been 
1 and exceeded. Further, the net capital cost per planted acre at which 
ecord our properties stand in the balance sheet, after allowing for the 
- that surplus liquid assets, is the lowest ever recorded. 
ly in 
~ TEA AND RUBBER INDUSTRIES, 
fo The agreed restriction for twelve months by British and Dutch 
+ inte producers of tea, which came into force on April Ist last, has not 
pport yet had time to make iteelf felt in the reduction of stocks, although 
rill be doubtless it has tended to maintain prices at a higher level than 
—~ they would have been but for the existence of the restriction arrange- 
0 tons ments. It is estimated that these arrangements will reduce the 
aii estimated output in the twelve months affected by about 
» how 57,000,000 Ib. The tea industry, however, is in a better position 
then than the rubber industry for effecting restriction to meet the diffi- 


culties of over-production. Incidentally, restriction of tea also 
tends to improve the quality manufactured. Doubtless, if it is 
found to be necessary or advisable, restriction arrangements will 
be renewed until stocks have been reduced to a level which will 
ensure ressonably remunerative prices being obtained. 

The world trade depression, which set in towards the end of 
{ast year, is much more severe than was anticipated a few months 
4g0, and is having a correspondingly serious effect upon the rubber 
industry. It appears that the world production of rubber during 
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we fist hal of the current year has only been about 10,000 tons 
od it ee absorption, without making any allowance for 
he Mer mi vat of the working stocks of manufacturers outside 
vill belt i States of America, which may reduce this figure. 
ye hops "ei in the “visible” stocks of crude rubber in the 


visited Kinglom and the United States, which has had such 

dunatiend on prices, has probably been at least balanced 
and decreas wn East and in the quantities afloat of crude rubber, 
Owing to + ve soccer d of stocks of manufactured rubber goods. 


hoe Ayn ly small shi i 
Visible stocks in this y pmente during June, the 


only b country and in the United States are 
ivancint me ‘0 show some falling off before the end of August. Nevertheless, 
would b be outlook is not a happy one for producers, and their 
ed to # mall, ve very much while the current rates of 
wed - oe , —ae continue. Rubber, however, is a world- 
y fot Sedans s ts uses are growing, and the world demand for it 
yf det ti * rapid rate, and must continue to increase. Iam 


, confident, therefore, that : * ° . 
crises through wh; ore, this crisis will pass, like other 
hich the industry has suffered, and that well- 


: Managed estates p 
ts FER soy cath S78» coe ot production lke thon 
. Pinta earn @ reasonable average annual profit 
Year's working 4 
shich D8 Our unsold a an ma net profit of £82,426, after 
vast “normally heavy « 5d. per pound net, and after providing 


the payment of a dividend 


to income. ‘0 allocate to the staff £1,500, and to 

the wo £24,673 should th £3,000. In addition, it is porpiied 
c "il then amount to £309, to the general reserve account, 

os coed £108,062 last year, 000, and to carry forward £113,869, 





INTERNATIONAL TEA COMPANY’S STORES, LIMITED. 


EXTREMELY SATISFACTORY RESULTS. 

The annual general meeting of the International Tea Company’s 
Stores, Ltd., was held, on the 28th ultimo, at Winchester House, 
Old Broad Street, London. 

Mr Guy Collier (chairman and managing director), who presided, 
said: The trading profit for the year is £755,359 10s. Ild., or 
£79,439 14s. 5d. more than last year, a result which, in view of the 
general depression prevailing throughout the country, is extremely 
satisfactory. After charging directors’ and auditors’ fees, depre- 
ciating fixtures and fittings by £72,500, which is £22,500 more than 
last year, placing £150,000 to reserve, which is the same amount as 
in the last year’s accounts, providing for the preference dividends 
and the interim dividend of 12 per cent. already paid on the ordinary 
shares, we have a balance of £382,195 10s. to deal with. 

It is proposed to pay a final dividend of 18 per cent., which will 
make 30 per cent. for the year, place £25,000 to income-tax reserve 
and carry the balance of £132,296 15s. forward to next account. 
Whilst on the question of dividend, I would like to refer to the 
interim dividend of 12 per cent. declared last December. Share- 
holders might have thought the board were ultra conservative in 
their decision to reduce the interim dividend by 2 per cent., but I 
would like to assure you that it was only after profound considera- 
tion that this decision was arrived at. During the first half of the 
year things were not going too well, and, if trading conditions had 
not improved, a full year’s dividend of 26 per cent. or 28 per cent. 
would have been the best possible outlook for the year ending 
May 3, 1930. Fortunately, the second half has been a much better 
one—alterations in the method of trading as the result of the 
merger with the Star Tea Company, combined with the increased 
tonnage in manufacture, which also came as a result of that merger, 
began to bear fruit, and the final figures justified the full dividend 
of 30 per cent. Mergers of sound trading concerns can be made 
profitable if managed wisely and courageously. 

Another item in the balance sheet is that of goodwill. Owing to 
the acquisition of the Star Tea Company this had risen to 
£1,207,315 19s. 5d., and your board have taken, I think, the wise 
course of writing off the amount. The item for freehold properties 
you will notice now stands at £1,612,546 3s. 9d. There are no other 
items of importance that I can think of except to observe that the 
position of the company is a very liquid one. 

The report and accounts were unanimously adopted. 





INTERNATIONAL TEA COMPANY’S STORES, LIMITED. 
AMALGAMATION SCHEME APPROVED. 


Meetings of the holders of the 6 per cent. first preference shares, 
the 7 per cent. cumulative ‘‘ A ’’ preference shares and the ordinary 
shares were held, on the 28th ultimo, to approve a scheme of 
arrangement in connection with the proposed amalgamation. 

Mr Guy Collier, who was appointed by the Court, presided, and, 
in moving the resolution, said that the scheme provided for the 
amalgamation of the company with the Home and Colonial Stores, 
Ltd., the Meadow Dairy Company, Ltd., the Maypole Dairy Com- 
pany, Ltd., Pearks Dairies, Ltd., and Lipton, Ltd. The whole of 
the undertakings, assets and liabilities—except their shareholdings 
in one another's capital—of the companies other than Lipton 
would be transferred to the new company, Allied Stores, Ltd., and 
in the case of Lipton the shareholders in that company would be 
given the opportunity of exchanging their shares for shares in the 
new company. There were debenture issues in Lipton, Ltd., 
which it was not convenient or desirable to interfere with; there- 
fore that company would continue its present existence and, if the 
exchange of shares took place, Allied Stores, Ltd., would become 
the proprietor of practically the whole of the shares in that company. 

The holders of 6 per cent. cumulative first preference shares in 
the International Company were to receive one “A” preference 
share of £1, carrying the right to a fixed cumulative preferential 
dividend at the rate of 6 per cent. per annum in Allied Stores, 
Ltd., for every first preference share held in the International 
Company. The holders of 7 per cent. “A” preference shares in 
the International Company were to receive one ‘“‘B™ preference 
share of £1, carrying the right to a fixed cumulative preferential 
dividend at the rate of 7 per cent. per annum in Allied Stores, 
Ltd., for every “‘A” preference share held in the International 
Company. The holders of ordinary shares in the International 
Company were to receive eight ordinary shares of 5s. each of the 
new company for every five ordinary shares of 5s. each held in the 
International Company. 

The directors were convinced that the amalgamation was sound 
from the point of view of the business of the International Company 
and the businesses of the other amalgamating companies. 

A card vote was taken at each of the three meetings and the 
result was that the resolution was carried by overwhelming 
majorities. 
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TANGANYIKA CONCESSIONS, LIMITED. 
SATISFACTORY PROGRESS. 

The annual general meeting of Tanganyika Concessions, Ltd., 
was held, on the 3ist ultimo, at River Plate House, London. 

Sir Reginald Wingate (the chairman), in the course of his remarks, 
stated: M. Jean Jadot, at the recent meeting held in Brussels, 
stated that, in spite of the great fluctuations in the copper market, 
it was nevertheless possible, on account of the careful policy adopted 
by the company in the past, to face the future with confidence. 

Sir Robert Williams, Bt., in the course of his speech, said: The 
liquid assete amounted to £370,056, represented by cash and 
investments. The total shares and debentures in subsidiary and 
other companies amounted at cost to £7,410,552. In spite of the 
heavy fall in prices the value of your quoted shares and debentures 
at to-day’s prices still shows a considerable margin over the book 
figure of the whole of your shares and debentures and the Benguela 
Railway debt. 

The balance of the profit for the year is £473,154. It is proposed 
to pay, in addition to the preference dividend, a final dividend on 
the ordinary shares of 2} per cent., making 7} per cent. for the 
year, less tax, which is the same as last year. 

The whole of the plant, equipment and accessory installations, 
stand in the books at a very low figure, equivalent to less than 
£4,000,000. The accumulated reserve funds, including the sums 
previously mentioned, amounted at December 31st last to the 
equivalent of nearly £1,500,000. Operations for the current year 
are very satisfactory. 

The gross earnings were equivalent to about £447,000 and exceeded 
the previous best by well over £100,000. Net earnings amounted to 
the equivalent of £194,000; the tonnage of goods was 275,381. 
The construction of the Belgian section is proceeding very rapidly, 
and is being undertaken from both ends. This will complete the 
Lobito Bay route, and provide through railway connection across 
Africa and more particularly between the Port of Lobito, the Congo 
Rhodesia and the Union of South Africa. 

The Kansanshi mine is unlike any other mine in Northern 
Rhodesia, as it consists of vertical fissures passing through and 
impregnating with copper and gold various horizontal formations 
and replacement bodies. Mr Barnard, the engineer specially 
appointed to lay out and superintend the exploratory work, reports 
that there is a total of 8,000,000 tons of 4-15 per cent. ore in sight, 
proved down to the bottom of the upper limestone in the three 
central blocks, from which 250,000 long tons of copper can be 
recovered. He adds that further underground development will 
progressively increase the above tonnage by length and depth 
extension, and the diamond drilling work done to date indicates 
that there will probably be a similar amount of ore to the same depth 
in the rest of the mine. 

The development so far, therefore, points to our having half a 
million tons of copper to a relatively shallow depth, a large part of 
which can be extracted by cheap open cast mining. As the veins 
have been proved to extend below the upper limestone and 
mineralisation has been proved at 900 ft., the maximum depth 
so far drilled, it may fairly be assumed that the figure of half a 
million tons of copper will possibly be doubled. With copper at 
anything like normal prices, we should make a profit of at least 
£20 per ton of copper on this grade of ore. 

Prospecting work over the three areas totalling 14,380 square 
miles, which I mentioned last year, has been continued. The 
Kilembe mine, in the Ruwenzori Area, is proving @ valuable property. 

It is estimated that 333,000 short tons of ore, of an average value of 
4-5 per cent., and containing 13,000 long tons of copper are already 
practically proved. Judging from present indications and having 
regard to the locality itself, it is quite likely that Kilembe may be 
a very big proposition. The company’s affairs are progressing 
satisfactorily. 

Your company, with a total capital of £5,500,000 has provided 
£7,000,000 for Benguela railway construction and guarantee of 
debenture interest; acquired a very large interest in the Union 
Miniére du Haut Katanga; built the Rhodesia-Katanga Junction 
Railway, and bought out the Chartered Company's interest in the 
Kansanshi mine ; put £2,000,000 to reserve and paid over £2,000,000 
in dividends, and has done this although your assets have not nearly 
reached maturity. Your company has opened up wealth in Rhodesia 
and Katanga which has led, not only to the extension of the Cape 
to Cairo Railway, but to the construction of about 3,000 miles of 
railway through British, Belgian and Portuguese territories. These 
discoveries have had a great civilising influence in Central Africa, an 
have led to over £14,000,000 sterling being paid to the Rhodesian 
Railways, Wankie Colliery and British shipping lines, besides the 
provision of an immense amount of work for British, Belgian and 
Portuguese workmen. A large part of Central Africa has been 
opened to the world, as the result of that one effort. 

The report and accounts were adopted. 





Vs, 


SOUND POSITION. 

The ordinary general meeting of the Zambesia Exploring Com 
pany, Ltd., was held, on the 31st ultimo, at River Plate wad 
Finsbury Circus, London. , 

Gen. Sir Francis R. Wingate, who presided, briefly moved the 
adoption of the report and accounts. 

Sir Robert Williams, Bart. (managing director), in the cours 
of his remarks, said: Our liquid assets amounted to £223 84) 
represented by cash and investments. Shares and debentures of 
other companies at cost or under stood in our books at £1, 160,343, 
the shares and debentures of subsidiary companies this year be; 
shown separately, representing at cost or under £37,701, the two 
together amounting to £1,198,044, as compared with £809.34 
at December 31, 1928, the increase being due mainly to purchases 
of additional shares in the Rhodesia-Katanga Company and 
Tanganyika Concessions, Ltd., which also accounts for the reduction 
in the amount shown under cash and investments. 

Turning to the profit and loss account, the balance of profit for 
the year, after making full provision for advances to the Nile-Congo 
Divide Syndicate, was £106,501, as compared with £112,453 {or 
the previous year. We propose to pay a final dividend of 5 per 
cent., making the dividend for the year 10 per cent., the same s 
last year, and to carry forward £30,000. We do not consider we 
are justified this year in paying a bonus as it would necessitay 
encroaching on our reserves. 

The company’s position is sound. Although your capital is only 
£865,000, you have already distributed nearly £1,000,000 in divi. 
dends, besides having £435,000 in reserve. In spite of the abnormal 
drop in prices, your investments and marketable securities are worth 
over £1,500,000. You have a large interest in Tanganyika (on. 
cessions, Ltd., whose already valuable assets have not yet nearly 
reached maturity. Your shareholding in the Rhodesia-Katang 
company should also prove a very profitable investment. Yu 
hold 650,000 Benguella railway debentures, acquired at a ver 
reasonable figure, and have also invested money in building an 
agricultural ventures in Angola which should, in due course, brig 
satisfactory returns. You are interested in valuable prospects » 
Uganda and the Sudan, including a half interest in the Kilemte 
Mine, which has already a practically proved value in copper d 
over £600,000. (Applause.) 

The resolution was carried unanimously. 
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“FEREUFALL'S BREWERY COMPANY, LIMITED. 


CONTINUED PROGRESS OF THE BUSINESS. 


’ ual general meeting of Threlfall’s Brewery 
— oiahi I the 30th ultimo, at the Cannon Street 


ad 
; 












































The forty 
Company, Ltd., was 


— rc Mi. Threlfall, J.P. (the chairman), in the course of his 
0! . . 


wid ; Since our meeting last year your board has had to 
wer with difficulties in trading conditions far surpassing any 
—_ ced in recent years. Recently published statistics show 
we unemployment situation is appalling, and particularly so 
et where in many of the large industrial areas over 
- r cent. of the workers are unemployed, showing a very large 
" over the corresponding period of last year. Such a regret. 
repr of affairs has been reflected to some extent upon our 
and, as numerous cotton mills and collieries throughout 
scashire have been definitely closed down, there does not seem 
» be the slightest prospect of any recovery or improvement in 
rade in that direction. Your directors have therefore given very 
reful attention to the situation thus created, and have effected 
ypomies wherever practicable. It is largely due to this policy 
your board is enabled once again to submit results showing 
hat the progress of the company is still maintained. 


& > - 


a” 


BERS ESR 


~~ The Royal Commission on the licensing question continues its 
‘ate vestigations, and, although it is impossible to forecast its recom- 
dations, I think it is generally acknowledged that the licensed 
cal ors are already doing their utmost to meet the requirements 
pas { the public, and that their houses, as a whole, are being conducted 
7 such a manner as to justify the warm commendations of the police 
orth uthorities and the licensing justices. The company is now called 
Con. pon to bear an additional duty of 3s. per standard barrel, imposed 
— y the Chancellor of the Exchequer in his last Budget. Such an 
tang nerease obviously cannot be passed on to the consumer, and 
Yo assurances were given to the Chancellor that the gravities of 
= pers would be maintained, your company is honourably carrying 
: onl t that undertaking. 
bring Your board still holds a very high opinion of its investment in 
te id subsidiary—the West Cheshire Brewery Company, Ltd., of 
ilembe irkenhead—the trading results and progress of which continue to 
per of hve entire satisfaction. 
During the past year your directors have maintained their policy 
f rebuilding, altering, and improving many of the company’s 
ED 


used premises with the approval of the licensing justices, whose 
ttitude in this direction, I am pleased to say, is not only helpful 
‘encouraging. New premises are still in course of erection both 
the Liverpool and in the Salford districts. 
Your directors have arranged for extensive alterations and addi- 
Dns to be carried out at the Trueman Street brewery, Liverpool, 
capacity of which is now taxed to its utmost by the acquisition 
nd Closing of subsidiary breweries and the purchase of additional 
pperties in recent years. 
The gross profit for the year is £459,446, and there is a net profit 
£354,996, which, together with the carry forward from last 
“m makes a total of £830,586 to be dealt with. 
one the chairman moved the adoption of the report 
Payment of final dividends for the six months, making 
vp. esa ‘ax, on the preference shares, and 20 per cent., 
“~ on the ordinary shares for the year. 
resolution was carried unanimously, 
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COVENT GARDEN PROPERTIES COMPANY, LIMITED. 


INCREASE IN RENTS AND INTEREST. 


The fifth ordinary general meeting of the Covent Garden Properties 
Company, Ltd., was held on the 30th ultimo, at the Hotel Victoria, 
London, W.C. 

Mr Philip E. Hill (the chairman) said that their income from rents, 
tolls and interest on investments amounted to £194,010, an increase 
over the previous year of £15,147. Their profits on sales of property 
amounted to £19,053, as compared with £137,055 in the previous 
year, attributable to the reduced volume of sales occasioned by 
the unusual conditions prevailing, so that they had a total profit of 
£213,063, as compared with £315,918. The main revenue of the 
company was derived from rents and interest on investments, and 
those showed an increase for the year of £15,147, notwithstanding 
that they had had approximately £550,000 in the bank during the 
whole year earning an average of only about 4 per cent. 


COVENT GARDEN MARKET. 


Their principal investment was Covent Garden Market, and the 
surrounding properties. The business of the market continued to 
show steady expansion. With modern buildings and labour- 
saving devices, its efficiency could be vastly improved. 

In conjunction with the Westminster City Council the directors 
proposed to ask the Ministry of Agriculture and Fisheries and the 
Ministry of Transport to institute an inquiry into the future adminis- 
tration of the market with a view to the formation of a public utility 
company to deal with it. 

One of their most important properties was the Royal Opera 
House. Whether it was ultimately decided to sell it, lease it, or 
include it in a scheme of market development, it would undoubtedly 
prove a satisfactory investment. 

Generally speaking, they were satisfied that the Covent Garden 
Estate was a satisfactory investment and one that would continue 
to appreciate in value. 

With regard to trading in properties, the past year had been a 
difficult one, and their purchases had amounted to only a little over 
£200,000. They had £500,000 awaiting investment, but they would 
continue the policy of waiting until the opportune moment arose. 

The report and accounts were unanimously adopted. 





BISICHI TIN COMPANY (NIGERIA), LIMITED. 
DIVIDEND OF FIVE PER CENT. 


The nineteenth ordinary general meeting of the Bisichi Tin 
Company (Nigeria), Ltd., was held, on the 31st ultimo, at the 
Cannon Street Hotel, London. 

Mr William Graham, the chairman, said that from the share 
premium account of £24,990, £10,201 had been applied in writing 
down the dredge to £10,000, and £1,100 had been written off against 
the investment in Treskillard Minerals. On this investment 26} per 
cent. had been received in dividend over four years, but last year 
a loss was made, through the serious drop in the price of tin. 

Their proved reserves on December 31st last were 11,285 tons, 
in addition, undoubtedly, to a large quantity of unproved reserves. 
Substantial depreciation had been written off the plant. The 
financial position was strong. At the end of the year tin and cash 
amounted to £103,852, and the present position was somewhat 
better still. The large increase in output, which was 581 tons more 
than in 1928, had caused a substantial increase in expenditure on 
tin winning. Having a profit of £16,086 for the year, after writing 
off depreciation, it had been decided to pay a dividend of 5 per 
cent., which was justified by the company’s resources even in these 
serious times. It was a cause for some gratification that in such 
an unsatisfactory period a profit had been earned. 

Speaking of the directors’ policy in regard to restriction of output, 
the chairman said they had not gone the whole length advocated 
by certain authoritative persons, but for the past three months had 
curtailed the output to 65 tons per month, which was equivalent 
to a 20 per cent. reduction over the average for 1929. As they 
were in a position to produce a good deal more than last year, their 
contribution to restriction had been a fair one. As a further 
measure of restriction they had decided to curtail output for the 
present to a tonnage which would cover expenses. 

There had been rumours of absorption of the company. Negotia- 
tions had taken place, in fact, but had not resulted in a bargain. 
The directors therefore had no suggestions to put forward in that 
connection. He doubted whether under present conditions 
amalgamation was wise. They had a compact property; they 
had the right plant; and they had sufficient liquid assets to battle 
with the period of depression and to bring them through to the 
better times which they hoped might come before long. 

The report and accounts were adopted. 
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ZINC CORPORATION, LIMITED. 
SIR ROBERT HORNE’S REVIEW OF POSITION AND PROSPECTS. 

The nineteenth ordinary general meeting of the Zinc Corporation, 
Ltd., was held, on the 28th ultimo, at No. 8 Basinghall Street, 
London. 

The Right Hon. Sir Robert Horne, G.B.E., K.C., M.P., the 
chairman, who presided, in moving the adoption of the report and 
accounts, said: From the directors’ report you will have noted 
that lead in 1929 was higher by £2 Is. 7d. per ton than in 1928, 
while silver was 2-48d. per ounce lower. As up to June, 1930, 
our income was not influenced by spelter fluctuations, you might 
reasonably have expected our profits on the average metal prices 
for 1929 to have shown a fair expansion. 

This would have been so but for the fact that the financial crisis 
in the United States of America—with its immediate and severe 
repercussions throughout the entire world—resulted in a severe 
reduction in the demand for lead, thus increasing our stocks, or 
the stocks held on our account, at the end of December 31st last 
to a point which, in your directors’ opinion, necessitated very 
substantial provision being made against depreciation in value on 
final realisation. 

At this juncture, with realisations for 1929 practically complete, 
I am happy to be able to say that in spite of the anticipated adverse 
movement of metal prices, the actual declines have proved to be 
substantially less than the provisions made. 

The net income from our mining department, after deducting 
all proper charges, was £137,156, against £144,623 in 1928. 

Our revenue from associated enterprises and from interest and 
dividends came out slightly higher at £124,830, as against £118,583 

in 1928. We are thus enabled, after deducting the usual charges 
for income tax and expenses of administration, to show a net profit 
for the year of £246,050, against £255,534 in 1928. We have set 
out in detail how we have appropriated this profit, and I have no 
doubt our disposal of it will meet with your approval. 

As to the current year it is necessary to warn you that the mine 
revenue, and probably also that from the investment funds, will 
show material reductions. The average meta] prices for the first 
six months of this year were :— 


£ s. d. 
RARE ..cysevcecoccovesnavsecovsecoscesesccee 19 5 8 _ per ton. 
DTT dccunisceniesanreeuusenonsaes 0 1 8-6 per oz. 
PONS cccccccveccnscocecocccescsosccoceess 18 6 0 _ per ton. 

a# against averages for the whole of 1929 of :-— 

£ s. d, 
BBR ccccccccecescocscoccceneccceccceococene 23 411 
BEBVOE ccc ccccnsdcbevocecesoccccscnccocsnse 0 2 2-39 
a aR RITTER laid 2417 8 


The world is passing through a period of severe economic 
adjustment, but the pendulum has already swung so far towards 
depression that it must soon commence to swing back. Recovery 
may not be long delayed. 

The report and accounts were unanimously adopted. 


Goverment Returns, &c. 


NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended July 26, 1930, amounted to 
£10,984,800, — ordinary expenditure of £13,263,400. After 
allocating £1,757,000 to the Sinking Fund, and having allowed for 
@ decrease in Exchequer Balances of £31,600, the week's 

tions, as shown below, increased the National Debt by 

984,000 to £7,677,000,000 :-— 














(000s omitted.) 
£ £ 
Post Office and Tel. Money...... — 6550 / Bank of England Advances ...... + 2,750 
Public >) youn Advances ... + 200 
Treasury Bille ........0..00ssseceseses + 1,484 
National Savings Certificates ... + 100 


- 550 + 4,534 
A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of July 5, 1930. 



















































































—$—___ 
Total Receipts into the Exchequa. ~~ 
ea. , 
REVENUE. April 1, 1930,| April 1,1929,| Week | wey 
to to ended Criied 
July 26, 1930.) July 27, 1929,| Jy 26, | July 2 
193. 193, ’ 
Customs and Excise— £ £ nn 
ET ceetaaesemevad 38,491,000 | 39,123,000 | 2,508,000 | a4 
SION ciepetmciiipescahiontimnies 38,480,000 | 39,696,000 | "779 009 ity 
Total Customs and Excise 76,971,000 | 78,819,000 | 3,678,000 | saa ~ 
Motor Vehicle Duties (Exchequer WRK wee 
SR na tame 1,027,088 | 1,280,000 at 
Post Office (Net Receipt) ......... 4,400,000 | 4,350,000 | 1,200,000 | 3.61 
Crown Lands ......--seseesseccosees 470,000 | “470,000 | “210,000 | “pnt 
Reretpts from Sundry Loans 12,939,480 | 9,381,443 = se 
latina 6,564,165 | 8,928,829) 475,777) bi 
Total Ordinary Revenue ...... 184,127,733 | 181,823,272 | 10,986,777 | gone, | 
SELP. BALANCING REVENUE ame in 
A nar i A ,400,000 | 16,950,000 
Motor Vehicle Duties appor- anaes 0,000 
tioned to Road Fund............ 4,686,912 | 4,400,000 x 
Total Self-Balancing Revenue | 22,086,912 | 21,350,000 800,000 gene 
eT 206,214,645 | 203,173,272 | 11,784,777 | lors 
Tota! Issues out of the Exchequer to meet Payneny P 
es 2 
EXPENDITURE. Apr. 1, 1930, | Apr.1,1929,| Week be p 
to 0 
July 26, | July 27 
July 26, 1930.|July 27, 1929.) 73 2 A 
ORDINARY ne 
EXPENDITURE. £ £ £ t 
Interest and Management of 
National Debt..........-0.-0++00« 119,311,152 | 126,150,424 | 588,410} scasy 
Pa: ts to Northern Ireland 
| Paneniacanetinmeseese 1,607,004 | 1,387,168 | 218,464] Issn 
Payments to Local Taxation . 
iiesiianisibiiiatettited 75,690 “ 
Other Consolidated Fund Services } 1,027,922 14 3,442,399 } vs { % 
Sopply Services (excluding Post 
TID <eivenashennsinthtoetesiebes 134,071,800 | 110,685,162 | 12,456,500 | 6,sissse 
Total Ordinary Expenditure... | 256,017,878 | 240,540,843 | 13,263,374 | 7,66L& 
Binking Fund ..............-.cesee0es 12,947,902 | 13,803,423 | 1,737,000 | 1,708 
SELF-RALANCING 
EXPENDITURE. 
EEE scidinsennaennetareniin 17,400,000 | 16,950,000 | 800,000} enim 
Boad Fund ........sccccesesseesessees 4,686,912 | 4,400,000 i ‘ 
Total Self-Balancing Expenditure | 22,086,912 | 21,350,000 | 800,000} st 
cea 291,052,692 | 275,694,266 | 15,800,374 | 10,168.88 

















Advances 


(000’s omitted.) 
£ i 
eoesnevessconcosensesssee 256,018 | Revenue .........cccccccsceseceeeee MA 
sevousooacsooseosossoooee 12,948 in balances ........000000- bw 
Net Amount borrowed ..........++ es 
268,966 yo 

POSITION OF THE FLOATING DEBT. 

a" 


Bank of 


account, 


TREASURY BILLS BY PUBLIO TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened @ 
July 25, 1930, and the total amount applied for was £62, 
Tenders were accepted for bills 
Friday, at £99 7s. 6d., about 38 per cent., an 
and above in full. The amount allotted was £40,000,000. 


Ad by Publi — ts 
“iain 


Total Floating Debt 


55,860, 


Ree aggregate revenue and expenditure to July 26, 1950, is shor 
Ow :— 


Frvanciat Year, 1930-31, Aprit 1 To Jury 26. 


week 00 
Ways and Means Advances Out- July 27,°29. Mar. 31,°30. July 26, ‘30. July % 3 
estan £ £ £ 
1,250,000 


48,530,000 


756,255,000 588,885,000 637,765,000° + 





813,365,000 637,415,000 695,385,000 + 4m 


© Includes £14,000, the proceeds of which were not carried to the Exchequer wits ® 
period of the 


t three months, dated Monday * 
. d Saturday at £99 7. & 


2,750,000 + 2.108 

we 
54,870,000 ta ~ 
——" 


























Amount Treasury 
Amount at 3 Monts 
Date. Offered. “ Average ios 
J ; 4 35,000,000 44,385,000 
Jaly ll 35,000.000 48,755,000 
Jaly 18 000,000 48,405,000 
Joly 25 40,000,000 62,180,000 
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Total Receipts into the Exchequer. 
REVENUE. April 1, 1930,| Aprit 1,1929,| Week Week 
to to July 26 J 
uly 26, 1930.|July 27,1929.) 753.26. | July 27, 
ORDINARY REVENUE. 
Income Tax 34,126,000 32,944,000 2,581 000 . 
ms ie ita vesooonovenss ke peta : J 1,944,000 
Sener ,470, 70,000 250,000 
— RED eduhanescens wy ry aeaee 2,420,000 
eel 10,000 
Pry a came emenE 4-8 140,000 140,000 
wiiteatas 79,756,000 | 78,594,000 
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— i »-*-—- necro cara 
—= PROVINCIAL CLEARING RETURNS 
faa (000’s omitted.) 
7 > Gaxett 
che Bankers Oazerte. on . 
i eek ended Weekl t 
= uly 26. 
fe, 
— BANK OF ENGLAND. 1929. | 1930. | 1929. | 1930. | 7° °F | y9a9, | 1930. 
<a Number of working da 
putare tor Weok ended Wednesday, July 30, 1930. gees REE, Be ee 
| BIRMINGHAM ......... 2,195 | 2,062 |11,453 | 9,450 | —17-4 | 79,345 | 74,457 
fer 19SUE DEPARTMENT. BRADFORD ............ 1,534 | 783 | 4,582 | 3,318 | —27-5 | 35.815 | 26,437 
1009 See ahiciicsdesoeset 1,090 | 1,014 | 4,712 | 4,360 | — 7- ' 
t £ DUBLIN 4,250 | 3,825 : "* Tl ores — 
Le) Government Debt ......--0--0-0 11,015,100 meee | “ate | srt | stia | 2,390 | —"-6 [28378 |28709 
— Hom mel 68,377,007 | Other Government Securities .. 252,886,015 | LEEDS  .................. ars | 965 | Soee | San | ~ance | aoeeo | anaor 
ie bra sah 48000255 | Other Securtled vvvreeeenr 16628629 | LEICESTER «....... >| ta] 613 | 3303 | 2'es2 | —1e-2 | decent | arze9 
snd Beakity Silver _ 4,410,356 POOL ......... 7,726 | 5,615 | 30,374 | 24,777 | —18-4 | 238.6 449 
cm Amount of Fiduclary Tawue ... 260,000,000 | NEWCASTLE... | ‘I'sse | 11st | g.ord | 5202 | 15-9 | asvtee | az'se? 
Gold Coin and Bullion ......... 182,279,262 NOTTINGHAM a "a78 | 537 | 2697 | 2260 | —16-2 | iaiaat | 17/882 
ie €412,279,242 eaia.z79.202 | SHEFFIELD ........... 802 | 654] 3,868} 3,333 | —13-8 27,417 
~ Total ........-.c+0-0+ 33,566 | 26,505 !126,863 '101,878! —19-6 11,099,920! 968,592 
— BANKING DEPARTMENT. 
a 8 e 
— e . ma oe OVERSEAS BANK RETURNS. 
aan pete Oe anion 3,553,036 | Other Securities— NOTE.—The latest Return of the Bank of Denmark and the Bank for Inter- 
7” Pubic Depastta® .avecesee esos 9,087,688 a and omens national Settlements appeared in the Economist of July 12; Russia and Egypt 
se Other Deposite— sy am 35292048 in July 19; Canada, Dansig, Finland, Lithuania, Poland, Sweden, Estonia and 
he — senses 31,404,887 EE, nubian 29,032,768 Japan in July 26. 
a ) 
1-Day and otber BIIe .-sseoee 2107 | Gold and Silver Coin «ccc 971,153 U.8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
enn ‘Aug. 1, ily 24, | July 31, 
he 125,571,703 £125,571,703 RESOURCES. 198. " Ng eA a a 
45 3 gucheqoee, Savings Banks, Commissioners of National Debt and Total gold reserve .........« | 2-924,060 | 3,018,130 | 3,030,740 | 3,024,230 | 3,03, > 
rn Inctoding 7 a Total bills discounted ...... | 1,075,710 | 236,310} 207,030 | 190,570} 10 93 
in Bills bought in open market |“ 74.570 | 148.940 | 168,670 | 150,520 | 150,760 
Total U.S. Govt. securities | 147,280 | 590.580 | 577.120} 576,140 | 576,370 
: a OR eR Total bills and securities ... 1,508,010 | | 985.140 | | 960.120 | | 924,550 | | 911,550 
or Total resources eeereeee eeeesee , , ’ ’ ’ 
ad Both Departments. | July 30, 1930. | Last Week. Last Year. Ka ape ion ak hee 
Reserve notes 
—— 7 : : sctaal circuistion ......... | 1,779, d 
aes cnn] waar | + dems | — sworn le 1,779,390 | 1,406,600 | 1,382,350 | 1,356,180 | 1,335,140 
crue MARE Peblle Jepmlte .ssecsssssee CF ina 087 , a ¥ — 1,990,406 reserve account ............ 2,355,280 . . 
706,06 vavssesesessseaseeces 60,970,985 — 6,294,618 — 693,486 | Total deposite...........+++. 2,397,560 2481110 2516-260 2:484,610 2468/3870 
~~ eter depogtte cecesscnseseseeeeee weweee| 37,404,887 | + 1,197,948 | — 262,199 | Sepltal in and worplus | 415,960 ,490 | 446,420 | 446.820 | 446,560 
ad | Semeaneran tees 2,107 | — 144 | + BREE ccccccssccscens 5,232,670 | 4,917,940 | 4,991,300 | 4,835,650 | 4,716, 
¥ Total, otside Habilitien ....-..ccccceee] 475,842,674 | — 1,674,047 | — 5,028,863 | Batio of total reserves to per oe — 
Dapital ad FOSt  secssessesevseeseeeeees| 18,106,036 + 32,574 ree deposit and Federal 
ume Reserve note liabilitics 
debt and securities ...] 295,566,662 + 306,830 — 12.91 combined....... eneenenniente . . . 
oS sions | 2 ae | 2,919,126 . | 14:-4% | 81-7% | 82-0% | 832% | 83-5% 
0,168.08 Other securities ...... 920, + 16 
ne 4.470.355 ; “a + my = NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
153,250,395 | — 1,783,504 | + 10,640,151 Ang. 1, say 30, July 17, | July 24, "aly 31, 
44,873,388 — 6,022,829 + 14,080,939 Total gold reserves ..... wasn eee . nay —_ apo ian 275 
Total Dilla discounted... 285,950 | 47,250] 31,440] 26,930 | 33,430 
ta Dusting department ent Billa booght in open market | 21,110 | 4,710} 51480 | 37.170 | 28.610 
- at caly met. Us. . securities. | 25,530 | 194,620} 180,660 | 180,220] 180,480 
ats ) oad we teeta — % 4% + 138% os — aren oe 435,180 1,840 | 268,840 249,580 | 247,770 
‘ rewerve 32} % = % + 29 Feserve account ..........., 958,870 | 976,740 
a it 8% ere ro tsp aad 6 1,026,520 | 1,033,680 | 1,028,990 
ms (000’s omitted.) ties combined ...........+++. 71-0% 82-1% 85-2% 87-4% 87-7% 
lave Department, 
| = Banking Department. mae SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Move Cireala Public | Bankers’ | Other out of : July 5, | June 6, | June 13,/ J J 
Mowe ~ ’ une 20,; June 27; July 4, 
wa a ) ren : oa Deposits. | Deposits. Bank. Gold coin and bullion......... 1319 é oor 322 bess 6.003 1018 
pe? i} agar | secon t 7 ; <z 69 159 165} 171 168 165 
+ a U stan 388.532 spars om eee? M7 in 3 a 616 | 1,121 1,121 | 1,076 | 1,121 | 1,071 
a f on 363583 | 11671 2430s | 38063 |= toa A : Capital .......0.s0ccerceseereesene | 1,000 | 1,000 1,000 | 1,000 | 1,000 | 1,000 
d : ‘isang an sane 69,533 36,237 614 out 3 Notes in See cee ces cesses coecoesee 600 720 719 720 720 720 
ner with 4119 | Seactse 9,588 | 35,506 2310us | 3 | Govern csesesee | 9234 | 8,369 | 7,753 | 7,421 | 8,550 | 8,688 
yy 412.279 9,904 67,266 36,207 ment deposits eee ces cee 1 569 1 377 1 
9,088 " sraos | Tawa | = | Bank  depont sesvesseens | 5, 4,910 | 4,821 | 4,534 | 4,662 | 5,106 
liabilities to public ......... | 45-5% | 46-9% | 44-5% | 46-4% | 46-6% | 47-0% 
(000’s omitted.) . 
pel * a on IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
ne —— Depts. Banking Department. AY oe AN J = 13,! — 20, | June 27,; July 4, 
199 7.8 pet Geld Coin ~ Tae Total svourities ...... | 24,293.29 | 29.60.92 | 29.96,i2 | 23,74,63 | 29,79,98 | 29,87,52 
~ an nd Baition | 2°rt; counts &| Other | Reserve & | Loans .......... 11,03,46 | 14,11,00 | 12.52.36 | 11,81,84 | 11,30,73 | 10,87. 
‘ Reneree & 11,03,4 0 ; 81, 30,73 | 10,87.55 
mo, inaerre ties.” | Advan- | Securl- o- | Cash credits OL | 32,11,7¢ | 31,92.32 | 31,58,55 | 31,58,42 | 31.72,60 
— | oo . | portion, Inland bills. 4,717.67 | 3,70,65| 3,74,64 | 4.36.13 | 2,75,12 | 2.84.50 
reesut Tf z Foreign bills .. 27,80 37,80} °37,62| 28,22] 29.08] 31,44 
t 5 } Aion % 8 Dead stock .... 2,81,37 2. ’ * f ’ 
cong? q 131-190 |33ia| 46,11 | G,no4 | 13.943 | szrive [51 otherbanks | 14.87 21,50} 23.93] 28,72) 18,84] 15,03 
<1 1 Ata 181490 asa7e | oss | teens | Sa7s [82 adhd 2. scssreeeeereveeee | 26;77,42 | 11,79,88 | 13,49,75 | 15,13,70 | 17,20,52 | 15,37,66 
er red Is7'ans |anf’| $2856 | 15,899 | 15.340 | 59,261 Js Capital p alee. 
4 1 0% 32 49,076 29,917 19,408 53,645 40 paid OP seccee 5,62.50 5,62,50 6,62,50 §,62,50 5,62,50 6,62,50 
aa 1 43,9065 ime $2) 54126 | 6.266 | 19.911 | 52°782 |45 Reserve sseessesesseseee | 522,50 | 5,32,50| 5,32,60 | 5,32,50 | 532,50] 5,32,50 
28 2a zh sane | sais | 20,302 srast last | aye —<— tli 86,52,43 | 81,39,18 | 81,70,14 | 82,12,96 | 82,52,09 | 80,56,05 
143,90 185,034 ¢ 22,102 ; above -a— £ & € 
285.250 1324 | 51866} 6,741 | 2 443575 i Deposits in London 972 1,031 | 1,120 11065 1,008 i 041 
s Advances in London 913 2.174] 2,324] 2.293] 2297] 2.286 
| BANKERS’ CLEARING RETURNS ae Banks in 114 158 180 213 1M 108 
sn ited BANK OF FRANCE.—In francs (000’s omitted). 
July 26, July 4 July 11 
=500 ; ASSETS. 1929. 1980." ie.” | asta” “00” 
yr ante Total, GOIA nn.e.cscceececeeesee | 37,299,601 | 44,169,984 | 44,457,291 | 44,912,084 | 45,282,859 
—_ é tt deposita ...... | 7.325.293 | 6.904,264 | 6,744 
satnenn | 0: - . 904, »361 | 6,737,672 | 7,104,420 
anteee. 54,383 24,757,828 | Billa discounted -. | 18,500,296 | 18,840,485 | 19,078,718 | 19,127,881 19,122,505 
7363 | 775,047 | | counted at home... | 8,452,301 5,532,536 | 4,961,961 | 4,968,014 | 6,058,134 
1,775,377 | 26.329,016 To the State 8.968,689 | 8,594,858 
1,811,174 | 26,455,471 | Other advances... vase | S.ces.ece | Soaece | 2.500080 | 0.000.008 
we = "sare | ~aeass | ¢ oon a:- | 2555410 | 2,856,496 | 2,765,054 | 2,725,694 | 2,682,225 
20% | = 0-5% ing exeh.) | 2,604,164 | 3,225,393 | 2,927,611 | 3,015,803 | 2,894,223 
5,078,764 | 44,896,477 | Wotes in circulation... | 64,135,257 | 73,259,798 | 72 
a | 64, ; 858,673 
Bema | cease | reese | ecseet | paces | eames ase | pe 
+" 39,343 | + 691,751 | Private sevee | 7,079,239 | 6,120,115 | 6,397,465 | 6,994,948 | 7,925,245 
1-3% | =» 1-6% Other esse | 2,110,260 | 3,201,460 | 2.701.775 | 2,550,025 | 2.497.643 















































































































A i i a NC AR) 






























































































































































































































































































































































































256 THE ECONOMIST. [August 2 
5 ’ 1930, 
* ier ee 

THE REICHSBANK.—In Reichsmarks* (000's omitted). BANK OF GREECE.—In drachmae (000's omitted), 

July 25, | July 7, | Joly 15, | July 23, July 1 7 a 
1929. 1930. 1 1930. ASSETS, ams. "T930. —— daly 7, | dar 
Reichebank shares not yet lesued ...... | 177.212 | 177,212 | 177,212/ 177,212 | Gold 595,887 | sect 1930.’ | * igy 
Gold and bullion ...... one one eee eee eee coneee 2,085,323 2.618.808 2,618,731 2,618,728 Gold OZCHANZEC......c00eseseeee saiz3a1 3.575.790 3,552,905 581.1¢2 wey 
Of which deposited coveenscncoece 142,887 149.788 | 149,788 149,788 Other foreign exchange...... 2.949 2561 3,314.597 | 3277 iy) 
Coste eepecicn currencies... | 340.788 | 422.728 | 183651 | 161638 | Bills discounted... |  43°se6 115,804 | 1a7sc7 | oe te] tie 
Gave and othe ~ meceeeennene | aa ase | 139.690 sien te2 Maeosn | Dobe te the Soeke rn | ete? | , 240498 | 140,016 4 en 
other O08 +08 808 ee Oe8 O88 Oe OR > £04408 F £0007 | MEMS WH BM OUR ecese eecccee - y 
Hotes of other German swweeeerne | 25428 | 14638 | 20.168 | 24,010 say ZABTLITIES. yi $488,765 | 5,488,765 | 3.488.765 | saan ny 
Advances * Capital paid ap......... eocecee 000 400,000 
fnvestemente a | 2'sa1 | 101102 | 1011068 | 101.017 | Notes tn ctrculation ......... | 5,454°091 4,a38017 | 4,ss¢r3 4200.00 | eon 
Other asects . one cooceneccaveccooseess 540,165 585,753 729,431 753, ——— and current so 9916429 4 thom 
“Liapusrina. coun 1,503,798 | 1,48 
Redoced capital nc cesvssccsccesseceoee | 122,768 | 222.788 | 122.788 | 122,788 | Poreign exchange liabilities | 2.276497 | "gsu’eee 1,606,038 1351895 | Lng 
Increase of capital (shares not yetiesued) | = 177,212 | 177.212 | 177,212 | 177,212 557 oot han 
REBEEVE occeccecceessesevee ceveeseneeseseeeee | 319,608 | 371,139 | 371,139 | _371,1 AUSTRIAN NATIONAL BANK.—In schillings (000's omitiai 
Motes in circulation ..........0-0.seeeee | 4,091,054 | 4,492,023 | 4.186.916 | 3,965,868 Fai 5 Omitted), 
Other mataring obligations ...... 906 | 381,053 | 426,712 | 666.970 | gan kN une 30, | July 7, Joly 15.) daa 
Other Tint, OU ol 217,631 Gold coin and ballion 168,684 bong . 1930. 1930. 198, 
© Bqual to one billion paper marks or one Hentenmark. = | Borsign exchange..... vo 205.722 331 | 268.095 | dersct | iss 
The gold reserve is calculated in with the new legal prescription of one foreign exchanget .. 352.693 | 420,969 | 426.558 432.718 =e 
pound of fine goid equals 1,392 . Bills discounted .....s.s0000 | 219.215 | 124.772 | 106,060 | al aon ~ 
NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted) > Debt... iieaaastemanmesbaed ve | 109,668 | 101,487 | 101,441 | 101,441 | agra 
a eee eee ceeee eecce 
24, | Joly 25, | July 3, | July 10, | July 16, | July 24, share capita. oir 3283 | roar | fe200 | 43200) um 
ASSET. 1914. | 1929." | 1930.’ | 1930. | 1930." | 1930." | Notes in circulstion......... | 918.048 | 1.028177 | gr¢ann | oloz2| lun 
 iiizennscnal ws (b) 1,012,390 |1,201,740 |1,201,892 {1,202,119 |1,202,157 1 site aan 140.816 |” 60,433 | 102,754 ry wise 
Balances Abroad [| 252650 451,189 | 782.099 794.179 #07.960 | 794,887 + In dollar end sterling only. - 
Giver and other coin a . ea . 
Gecuritics............... | 697,600 180,581 769,803 | 783,255 | 771,473 | 766,599 NATIONAL BANK ye pre In Hungarian Peng 
Sores tn cireuiation . 934,150 crn 2,971,391 |3,013,168 |3,004.870 |3,006,701 ASSETS. — 
Oarrent accounts 112,125 81.649 | 74.924 | 103.076 | 127.362 | 113,059 | Metal reserve— io 0 “ie he — 
(a) Complate retarn not availabie, (b) In thousand franca, Gold — and bullion...........0ee0 end 162,634 | 162.634 | 162,635 | ens 
NETHERLANDS BANK.—In florins (000's omitted). Silver coin and bullion "=| “swat | inoso | ioass | are | $2 
| Position, Jul J 16,| J 7 Jaly 1 July 21, {inland bilis, warrante and securities 306,022 233,804 198819 1188 | — 
22, ; June uly 7, 4, uly 21, ees O . : 1022 
nee May 30,1816 Tee,” | tose.’ | 3900. 1930, | Advances to the Treasury ......0es0.. | 90,800 | 79,305 | 75.143 | 74.305 | thie 
OGD cocthatigitinen 449,419 | 431,927 | 431,907 aati 475 | 390,665 LiaBILITIES 
SED sncctebestaiaes 643 | 21,016] 26.210 | 25,793 0 26.400 | Sbare capital (gold crowns 30,000,000°) | 34.756 | 34,756 | 34,756 | 34,756 | Mis 
Home Bills decnted. 68.290 51,898 49,518 4 49,972 Notes in ciroulation.........-..000-sssseees 395.390 | 449.374 | 416.480 | 386.740 | Lay 
Poreign veooe |b ggy.gogd | 176:699 | 237,518 | 237,805 | 257,947 | 238,059 Ourrent aconunte, deposita, dc. ......... 154.526 | 70,613 ' 60,113 | 60,145 Sim 
Loans and edvances * Caleniated at pre-war parity of exchange. 
im current acct... 92,634 | 89,084 | 87,289 | 91,321 | 85,993 NATIONAL BANK OF CZECHOSLOV AKIA.—In Cz. K. 
Hotes in circulation | 316,632 | 801.306 | 806.568 | 634,356 | 822,682 | 807,369 (000’s omitted). 
Deposits... ...-eees 5,016 22,790 | 53,595! 19,728! 26,472} 17,560 Taly 33, Fane 50, Tay 7, Tas im i 
BANE OF cil ee florins ~~ Gold and stiver holdings ... 1,206,518 | 1,312,846 | 1,312,836 | 1,380,320 | 1.3m 
uly 27, | July 5, , July 12, July 19, ; Jul 
ASSETS. May 30,1914) 1929. rato 1980. "| 1930. oo sesesereeseseeeees | 1,657,338 | 2,134,954 | 2,192,610 | 2,154,089 | 22016 
Gold 22,971 | 148.122 162.200 | 161.500 | 162 , Discounts and advances ... 742,170 433.027 412,582 | 382.149 | sie 
Gliver ... 29,785 | 21,862 . 1200 | 163,800 | State notes ~ | 3,963.005 | 3,644,133 | 3,630,064 | 3,627,496 | 542s 
Discounts, advances, and Other emeta seieeemieas <n 695.797 | 844,218 | 843,118 | 826.427) TU 
other investments ...... 77,567 | 177,920 | 156, 138, 14 26,000 4BILITIES. 

LiABILETIES, ws ' med nd eset Bank notes in circulation... | 6,629,451 | 7,195,684 | 6,804,309 | 6,372,365 | 6,106 
Wotes in circulation ...... | 109,499 | 301,951 | 276.900 | 278,200 | 273.100 | 267,400 | Check account balances ... 883,610 | 438.6 846,196 | 1.240.000 | LIIL# 
Depostts and bills pavable 11,250 | 52,188 | 52,000 | 50,800! $3,000 | 55,000 | Other liabilities ............ 279,173 | 226.482 | 232,317 | 249,728 | 25m 

SWISS NATIONAL BANK.—In francs (000’s omitted). NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 
a ae 
May 31, a 23, | June July 7, | Jul Jul 2 6 

AAAETS. 1914. 929 , 1380.” 1980. TA 1 A Gold 93,548 97,342 | 97,380] 97,419| sa 
BOM .o.ccceecseeeereceeee | 271,075 456.816 578,899 | 578,900} 576,911 | 594,502 | Other coin and notes —.. 18,753 18,945 18,768 17,770 is 
oS tae Dalen ne rom | Boras | Laieans | aasoass | 114397 Lis 
_ @ness sbroad......... am 217,583 | 299,665 | 300,050 | 326.422 | 336,889 »260, ; 149,97 
Disrounts Semel eee 131,726 46,154 | 41,237] 38467 | 38.276 | Government Rat OB TEREES 20 4,201,104 4,084,448 | 4,072,450 | 408d 

PONCE o...eeseeeeeses 03, 1,555 | 61,616 | 54,325) 45,421) 45,702 | os! a, PRR smo ‘ 529658 ss. ws 
Hotes in ciroulation.. 275,925 | 833,963 | 928.697 | 895,035 | 870,649 | 862.849 | state credits —....... | 227,865 | 159,95 958 55. 
Deposita ...... . | 33,750 | 79,602 | 130,218 194,248 199.445 | 221,625 | Deposite 1, 177,447 1,388,411 | 1,365,285 | 1,481,752 | LSS 

BANK OF ITALY.—In lire (000’s omitted). NATIONAL BANK OF ROUMANIA.—In lei (000s omitted). 
July 20, ; June 20, ; June 30,, July 10, ; June 20, May 31, June 7, } June l4, | June 21, , |) aoe 
ASSETS. 1928.' | 1930.'| 1930. | 1930. | 1930. ASSETS. 1930. 1930. | 1930.' | 1930. | 1s 
Geld, cotn and exevesveeeme | 6,158,800! 5,207,600] 5,208,000! 5,207,700) 5,209,600 | Gold & gold exchange | 10,700,669 | 10,784,803 | 10,599,297 | 10.637,190 wind : 
Poreign bills and balances abroad | 4,924, 4,892,400] 4,893,200) 4,953,600} 4,894,700 | Commercial bills...... 8,860,825 | 8,539,307 | 8,305,175 | 5,202,512 
Other casb 223,700} 227,700} 251,000] 383, 393,500 | State debt, advances me 
Gold deposited abroad due by to State, &e. ...... | 5,797,426 | 5,797,426 | 5,797,426 | 5,797,426 

the Biate 1,824,700} 1,795,800} 1,795,800] 1,795,800| 1,795.800 LiaBILITIES. zat 
Discounts 3,990,900] 2,786,300) 2,890,900} 2,810,800] 2,781,500 Motes in circulation . | 18,520,755 | 18,507,598 | 18,490.095 | 18,525,988 | Dyes 
Advances ..... = 1.170.100} 1,099,200 1,610,000} 1,071,500] 1,003.600 | Other sight liabilities | 7,345,276 | 7.276.198 | 7,089,316 |_ 7,412,366 |_ 1S 

aston! : 1,017,700} 743,000] 743,000] 739,400} 723,800 NATIONAL BANK OF BULGARIA.—In levs (000’s Ya only 
Government securities —..... | 1,056,800| 1,139,800} 1,140,500} 1,140,200] 1,141,600 aly 15, June 23, | June 30, | July 7, 1" rt | ae 
LiaBELITIMA. ARSETS. 1930. 1930." | 1930. | 
Hotes tn circulation ....-— | 16,568,300}15,484,000/15,858, 700) 15,896,500}15,798,300 | Gold and silver holdings... | 1 543,587 1,586,864 | 1,588,144 | 1,588,615 | | 
Public deposite ees oe tee cee cee wee cee 0, _ 300,000, 300,000 300,000 Balances abroad and foreign gst 
Other deposits and dvafts......... | 1,674,900] 1,511,600! 1,487,100) 1,545,200] 1,587,500 CFTEDCICS .seccecesese-eeeee | 1,779,663 | 905,279 | 837,396 | 907554) Se 
Ratio of reserve to note and sight Discounts and sdvanoes ... | 1,549,255 | 909,536 | 905,864 | _ 8954610 | ong 
Habilities combined ~....-..._| 54°38% | 58-40% | 57-24% | 57-27% | 57-13% | Advances to the Treasury.. | 3,546,097 | 3,339,302 | 3,279,302 | 5,279,302 | >" 
sal 5 . LAaBILITIES. 
BANK OF NORWAY.—In kroner (000s omitted). Qepital paid epvenrnnnw | $00,000 |  so0.n0 | | so0.000 | sou | 
May 31, | July 15,| June 30,| July 2, | Juty 15, | Bank potas in circulation”, | 4.068.058 | Saasieea | 3.396.249 3.509.902 ve 
ASRETS. 1914. 1929. 1930. 1930. 1930. Sight lisbilities... sevsseseeeee | 26323515 | 1,552,981 | 1,540,002 te 
Ootn and bullion — Gold aro $4,234 146,775 146.572 | 146,570 | 146,564 | Deposits........0........ 454.841 | °287,897 | 287,332 | 285.741 | ; 
Balance ehovad —y 28, 5,086 | 54,996 | 34,291 | 27,109 B ANK OF LATVIA —In late (gold francs) (000’s Cae 
Ment Securitées ........6.00000000 6,816 21,382 36,230 47,077 46,597 Tuly 24, | June 25,, July 2, | July % 
Discounts and loans .............. | 6,911 | 258,886 | 228.002 | 220,673 | 220,694 ASSETS. 1929. 1939.” 1980. 1930. ba) 
LaaBeLsTins, Gold bullion and coins ...... | 23,880 | 24,013 | 24,015 24.019 a 
Notes tn — cee cov ces ccc ces 113,484 | 317,156 | 316.405 315.798 315,394 Bilver COIN .....cccccocccccnccee 4,946 1,351 7,319 7,306 436% 
Deponite ot eight . 7.188 | 89,301 | 89,689 | __71,957 | 66,558 | Balance abroad .....s-see | 45,320 | 47,149 “6.188 $3607 | 17588 
a Treas. notes and em. change | 11,778 | 15,268 . } 
BANK ‘OF PAIR. - pisos =— mae hort term Dille ....-.-.....e | 89.812 | 89.299 | $8182 a8.117 a 
J 5, 19, 26, Loans against eecari eecce I. D id , 
AssurTs. mee 1929. 1930, Tose." To. 1930. Other amnets........se:ucessecece | 18,837 | 15,483 | 15,065 | 14,618 | 1 O45 
iat ctseiendatanals 2,563,321 (2,471,458 |2,471.656 |2,471.977 |2,472.273 LiaBILJTIEs. 03 | 43-604 
Biv er. a-svenvvnnee | 728,600 | 720,203 | 719,424 | 717,752 | 719.492 | 721.027 | Motes tm circulation ......... | 44,237 | 45.454 | 44,762 | “00° | tens 
Loans & Discounts | 800,725 [2.055.108 [2,196,877 [2,131,402 |2,042.659 [2,023,506 | Ompital paid up ............0 | 15,561 | 18,735 | 18,735 | 18 | 43s 
4% stock. | 4475 | 544,475 | 344,475 | 344,475 | 344,475 | 344,475 | Renerve ..ccccccesererecerereee | S091 | 4,352 | 4,552 : so | 5am 
Olroulation ......... | 901,550 |4,289,013 |4, 4,461,698 |4,418,897 498 | Ourrent eccoants............... | 56.272 | 59,988 | 60.167 | 60.758 
Deponite ............. 471,500 958,965 | 615,508 | 842,070 | 816,011 | 824,937 Government accounts......... —— 94.342 | 95,043 et 
Or PORTUGAL —In | (000’s it t i). Other abilities Cee ccecsecccose 19, 9,650 - 900" ) 
Taly 17, | Fane 25, Tuly 2, % 9, | buly ie, CENTRAL BANK OF CHILE.—In $'s ( = mm 
AssETs. 1 " 1930. . 1930. 
Cote and bullies ............ 9,707 9,021 8,998 8, 8,965 1980.” 
Of whied gOld 00... scene 6.577 8,577 8.577 6,577 8,877 
Balanors ebroad ............ | 296.967 | 205,049 189,275 | 184.760 | 156,545 
DUBBO noe cceesvecserenevee | 281,801 | 315,050! 326,464 | 316.361] 315,684 
Goverument loans ......... | 1,714,511 | 1,530,684 | 1,530,996 1,530,996 
Botes te ciroulation ......... | 1,901,835 1,949,383 | 1,947,968 | 1,929,312 
Depoaite ..........----..---.. | 61,843 | 81.857} 79.458! " 86, 82,076 
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LONDON RATES. New York oa— Level. | 1929. | 1930. d 
= 4 
oe Tes sa | 850.” on— ' 84] 4-84 i 
Ty 7 a a 1930, | 1 1930. “ioe jeainiibien 4° 195 oo teh 4-86 ‘s 
ry = oo 1% Cable, -veeeee f Dollars for #1 /4-86664| 4-854) 4-86 ach | ¢ 
q % % Cheques.... seeeee . . -9) 3-93 3-93 3-93 
% —__——farged tom |» | 5 % 3” 3 3 3 3 Paris .........cheques mood oh wed A ty s3-00 15-97" | 13-98" | 13-9975 
~ fact rte anny wmves | 5 2 24— Bruseels....... ~ ” IOents for 1 franc | 19-30 | 19- 19-44 | 19-44 
" nad 7 discount — 244 H—ilse—al 2b | 2 mi i Waly cree, [Ounts for I lee 5-263 5-22} oa | oo | ot 
SB eee Pa |S | occ: ee man eon [iter (ie (teas | eb 
5 i «a 19- 30 14- 62 . . : & 
me aren wee k . 24~4| 244] 2h—1} 24 =f Cente for 1 gullder| 40-195 seslan lan lan 
Discount (Treasury 2 . : 26:79 
™ months pine ala aft 1 aff ra 1—2 : = Cente for 1 kroner| 26 ote =o = 4 26-89 
"ss 3 mon eee : 2 2 2 i drachma| 1-297 1-293] 1-294 | 1-29 | 1-293 
_ Loan Day er ‘te : 1 1 : : 1 Athens......... - 6 See Oncts tor a1 100 } dis. prem ff =_— a le 
i), Soe no Bank 1 1 1 rn l 1 1. — escccee 99 Cents for 1 yen 49-85 4 e Re 31.40 31.40 
zy Drom bom Lt or chain tis pemosiing wea Hong Kong... 5, |Gentefor H. Pema] 7. | $8-00 | Se-78. | St-20 | Sr-a0 
A as oti onal wo those offered by vender tte \Oenta for Lrepee | 3660 | 38-93 sere | iat. | Siar” 
Calcutta ..... oes 103-65 1104-80 . 
“4 parison with previous week — Rode denciro’ " \Gente for 1 milrels| $2.42, | 11-85 ia. | tao | ia-o1 
ite a Bank Bills. hsaahaneics Valparaiso...‘ lOenta for 1'peso | 12-126 | 12-97 
01,437 
EXCHANGE RATES. 
Short | ___— 6 Months. AND SOUTH AMERICAN : te 
4 ths. | 4 Months. CENTRAL k following rates 
wn Losat)  vonths. | 4 Months. | 6 Months. | 3 Mon The Anglo-South American Bank, Ltd., quotes the ng 
tit % of exchange :— 
% % % 3 . 3% ee Method of Par Value. Usance. Rate. 
, mn . af 4 2 : 4 Bucres to 8......... |  24°3325 | Sight London oo 
Tar e+ 42 ; Veneaneis vc. | Bolfvares to® 2. | 25-35 : ie 
hy 7 St 2 | 2th Golombia (Bogota)... | Peeusto€l | 8-03 
= Colom ( eeeecves Cordobas to & oveee 4-°8665 ti) 10-08 
Pe GE. Salvador wove | Ommeetog nc: | $13" | ot | 00s 
| RATES OF EXCHAN i tesectrceneectecense pence to Boliviano 
| 1a23 . | 
| tase ~s Aug. 1, July 24, July 31, SOUTH AFRICAN EXCHANGE RATES ¥ | 
wee sandil | Usance. 1929. . The South African Banks quote the following rates : 
be foal | Coble | 4864 [4854858 | 48h | 4.874 Union of South Africa, Union of South Africa. 
— Vnura 2 (dalle to £1 | Onble | 4-86 "2580.83" | 125-6448 | 128-78" 80 From November 25, 
Montreal ..... rr. ee 20: 36-364 20- 373-383 | 20-37}--38 From ~ 27, 1929, 
K. ome ’ -10§--1 12 . 
T.T. | 12-107 |12-10§- 34-783--7 " 
ZT. | 35°00 ay a 30° 92: 38°95 London on South Africa, South Africa on London 
hye ae | oS Ler .o 25: Ba | Selling. + 
1 Tr. | 48.159 |18-20f--208] 18-1e-let lis-16 Buying. | Selling. ying. t 
yy o . e -09-- ie ; ' 
12. | 18-189 | 18: =a 18-154--16 | 18-1 in n—nninn - fy ae (oar to my Fp prem. i 
aT rr. 25-22} | 33-19--21 | 42-50--55 Demand... | 13% dis. ” . “ | 
_ TT. 1083-1 Lost 30 day6........0.000 eves ” bad 1 a a 
TT. 34-58} | 34-42--4 - "46 | 34: -44 60 AayS........0.sesseee 2 ” sa 1 va 0 : 
T. 1 164-1644 | 164 Be Ricecevececence * ” ” jer -4 
Tr. | a5;243 | ‘ave-aret | ‘a7 > amen . » | 26% : 
os Hy 21 82--85 27 7 - 718 27 20 days...... eeceee 
7. 616-820 | 8173-8183 OVERSEAS DOMINION RATES. 
TT. |813-6 a7e-00e 7 
Se | tee | cee 37 NWEAL®H OF AUS®RALIA AND Dommni0: 
T.T. | 375 | 375-3758 | 3748-3753 Commo one 
Tr. | 9-46 rire rn 19-444-9°483) eer a New Zealand 
T. | 43°38 | 43-43% | 434-43 Todas aliindaialie A 
Tm. 93-23 tot | “idcist m ch aatend on Londoa 
TT. 18-159 18: eds 38-20--27 Buying. Selling. Buying. Selling. 
Ls 224 | 26-15--25 | 25-15--25 
Sight ar 97% -97 91%- New Aus- New Aus- How —_ st 
90 aa tralia. | Zealand.| traila. |Zealand.| tralia. | Zealand. a oo : 
958 pe oon 106 
T.T. Sy ne eee ose 106 104§ 
90 da Demand | 92 93% 23 9% = —_ 10s 104 
0 SOdays | 92 93 eee - 104 102 | 105 10 
TT. 60days | 91 92 oe 1 102 104 1034 
se 90 days 90 # 92 eee eee —_ 
TT. ULLION. 
T.T, F iain . rts of gold for week 
TT. The following statistics of imports and export cement of 
TT. nie a H.M. Customs and Excise :— er 
T.T. from Great Britain an 
Britain and Exported 
t Rate for previous day. menagg bo me ce Northern Ireland. 
oe: aaa 73,782 
OVERSEAS BANK RATES. nen aan ane et Podand wrovesesevessoressssoren 56479 
eneedes — SS 2 Netherlands wsnennen: yg, 768 
Mar %, % 1930 % % British Bouth Africa ......... 1,083,881 || France eecereerseecsrnonnne "839,768 
Dee. "2, Isso 10” 3 *t i930 3 4 Straits Settlements............ a 124,759 
Mar. 10,1930 § June 24, 1930 4 Australia ..........cccccceeeeenes ia. 1,260 
~ May 28,1930 6 t Aug, 17, 1929 6 New Zealand .............0004. raee 
June 20,1930 43 4 31929 «7 8 | Other countries 2... . oe 
Pad % io oy ot | Riga ......... Apri] 1,1928 7 {5 Total declared value of Total declared value of 3,282,945 
May 28 830 Hy 5 Rome 20,1930 6 IMPOFts ......2.--0000 1,327,118 OXPOrs «.. 
eocccccs . 
tie 4 f |S iv pie "si GOLD MOVEMENTS. 
May 1.18) $f | See be AP ivals and withdrawals of gold during the past week, as 
ie, Tie tS noe” —- 27 oe 3 4 hai he Bank of England, have been as follows :— 
in at, Ise H H Vienna ...... May 23° 1930 , e . aqmomnesd by the 1930. WITHDRAWALS £ 
er evvcee iy VALS. £ : ld ; ee 281 503 
Warsaw...... June 13,1930 7 1930. — ARRI -» 130,000 | July 25 Bars sold ............ 
ane 18, 1990 3 | vomen ; May “is30 4a" | uly SF ee en eeeree --- "31,000 ag BOVE for export... 4000 
Chile. — Discount member banks, 6%: discoun Bars bought ............ Bars sold ............... 221,977 
aaal e _ Pee nents me Sove. trom abroad 40 * Sows. set asides" 400,000 
to banks, &¢., charging not more than 11% p.a. for their loans SO Svccldeticdiedetsereteccsetes Nil Sovs. for export ...... 2, 
peewee Ol ee ee "593 
Ties (Ss tang more an 19, pat for tate oan 3 ars boughs ee nee 
Sovs. from abroad ... 422,202 Rimba.” 225,780 
. CURRENT PRICES IN NEW YORK. st Senet” sata 
Irving Trust Com e j Heeeeeeee Pts. ee 
~ ag? tates in New > td oe Ge te phages Le | ae 2,340,713 
+44 J Total Sere eeeeenerer gee wals £1 37 472. 
2, July 9, Jui 16, July 23, July 30, , Net withdra » 41,507,472. : 
“ihe 1930. 1980 1830. 1930. 1930. Montagu and Co. write on July 30, 1930, as 
weney * % Messrs. Samuel Montagu 
wend (90 daa’ mized oo 2 2 follows :— 
* col.) 3 3 3 GOLD. dell 
Onn Belling Rates. — © ° t notes amoun 
Cry ; H ; ; 3 Lig tiy - the 23rd ei ‘on compared with te 
£154 on of £8,1 
; a 4 % rg a on the previous Wednesday), and represente an increase 158, 











seit yp ire 








258 THE ECONOMIST. [August 2, 1939 





since January lst last. In the open market yesterday, bar gold 

from South Africa to the value of £633,000 was available. Move- WEEKLY TRAFFIC RETURNS. 

mente in the French exchange being more favourable to sterling, RAILWAYS OF GREAT BRITAIN AND 

the price realised was lower than of late, being fixed at 85s. Od. Week ended July 27, . 

per fine ounce, at which £615,000 was taken on French account. 1930. 7 om 

Otherwise demand was small and the balance of £18,000 was | (b) Week ended (000's omitted.) _ (00's 

acquired for home and Continental trade requirements. Movements Pi a 1930. slécie 4 § . F F ae ce 

of gold at the Bank of England during the week show a net efflux Saty os, =— rE i FL ‘ 48 i if Fe 

it 

£ 








of £1,846,815. Receipts amounted to £611,008, of which £450,000 
was in sovereigns from South ower os abe in open, ; "i 
from Brazil. Withdrawals tota ’ , about £1,200, £)ete 
of this amount being in bar gold for France and £1,200,000 in | “"De.torisa9.. | Svat | 36 128 esl] e980] eee] S23 04 ets 
sovereigns “ set aside.” ; 216 2,019} 10226)11741] 7.676) 184172 
SILVER. ’ 221 "395||1514 160s 1818 Pr ¢ 
Silver prices have shown more fluctuation during the past week. a 0 rte 16906) 8,178) 25.0841 40 3 
A firmer tendency was apparent at first following an improvement 32 HEH Het oa 3,173 
in the Shanghai exchange, possibly due to speculative activity in lommahd 5249 
that quarter. The consequent buying on China account, together o pl a $1611136444)19743) 56.187 
with some covering orders from Indian bears, carried quotations : a 38520}20945|59,265 
to 164.4. for cash and 164;d. for two months’ delivery by the 7) 3-8). | a 984-1]119-5| | 
26th instant. This, however, proved the turning point, China now woe | ove pee 
becoming a seller, and, with America offering freely, the market Hye: 
lapsed in the absence of further support, quotations being fixed 1,322 
to-day at 16d. and 15 #d. for the respective deliveries. On the 28th os con eee 
instant the difference between the cash and two months’ quotations oa > q . 
narrowed to 4d. ie Ede Et ie 
The following were the United Kingdom imports and exports of . - 
silver registered from mid-day on the 2lst instant to mid-day on Do. for 1929... ; 


the 28th instant :— - os coe || ove 
IMPORTS. Exports. t Includes seesipts from ieee omnibuses during current year, 
US.A. 


Moxico OVERSEAS RAILWAY RECEIPTS, 

British West Africa ... : Gross Receipts Total Gross 

Other countries j i for Week. Reveipta. 
1930. | + or — 
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INDIAN CURRENCY RETURNS (in lacs of rupees). 

. July 15. July 77 emBtan. 
Notes in circulation .........-.. 16,552 16,431 oe 1,306] 3,98,000|— 34, aa 
Silver coin and bullion in India 11,413 11,33 . uly 5} 202) '92,300|+ 59,500] 6,67, 
Silver coin and bullion out of India nee aa 5 2,079) 6,40,851 ’ 1,01,53, 
Gold coin and bullion in India 3,228 3,228 | Bengal-Negpor ... oie Hore , 2, 
Gold coin and bullion out of India wl a . Mahr. 3,228] 12,82,000 231,20, 
Securities (Indian Government) 1,838 1,837 546] 1,15,687|+ 1, 19,20,766} + 
Securities (British Government) 73 73 Indian §! 2,397! 12.02,422'|-— 53,3711 1.74,55,580! — 


The stocks in Shanghai on the 26th instant consisted of about t Inclading Lucknow. Bareilly State Railway. 
102,400,000 ounces in sycee, 147,000,000 dollars, 6,900,000 Saigon CANADIAN. 
dollars and 3,200 silver bars, as compared with about 102,400,000 | £ 


£ . o 
ounces in sycee, 149,000,000 dollars, 8,100,000 Saigon dollars and 29 [July 21/20290)"4,240,947)— 1214516) 121,942,654 — 24,870.63, 
3,340 silver bars on the 19th instant. ese 29 21415242) 3,141,000! — 1068000} 92,240,000 — 21,825, 


GOLD AND SILVER PRICES. 
Gold Silver— 


Per Per Ounce. 
Ounce = 
Central Uruguayan 


0} C. Urug. (EastExt.) 
0 








’ 
: 
, 






































i C. Urug. (N. Ext.) 
C. Urnug. - Ext.) 


0 26, 1928 


























Lioyds Bank Ltd., announce that a branch of the bank is now 
open at 102, South End, Croydon. 


On and after 5th August, the Head Office and Registered Off 
of Lloyds Bank Limited will be situated at 71 Lombard Street, 


London, E.C.3. Telegraphic Address: ‘“ Branch Stock, | Egy —e 
: ptian Delta. 14 July 10) ... £7,654,— ‘531 78,468 

London.”’ Telephone Number: Royal 9321. _ ” | Gt. Southn. of Spain | 29 19| 104 |Pes.70,300|— 37,063) 3,032,169, 4958 

M 21) 483 |$ 210,700|+ 18,900, —665,500- $e 

— 26| 274 £ 4,490 ri 16,370 — - 

Salvador 26 100 '€ + 1,913,— 1,280 8,073 — _ 658 


TRAMWAYS WEEELY GROSS RECEIPTS. 


inglo- | 30 [Jul 329 | £76,670|— 3,568) 2,498.181)- 10028 
Sen oo a By Ee 27]... | £10,825|— 323 40,450| — a a 
Calcutta Tmwys... | 27 6| ... |Rs.103270)}— 19,637 -_ - 
Liverpool Corp. ... | 30 26) 124 £28,826;— 1,605 506,864) + 


1 

rn 

Madras Electricf... | 6)¢ 15] ... |Re. 52,435)+ 2,127 600,966} + “a 

LIM 0.0, Tramways 300|—_'707!_1,438,578—_ 6 
ITED L.0.0 4 30| 166! £80 


® Including motor "buses. t Months. t Fortnightly figures 
HEAD OFFICE: 54 Lombard Street, London, E.C. 3. MONTHLY TRAFFICS. 
TRUSTEE DEPARTMENT. 


Des- 
CHIEF OFFICE 37 King William St. London, E.C.4. = 















































crip- For Month. 





- We 
BRANCHES : ; : : nee (Gross) ” 
Londen (City) 37 King William St.£.C4. | Birmingham : 67 Colmore Row. ia Klys.... 207,37 919.190) + aes 
(West End), Piccadilly Corcas, Brighten : 170 Nerth Street Net |Re. 2°73" "615| 16.10,975,> 248 

52 Regent Street, W.1. Manchester : York Street. Columbia Riys.4c.}12 |June 20,941 268,864 
CapeElec.Trmys. 
Canadian Natal. 








The Bank has power to act as EXECUTOR and TRUSTEE under Wills 
and Settlements, end as Trustee for Debenture Holders. A Pamphlet oa pa 
stating terms and conditions for transacting business may be obtained from Mexico Tramways 
the Manager of the Trustee Department, or from any Branch Manager. Mexican Light 
and Power, 
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Company Hews. rau ne 
BANKS. Te. 
————— : Tere 
—_—_ THE CHASE NATIONAL BANK OF THE CITY OF NEW YOREK.— ~ i 
SUMMARY OF BALANCE SHEETS. According to the statement of condition at the close of business, eae 
j  ilaenaiel June 30, 1930, total resources amounted to gage spas — ee 
EASTERN TRADE BANK, LIMITED. and discounts amounted to $1,424,572,620. ash stands at tet 
THE LONDON AND BALANCE SHEETS. $710,978,188, The capital of the bank is $148,000,000, and surplus “4 : + 
| a eatel Sune Sh is also $148,000,000, Deposits amount to $2,065,434,800, Accept- hoes 
x 1927. “1928, 1929. 1930. | ances stand at $135,812,314. Dividend payable on July 1, 1930, ie wae 
% £ £ & . amounts to $5,550,000. 5 oe 
~ he 8,035 hes 
u! pat and cll LOTLOLS «2.180451 1195482 1.228035 RAILWAYS. o) 
us cepanes or easomer® ~~ EOOO99 "600, ‘600, e237 | . CANADIAN PACIFIC RAILWAY.—A beautifully illustrated book “J 
4H lia 57,408 rT ‘ of 94 pages has been issued by the Canadian Pacific, desoribing 
62 ‘oss accounts pag 2 
— so bankers the forthcoming Round the World Cruise by the Empress of Aus- Pi 
5% band and ; 92 973,787 | tralia, which will leave Southampton on November 14th, and 
su poans tanancsand ee oe 95,093 | Monaco on December 16th, on her voyage to lands of enchantment : 
7 Is dacs csessesese ryt 82,773 89,527 78,421 | in sunny climes, including many soon off ~ beaten aay ae ‘F 
> securities geseceeoeseeees ’ btai d na ication to t e ruise f cy 
a en 843,656 748,818 692,618 728,971 < cheng Canadian Pacific, "62-65, lacing Cross, London, tee 
‘S peeenytete Faioss2 500,50 345,043 5,462,801 | §.W.1. | 
at © Hot dieclosed. MISCELLANEOUS. ie 
of UNION COLD STORAGE COMPANY, LIMITED. IMPERIAL AND INTERNATIONAL COMMUNICATIONS LIMITED.— oe 
oe December 31, 1929. The estimated traffic receipts for six months ended June 30, 1929 veg 
43.2 Sein ee ae 
4 LIABILITIES. Compared ASSETS. Comoe’ and 1930, are as follows : onne ie te 
git t. 31, 1928 . , ‘ 
lm + ee 566,062 519,485 " 
‘ Freehold and ST ceccrcevcnerseveenatdecensevect , \y 
— BR a i 20000 leasehold pro 5 SURAIIpE sceetuencossiopresenasees 501,319 460,052 
A” eo o00 sttamships; dc. 2,477,663 | al me eran 538,757 492,316 eae 
— sce P00! “= | Shares in ‘sub: ME piieensibeonsonsiiesbonieiiales 515,816 456,120 Hae 
in deb. stock." 3,860] sidlarycos.at | ii chessiiskininstepaiasbesteedanietia 501,670 466,279 Peet 
Pe Ren eethilincgad 0 ~ —e~- tigeeeeed OST Saeeeiicequavndiihiiiahnaiinhdosini 484,525 413,471 [i 
oa 86,766 | ments ......... 1,151 ilinmemmet Fe in ie i 
* rs “som = owing ico ne 4,334,872 £3,108,149 £2,807,723 i a 
A. ¥. on ord. i oe | Sidlaries ...... ’ 4 fied 
325i creditors 3,274,444 +2,117,163 | Stocksand shares "717,278 —-- —_—— Be 
ae reat 150.660 — 521.852 — — ase It is pointed out that in the figures previously published it was not ee 
ct ee See ‘ and debtors 2,433,839 +1,355,719 | found possible to include comparative figures for the West Indian FER 
22.000 sidary Cos. ... 3,341,039 +3,341,039 | Cash .......000 252,355 — 180,126 | Companies. These, however, are now available, and have been . ate 
mr ee, Sey t incorporated on both sides of the present statement, and will be oe 
54,5 ~~; gree 125,000 included in future returns. It is hoped in future to publish these See te. 
ars oft and loss... 184,483 + 1,145 estimated message receipts through the medium of the Press on re ; 
Total.........24,014,833 + 5,022,926 Total ......24,014,833 +5,022,926 | the fourth Tuesday in each month. ae 
| ae ee 4 
0h SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. Le 
sity Net Appropriation. Corresponding ; 
. Balance Fr i ividend. . Year. 
a Company, Period | from | Payment — ae Carried to g 
253 ; Ending.| Last of Distri- || Prefce. Ordinary. —, © ara Net | Divi 
aoe | Tekee | Soe rot aaaagas Ro | 
oats ure 4 : ° . ° phd 
2s Badesenh. Amount] Amount.| Rate. | 
a ~ 2 la £ £ £ £ £ % £ £ £ % : 
oh n and Eastern e ie] 
Ss ene a erg ee June 30 32,595 25,642 58,237 18,600 4 20,000} 19,637|| 38,787) 4 ki ; 
aie ew jot : 
“i MOONE ccna: Mar.31} 155,154) 282,917] 438,071 240,000; 12 25,900} 174,171|} 290,581) 14t bt] 
a. 
a ne ees Mar. 31 82,389 71,100} 153,489}! 12,500 26,875} 13t 30,000} 84,114}. 72,004] 13+ 
149,50 ; ur), 
1118 TRI 2 swssssrsessvssone June 30} 642,357] 2,522,079] 3,164,436]] 100,000] 2,057,000] 35 200,000} 807,436)}2,209,388) | 35 
~_ ‘ullsand Butlers ...... | June 30| 380,191} 696,871) 1,077,062|| 47,250| 473,715 a. }}125,000 431,097|] 641,903|4 75 
ws “Pomc Browery..... | April30| 4,578] 15,635| 20,213/| 5,592) 5,600" 8 4,000} 5,021 oe 
“a ty of San Paulo Improve- 
css ments Goal and Peedovecee Feb. 28 77,171} 141,903} 219,074)| 9,639 209,435 
as Mma négeeoenn Mar. 31 55,936] 208,703) 264,639]] 37,500 39,860 2h 116,765} 70,514|| 266,286) 5 
i . 
aie male an Gora) Rubber | Mar. 31 3,247| 10,876] 14,123 2,500} 11,623|| 15,016] 15 
= and _ ros Mar. 31 21,705 860} 22,565 she 22,565|| Dr.1,725| ... 
. ® ' 
__s# ee RTD osecsse Mar. 31 282,471| 282,471|| 114,447 168,024 
ure. . 
“weet Flax Spinning.. | June 30| Dr.13,845| 20,024| 6,791. 6,179|| [23,801 
cate Intemat. Rubbe 
and Produce Tr q 
od Seottich vss i, |7ume30} 12,602] 13,246] 25,848]| 25,848) 11,617) 33t 
Vegtment .......,... 
Kae ,_ Other Companiag. July 1] 15,415] 73,306] 88,721|! 23,750| 34,800 11 10,000} 20,171|! 71,816} 10 
“ in (W. H.) & Oe | Dec. 31] — 11,095|Dr. 49,674|Dr. 38,579]| vig . |Dr. 38,579) ... || 14,7401... 
+ ies bahams Securitiee Mar, 31 7,378) 31,639} 39,017/} 5,000| 17,500; 7 7,500; 9,017)| 28,296) 7 
«Hats BRR South) city Marices | 52 30,|  89,420|(b) 493,027] 582,447I| 337,500] 187°500 12} sn 57,447|| ... Pa | 
3 wt Sewing Machine...... |yre>'|  &771) 4,552] 11,323]|.”. 4,000] _4f 500) 6,823) 4,123) 34t “a 
_ nse Glamorgan Wagon... | May 31 4,550, 16,545} 21,095] 3,900] 9,000] 10 4,500  3,695|| 18,749] 10+ a 
ee Be 2d Salter,” Jost] 3,665) 2,352) 6,017)”. 500] 5 1,000} 4,517|| — 4;422| 10 ; 
on Cold ie une 30 | Dr.26,564| Dr. 2,148| Dr.28,712|| |” a oe ve _ |Dr. 28712 229] ... Sts oF 
liman Smith Ey. | Dee. 31} 183,339] 946,144] 1,129'483 720,000} 100,000} 10 125,000] 184,483|| 928,362] 10 7, 
See wnt 8898948000055 i % 
~~ | Dec. 31 | Dr.14,809 3,614] Dr.11,195 Dr.11195 
) 15 months, * Half-year. ¢ Free of income tax. 
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Commercial Reports. 








THE OORN TRADE. 


Mark Lane, Thursday evening. 


Climatic conditions over the United Kingdom were more 
favourable to cereal crops, which are rapidly copes maturity. 
Wheat presents a satisfactory appearance, and promises the best 
yield of the year, while harvesting should be general during the next 
fortnight. Supplies of old native wheat are practically exhausted, 
the few remaining lote bei steadily held. Quiet conditions 
prevailed on the import t, and buyers were reluctant to 
operate in view of oilies pressure from North America at declining 
rates. The United — re ya crop now being — is of 
exceptionally fine ity, and spring prospects in North America 
asm point to Ironmen i Offers were more freely made 

rom all exporting countries, including new Russian wheat, of which 

some fine samples are to hand, and it is reported that 1,800,000 
bushels will be available for early shipment. New Southern Hemis- 
phere crops continue to make excellent progress on a larger acreage, 
and apart from smaller yields in Italy and France, the European 
outlook is maintained. Thus, the new cereal year opens very 
favourably for importers, in fact, everything pointe to a super- 
abundance of grist at low prices throughout the season, while the 
absence of official interference should ensure a regular flow of supplies 
to the benefit of all concerned. Shipments are increasing, and in 
view of the greater desire of North American holders to reduce 
stocks, the movement is likely to be kept at a high level for some 
while ahead. Consumptive demand continues quiet for home milled 
flour, and prices tend easier in sympathy with wheat, with c.i-f. 
offers from North America more freely made at reduced rates. Of 
feeders, the recent improved demand for maize was not maintained, 
and prices are sagging under liberal forward offers, and larger 
clearances of Argentine and European descriptions. South Africa 
continues to offer at attractive prices, and large sales were reported 
recently to Germany, where this particular variety is largely favoured. 
Barley and oats inactive and trend of prices in buyers’ favour. 


Wueat.—Easier, in sympathy with lower c.i.f. offers. No. 1, 
Northern Manitoba, ex-ship, 37s. 6d.-37s. 9d.; No. 2 ditto, 36s. 9d.- 


STANDARD BANK 


OF SOUTH AFRICA umrep 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern Rhodesia, Rhodesia, Nyasaland 


and Tanganyika. 











CAPITAL Authorised and Subscribed £10,000,000 








CAPITAL PAID UP .. .. «.. 2,500,000 
RESERVE FUND... _—_... £3,164,170 
CAPITAL UNCALLED a £7,500,000 
£13,164,170 
Rensd of Dieters, 

Rt. Hon Pot buried. oy tee | of Selborne, K.G 


William Smart, Esq. 
Rt. Hon. Lord 
G.C.S.1., F.R.S. 


Solomon B. joei, Esq. Sir Roderick Roy Wilson. 





Joint General Managers in South Africa—James S. on. S. 9. Le Sueur, 
. K. rtson. 
Deputy General Managers in Sowth Africa—Francis E. nied, Herbert G. Hoey. 
Assistant General Manager in South Africa-—E. C. 
Lendoo Manager—Bertram Lowndes. 
Secretary—T. D. Williams. 





Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET. LONDON, E.C. 4, 
London Wall Branch: 63, LONDON WALL, E.C. 2. 

West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 

New York AGancY: 67, WALL STREET. 


Hampure AGEucyY. 
Bank of British West Africa, Ltd., 49-53, SOHA UENBURGER-STRASSE 
Over 370 Branches, Sub-Branches, and Agencies in SOUTH, EAST 
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the latest information all 
i Gree ts . on South, Rast and Central African matters of 








378. 3d.; No. 3, 358. 9d.; No. 4, Manitoba, 34s. ; No. 5 di 
No. 6, 288. 6d.; No. 1 hard Winter, 35s. 9d.; No. 2 ditto 

No. 2 mixed Durum, 32s. 6d.; Barusso, 62} Ibs. ex-ship ote. Oa; 
35s. 3d. ; Australian, 388. ; choice white Karachi, 356. 94... °."™ 
English, 8s.-88. 2d. 


sonnei 
Litto, 336, gy . 


FLour.—Quiet. London straight run, 34s. 6d. 


oat Per sack § 
country deliveries, and 33s. 6d. London area. Of . 
toba te, 308, 6d.-338. 6d.; Buffalo, 31s.-34., 4 
298. 3d.-298. 6d. ex-store. On c.i.f. terms, Manitoba oo 
July-August, 30s. 6d.-31s.; export ditto, 288.288. 6d.; Aun 
25s. 3d.-258. 6d. per 280 Ibs. Argentine low grade, Mav, te 
per ton. 


Y, £5 126. tg 
MaizE.—Quiet. Plate ex-ship to arrive, August, 27s, 9d.-25, 


as to position, June-July, 25s. 3d.; July-August, 24s. 9¢._- 
September, 24s. 6d.; September-October, 24s. ed; Bohne 
landed, 31s. 6d.; ex-ship, 28s. 6d. per 480 lbs. Yellow maize mea) 
£8 10s. per ton f.o.r. London. Yellow African, £5 15s. per tq 
ex-ship. 


Bartey.—Dull. Californian old landed, 34s.-40s. ; new, ex-ahip, 
34s.-40s., as to sample ; Chilean brewing, 33s.-37s. ; Chevalier, 3%. 
44s.; Australian, 32s.-34s.; Smyrna, 34s.-36s. per 448 Ibs, Black 
Sea also Danubian, ex-ship to arrive, f.a.q., 168. 9d.; landed, | 
Persian landed, 17s. per 400 lbs. English malting, 7s. 3d..7s, 6. 
feed, 6s. 6d.-7s. per 112 lbs. 


Oats.—Steady. Plate landed, 15s., ex-ship to arrive, lq 
Chilian white, landed, 19s.; ditto, tawny ex-ship to arrive, 13s, \ 
German landed, 20s. ; ex-ship to arrive, 19s.; mixed Canadian fm 
ex-ship, 11s. per 320 lbs. English, 5s. 8d.-6s. 8d. per 112 Ibs. 





ES 





COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of h 
es the harvest years 1929-30, 1928-29, 1927-1 





1929-1930. | 1928-1929. | 1927-1928. | 1926-197 




















Bstimated sales of home-grown 
1 week to July 26..........s0cseeee 84,620 33,950 86,987 23 
47 weeks to July 26 .........ss0+6 9,420,082 | 9,657,299 | 10,897,782 | 11,6642: 
Average of ish wheat per 8. d. 8. d. 8. d. ad 
cwt. s-ontlnane suninamensesacenees 8 3 ll 3 10 ll ul 





The following is a statement showing the Quantities Sold and ti 
Average Price of British Corn in the past two weeks, and for te 
corresponding week in each of the years from 1926 to 1929:— 


























QUANTITIES SOLD. AVERAGE PRICE PEB O¥1. 
Weeks ended. 
Wheat. Barley. Oats. Wheat. | Barley. | Oss 
1930. Owts. Owts, Owte. 8. d. sd, | a¢ 
Taly 19 coccccccecee 64,237 3,141 6,287 8 3 6 4 61 
TUly 26 wccccccceres 84,620 3,524 10,055 8 3 6 5 64 
Jaly 24, 1926 ...... 10,931 5,057 5,466 14 3 8 8 | 0 ; 
July 23, 1927...... | 53,750 4,970 12,095 122 8 | 1 74] 20 
July 28, 1928...... 86,987 3,564 §,113 10 11 10 5} : 
July 27, 1929...... 33,950 4,434 13,354 ll 3 10 1 gi 














AMERICAN WHEAT MAREETS. 


The following table shows wheat quotations in recent welt 
with comparative figures for 1929 :— 


—— a 





. 2, , | Jan. 2, | Jaly 16,| July 23, Joy ® 
Jan. 2 eb Jan, 3, y 1930. | 138 


NEAREST FUTURE. 1929. 1930, | 1930. 


























Winnipeg (No. 1 Manitoba 
osama pet 60 Ib, od 172 140g | 958 | 9 | 4 
(No 
Cents per 60 Ib........-.. 7 | 116g | 1434 | 130g | ae | 88h 





The visible supply of wheat in Canada at 58,034,000 bat 
shows a decrease on the week of 2,823,000 bushels. Supplies 4) 
ago stood at 64,876,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—Export business » we 
Yorkshire coal remains unchanged, but there has been Th oun 
receasion in prices so far as best steams are concerned. — i 

rice is low at 14s. 3d. and 14s. 6d. f.o.b. Accumulations 
uel tend to increase and cut prices have been accept 
stocks. Industrial demand is r, and the holiday conta 
reduced it further, Consumption of blast furnace coke ore 2 
to shrink, owing to the depression in pig iron, and prices 
lowest for years. 





Ae o 
Our Glasgow correspondent writes :—The majority be s 








lieries in Lanarkshire and Fifeshire resumed this we 
id 





remainder will in all probability make a restart on Mond): 
market is meantime merely marking time until production * 
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9. 1930.] 


? 
to normal, and little otter ae a fairly comfortable tion, but 
his week. Nuts Ao will probably be plentift within the 

ies of have been one or two enquiries circulating 
or two. Prices for shipment may be quoted as follows 
: =% LaN .—Ell best, 13s. ; splint best, 
district Je . navigation, 15s. 6d.-166.; navigation 


. ' 6d. ; trebles, 12s.-12s. 6d. ; 
. Hartle 5s. ; steam, 12s. 6d. ; 
4 ore’ Ms. 6; Haney, oe, lls.-lls. 3d.; pearls, 1ls.; dross, 
ala doubles, Tle. Screened navigation, 16s. 6d.-17s. 6d.; first-class 
tie EO Pe third-class steam, 10s. 3d.-11s.; trebles, 138.-14s. ; 
ls. bd. doubles, é steam, 1lls.; trebles, lls. 6d.; dou 


; :singles, 11s. 6d. ; pearls, 10s. 6d.-10s. 9d. AYRSHIRE.— 
ng sn, 16a. jewel, 16s.; steam, 13s. 3d.; trebles, 


eat 138.; doubles, 12s. ; singles, lls. 6d.; pearls, 11s. 3d.; dross, 
Os. 6d. 


iff correspondent writes :—Business on the Cardiff coal 
Our Cardiff nor thes slow, but the ———- of a 
i hardened the position of many collieries, 
- 2 Aart week’s shipments will show a a 
recent weeks. Quotations are generally on the 
-~T™ en schedule, but it is thought that they will 
ae firmer after the holidays in view of the compulsory mar- 
er provisions of the new Coal Mines Bill. The outputs have 
pho declining steadily, and the latest weekly figures are 
bout 13 per cent. less than the normal rate of production in the 
+ quarter. For the six months ended June the coalfield output 
~ 33-6 million tons, compared with 24 million tons in the first 
aif of 1929, but in June quarter it totalled only 10-7 million tons 
against 12-9 millions in the March quarter. The following are 
ne current approximate f.o.b, quotations : Best Admiralties, 20s. ; 
conds, 198. 3d. to 198. 9d. ; best drys, 188. 6d. to 19s.; Black Veins, 
&s. 3d. to 188, 6d.; Western Valleys, 188. to 188. 3d.; Eastern 
Valleys, 178. 6d. to 178. 9d. ; best small steams, 13s. 3d. to 13s. 6d.; 
argo smalls, 12s, to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
best anthracite large, 35s. to 37s. 6d.; Red Vein, 22s. to 27s.; 
nachine made cobbles, 40s. to 45s. ; French nuts, 43s. to 46s. ; rubbly 
ulm, 12s. 3d. to 138.; furnace coke, 20s. to 21s.; patent fuel, 20s. 
2is. 6d.; fulwood ex-ship, 288. 6d. to 29s. 








TRON AND STEEL. 


We extract the following from the weekly report of the London 
n and Steel Exchange :—In several of the iron and steel districts 
n the north holiday conditions prevail, and as a consequence 
oduetion for July will show a falling off. The orders which have 
me to hand during the break have scarcely been sufficient to 
able the industry as a whole to restart at a satisfactory rate of 
peration; but in this respect the ition varies considerably, 
the orders which have come to hand have been spread irregularly 
ver the industry. The closing down of several blast furnaces 
brought the production of pig iron more into line with the 
mand, but whilst stocks are reported to be decreasing in some 
stricta, in others the accumulations are causing anxiety to makers. 
mi the semi-finished steel department business has been particularly 
cor, but a certain number of orders have been placed with British 
selworks. Practically no business has been transacted in 
mi ap yr tony ors as comune ane euticipeting 
. at the beginning of August. ore activity 

bre igen the finished steel market, and there has been a 
heal amount of buying by merchants and consumers, 
paar the greater part of this business has gone to 
sin nunent. There is no doubt that to a great extent this 
ess Was stimulated by the low prices which have ruled of late. 


Our Mi eo : , ; 
* tdueab rrespondent writes:—New business in 
land iron 8 On @ smaller scale than ever, and with August, 
general holiday month, at hand, it is not likely that there will 
sinus attaene before September at the earliest. Consumers 
Ae mage policy of buying, and as the competition 
eentiaae is keen they look for a reduction in local makers’ 
eiore long. 80 far, however, no move is made in this 
“age at Tuesday’s weekly market announced 
. oa : No. 1, 70s.; No. 3, 678. 6d.; No. 4 foundry, 
only a slow orge, 668. per ton, f.o.b. or f.o.t. For hematite 
a it a8 there are now only seven furnaces 
whe iron in the district the statistical position 
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Class 

» some inroad into stocks seems likely to 
ean ae now firm @t 71s. for ordinary mixed nmmmbens 
rh better with 2? but in some cases it is possible to do 
2th inet, oa holders. Shipments of pig iron 
hole of June. In the ‘5,770 tons, against 12,456 tons for the 
ond Cigar io ee — is a oe more doing. 
he Agent » Litd., ve received an order from 
D eect the Oyler nie f0F 836 tons of steel work for 
dg ernment railways, and Tees-side 
' Datei ees orks, Ltd., Middlesbrough, will supply 
latter firm have ale ', rulding for the same destination. 
* double line of booked @ 100-ft. span for a bridge to 
mt, and also @ ates) fet {oF the Jamaica Public Works Depart- 
Proton Hill, Rhodesin een building, 120 ft. by 30 ft. by 30 ft., 
% be placed i t is understood @ contract is 
teed for land or Plater’ 240 ft. by 122 ft. by 20 ft, 
These orders water planes at Kisumu enya), Lake 
ae welcome at rth paere to time, 


viz.: Plates, }-in. up, £8 15s.; joists, £8 10s.; sections, £8 7s. 6d. 
Other quotations for home are also unaltered at: Heavy steel 
rails, £8 10s.; iron crown bars, £10 15s.; 24-gauge black sheets, 
£9 12s. 6d.; and 24-gauge galvanised corrugated sheets, £11 17s. 6d. 
The ore market remains inanimate and although sellers name 20s. 
c.i.f. for best Bilbao rubio this is quite a nominal . The rate 
of freight Bilbao/Middlesbrough for early tonnage is about 5s. 6d. 
Coke is still obtainable in good average qualities at 16s. 6d. delivered. 
furnaces for early delivery, but much higher prices are asked forward. 
There is one hematite furnace less in operation at Consett Works, 
the total in blast in the district being thus reduced to 25. 


Our Sheffield correspondent writes :—Speaking generally, buying 
and selling in the iron and steel market has been suspended in view 
of the August holiday. The stoppage will be longer than is cus- 
tomary, owing to the depression, and an accumulation of orders upon 
which to restart is hoped for. The outlook, however, is none too 
favourable, as the paucity and unimportance of the incoming 
enquiries continues to be a leading feature of the situation. Condi- 
tions in pig iron and steel are parallel. A large proportion of the 
blast furnaces of the country are standing, and their future is 
uncertain. The only active line in Sheffield is that of non-corrosion 
alloys. There things are quieter than formerly, but expansion has 
received a check lately. e stagnation of the market for ferro- 
alloys indicates unusual quietude in special steels. Demand for 
automobile steel and parts is moderate. The results of the season 
in agricultural steel parts and tools are below last year, when the 
turnover was unequal to former averages. In every section of the 
steel trade overseas business has declined. All markets abroad are 
buying below the normal. The hand tool trade is moderate in a few 
sections. Conditions in the plate and cutlery branches could 
scarcely be worse. 





Our Glasgow correspondent writes :—Business has been resumed 
at a number of the works in Glasgow and neighbourhood. In the 
heavier branches of the trade a general resumption will not take 
place till next week, and at the sheet mills all the plant is not yet in 
operation. The re-start has been very general with sheet metal 
workers, structural engineers and galvanisers. During the holiday 
period a fair amount of work has accumulated. The most important 
order reported as having been booked in this district during the 
present week is that placed by the Soviet for boilers and boiler parts, 
the value of which is estimated at about £130,000. 





Our Cardiff correspondent writes :—As the result of the recent 
cut in Antwerp f.o.b. prices, Belgian and French steel ores are now 
being offered in South Wales on the basis of about £4 15s. per ton, 
compared with £6 to £6 3s. 9d. quoted for the local make. Imports 
are increasing, but they are not on so heavy a scale as they were 
towards the end of 1929. The tinplate market is quiet, with 
prices ruling at 18s. to 188. 3d. per basis box, and galvanised sheets 
are stationary at from £11 17s. 6d. to £12 per ton for corrugated 
bundles, but it is anticipated that the cheaper foreign steel bars 
will stimulate manufactured exports. 








OTHER METALS. 


Tin.—Generally quiet conditions prevailed in the standard 
market, and, after a firm opening, values sagged on selling orders 
and lower Eastern advices, with buyers more in evidence at the 
lower levels. Standard cash changed hands at £136 to £134 7s. 6d. 
and £134 17s. 6d.; three months, £137 to £138 10s., £135 15s. and 
£136 7s. 6d. Sales in the East were reported at £138 5s. to 
£138 15s., £138 and £138 15s. per ton c.i.f. terms. 


CorPreR.—Market dull and with sellers prominent a weaker tone 
resulted, with slight irregularity at times. Standard cash was 
dealt in at £48 17s. 6d. to £48 5s.; and three months, £48 17s. 6d. 
to £48 5s. per ton. 


LEAD quiet, but sellers were not pressing and tone fairly steady. 
Good soft ary, pig, July, sold, £18 5s.; October, £18 5s. to 
£18 3s. 9d. and November, £18 1s. 3d. per ton. 


SPELTER in fair request, but prices tend easier on liberal offerings. 
August sold £16 17s. 6d. to £16 3s. 9d. ; October, £17 5s. to £16 12s. 6d, 
and £16 11s. 3d. and November, £17 2s. 6d. to £16 15s. per ton. 


QUICKSILVER maintained. Spot, £22 2s. 6d. per bottle. 
ALUMINIUM steady. Home trade, £95; export, £100 per ton. 


ZINC OXIDE quiet at £26 to £32 per ton as to quality, delivered 
United Kingdom. 


Tin PLates quiet and tendency easier. I.C. coke, prompt and 
forward, 18s. per box f.o.b. Swansea. 











NATIONAL PROVIDENT INSTITUTION 


DISTRIBUTION OF PROFITS 
DECEMBER 3ist, 1930. 





INTERIM BONUSES INCREASED. 








under negotiation. Prices 
ates under the rebate scheme are unchanged, 








48 Gracechurch Street, London, E.C.3. 
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Antimony steadier. English regulus, £38 to £45. Chinese 
ditto, spot, £26 10s.; July-August, £24; crude, July-August, £14 15s. 
per ton c.f. 

Antimony Oxipr.—July-August, £25 per ton c.i.f. 

Antmmony Ore.—50 per cent., July-August, 3s. 6d.; 60 per 
cent. ditto, 4s. per unit c.i.f. 

Wotrram steady, quiet. Chinese, July-August, sellers, 15s. 9d. ; 
buyers, 15s. 3d.; Burmese, spot, 15s. per unit c.i.f. 








THE COTTON TRADE. 


LIVERPOOL : a 

ing the week trading has been on a small scale and prices 
My K some 22 pointe. Crop accounts on the whole continue 
to be satisfactory. ‘Heavy rains would be beneficial in the central 
and western belts, but so far only slight showers have been rted. 
Some deterioration is reported in late planted cotton. The drought 
in the western belt is reported to be very severe, and the worst for 
fifty years. Spot sales for the week 24th to 30th (inclusive) are: 
14,000 bales, of which 6,430are American, 1,400 Brazil, 750 Argentine, 
2,400 Peruvian, 1,400 Egyptian, 440 African, 910 East Indian and 
270 sundries. Imports for the same period are 28,960 bales, of 
which 7,741 are American, 1,697 Argentine, 7,360 Peruvian, 8,803 
Egyptian, 1,694 African, 1,665 East Indian. Quotations to-day are : 
American on 7°45; Egyptian Sakel, 12-35; Uppers, 9-33; 
Brazil Fair, 6-80; Peru Smooth, 7-90; West African Middling, 7-50; 
and East African G.F. 8-25. 


CT 


MANCHESTER : July 30th. 
Although inquiry in the market has continued rather more 
encouraging, there has not been any increase in the amount of 
business done, and spinners and manufacturers have found it very 
difficult to sell and deliver the restricted production. Apart from 
unfavourable conditions in many outlets abroad, buyers are afraid 
of a further fall in values. Trade outlook for India is still very 
r, although political developments may take place which will 
ring about a better state of affairs. In the meantime only retail 
sales are possible in piece-goods, and there is very little movement 
from the ports to the up-country districts. Inquiry for China has 
continued more extensive and some fair lines have been booked in 
wrinted and dyed goods, chiefly for Hong Kong. There has not 
m any general activity for the Near East, South America or the 
Continent, but limited quantities of a variety of goods have been 
sold and a fair demand has been experienced in home-trade fabrics. 
There is little activity in the yarn market. Bids for American 
and Egyptian counts have been on a low basis. 





Statement of the Cotton Trade. 











sees. Date. 
July | July | July | July 
9. | 16. | 23. | 30. || 2928+) 1929. 
a 3B ee a. | 4. 
Raw Cotton—Mid. American ...... per lb. | 7-59) 7-65] 7-73] 7-45 ]/ 11-12] 10-60 
be Sakellaridis Fully Good Pair 
Bey ptia vscssees per Ib. | 12-15 | 12-30 | 12-50 | 12-35]| 18-95 | 17-10 
Yeme—32's QUE ccncsensensiasechenal perib.| 114] 114] 14] I 16} | 15 


40" scqncesscbnoreneesecs per Ib. 12 12 12 1l 1l 15 
» 60's twist (Egyptian) ...... perib. | 20 20 20 20 29 26 




















32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d. | s. d. | s. d. | s. d. |} 6. d. | s. 4. 
TE (ie ieentitidietinmtudithintsdamedeabeaniinauseeen 21 0/21 0/21 0/20 9 1/26 0/25 3 
%-in. Shirtings, 75 yds., 19 by 19, 32's and 

MEE ‘cuisinenamechsesnenhitetenendaenenminansenads 23 3/23 3/23 3/23 0 }/29 0/28 oO 
38-in. ditto, 38 yds., 18 by 16, 10 Ib....... 12 9/12 9/12 9/12 71115 6115 14 
59-in. ditto, 37) yds., 16 by 15, 8 Ib. ...... ll 6/11 6 {11 6 {11 4$//14 3113 6 














Increasing Interest 
in South erican 
Markets 
Estd 1862 

experience of 67 years 
this Bank is singularly 
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vide up-to-date market 
information and to 
undertake Banking 
Business of every description. 
Status reports are supplied on 


request. and a Monthly Review 
of Market information § in 
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& South America 
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terest in the fast 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—There is li 

mill conditions, and there will probably be no dev - yp . 
importance until after the holidays. In spite of the present mi 
of support from manufacturers, there is rather a better —s 
the market for tops. Some traders seem to be di t0 look 
ahead and take advantage of what appear to be very te 
prices. Based on the cost of wool sold in London at the 
auctions, tops are certainly cheap at to-day’s rates. It is mean 
however, that confidence in wool is by no means universal ; —~ 
users still think that the new season will open on a lower oe 
the majority are apparently satisfied to buy for current 
ments only. Buying of tops by some spinners resulted IN & steadier 
market during the last few days. Prices of merinos and Cross breeds 
are slightly firmer. There is not much change in the yarn trade, 
however, and manufacturers do not appear to be anxious to add 
to their commitments. Most spinners have good order books, by: 
particulars against old contracts are slow in coming to hand. 


— 
—————— 








COLONIAL WOOLS. 


[FROM A CORRESPONDENT. ] 


The figures which show the distribution of the London sis 
serve as a reliable index to the purchasing power of the varioy 
sections of buyers, not only during the series in question but a 
at other sales which may be expected to be held. The Contin: 
is credited with having purchased 50,500 bales; the home tné 
31,000 bales; and America 1,000 bales, a total of 82,500 bala 
71,500 bales have been carried forward, and of this amount 56, 
bales were not offered. Continental buyers, who took large quantita 
of merinos and crossbreds, undoubtedly contributed much to te 
success of the series, notwithstanding that most descriptions show 
a decline in price. The following shows the distribution of t 
purchases at the first four series of this year :— 


Home Trade. Continent. America. Total. 


Bales. Bales. Bales. Bales. 
First series ..... 51,000 42,000 1,000 —94,0H 
Second series... 58,000 63,000 3,000 124,00 
Third series..... 41,000 69,000 2,000 112,00 
Fourth series... 31,000 50,500 1,000 82,500 


The cable sent from Melbourne by Dalgety and Company, Li. 
giving exports of wool from Australia and New Zealand dunng 
twelve months ended June 30, 1930, deserve special notice. Tk 
exports amounted to 3,027,000 bales, 2,465,000 bales from Austnu 
and 562,000 bales from New Zealand. The former is a decreas ¢ 
179,000 bales, and the latter a decrease of 132,000 bales, makings 
total decrease of 311,000 bales. The quantity awaiting see « 
June 30 was 108,000 bales. Since that date this will have be 
reduced, and, considering the adverse circumstances, the uns! 
weight cannot be regarded as excessive. There is good reason i 
eens that the next selling season will be better than 

t. 





aaa 
— 





HIDE, LEATHER AND ALLIED TRADES. 


With supplies of market hides fairly good for this time of the y# 
there ceases be a weaker tone apparent, and although the aucum 
at Manchester on Tuesday reco no change in the price of ox # 
heifer hides, there is every pomtelity of reduced values being — 
at the sales held during the week-end. Enquiry for calf skins # 
good, with the result that the tendency of prices for this raw — 
also is downward. In the sheepskin section shearlings anes 
make satisfactory sales on account of the longer wool they now 
but lambskins are difficult to dispose of. The business = 
during the week on account of foreign hides has again been Toons 
spite of the fact that several descriptions are quoted lower. a 
hesitate to commit themselves very far ahead, feeling, 08 
that the bottom has not yet been touched in regard to values. 
result of this is that buying is mainly of a hand to mouth chare# 
with a complete absence of anything in the nature of an 
business. the South American market sales have been hae 
the U.S.A. and Russia, and Argentine ox have changed — , 

uivalent of 6 fd., with cows realising 6y,d., and Mouterr 
64d. The Liebig Company held an inscription sale on —_ Po 
quantity of Colon hides at which heavy ox sold at from om 4 
while light ox made from 53d. to a fraction over 64d., a0 iad 
to 54d. Dry River Plates have not been a good — ‘soe 
from a few sales of B. A. Americanos at 74d., and 4/5 
at 7jd. the market is without interest. Cape hides - a 
sales of drys having been made at 7}d. and 634d. for firsts in vow 
while drysalted ayee ie. have realised 63d. ane sole lai 
the approaching August holiday, trade in conn o 
has ate at a fairly satisfactory level. The call for Engi’ ws 
wetealted bends in the medium to heavier averages has 

while certain weights in dry hide bends continue ' 

has been enquired for, and sales have been me S 
suitable for soleing purposes. Pinned bellies have @ is 
attention, but business in connection with rough bellies aod 
the quiet side. Prices generally are on a fairly firm leve.®” 
ounelien of certain descriptions of bottom leather inclined pe 
rather limited, the future outlook in this direction 18 considers . 
Upper leathers have been a rather quiet sale, due no opi 
fact that manufacturers of footwear are not disposed to 
until after the re-opening of factories which, in many cas 
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14, Sales of sudde leather “heaper grades of patent have 
eae for shoe ae ar ror gl improvement has been noted 
exhibited @ shade calf Semi-chrome box and willow, however, still 
in the call for box ca" ing ible at very unremunerative 
pa orl still short of orders, and with an absence of 
export business the outlook is not 








VEGETABLE OILS AND OILSEEDS. 


iti revail, especially in regard to linseed, 

neiies fe ro oom is firmer on reports of buying by 
which after # Per Demand here, however, ——. — 
Continen linseed July-August shipment to Hu n 
eae ~ £15 5s., and about 5s. has been accepted for seed 
done first-shipped to Antwerp. Very little is doing in 
—_—- fn which for shipment to London has declined 
one lis. Supplies of linseed appear ample to meet all require- 
til new crop in Argentina is ready in view of the 

ments pp d cake demand. Cottonseed is more active and firmer. 
ies Egyptian, has advanced to £7, and new crop for September 
Our. qucted £7 6s. 3d. Trade in linseed oil is only moderate, 
and values have fluctuated somewhat. Raw oil on spot, ex Hull, is 
w quoted £34 15s. per ton, and July delivery £34 5s. ; later positions 
be at a substantial discount. Cotton oil is steadier, crude 
Feyptian being held for £28, and common edible for £31, ex Hull. 
Other seed oils are quiet, and show but little change. A slightly 
better demand for oilcakes and meals is reported, but prices are 


unc 








——— 


OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—The market fails to show any improvement. On the 
contrary, the dull and weak tone became more intensified, 
particularly in the Terminal sections. With large quantities 
available and lack of sufficient trade interest, both in the United 
Kingdom and America, the commodity is afforded no encourage- 
ment whatever. But British refined goods so far maintain a steady 
position. Raw refining sugars dull and lower. A further 15,000 
tons Java white and brown disposed of by the Trust at 9 and 8 
guilders respectively ex go-down. Terminal markets lower and 
sellers predominated with rather heavy liquidations in force of the 
August position. Sales of raw include August delivery at 5s. to 
4s. 9jd.; December, 5s. 2}d. to 5s. 0?d.; March, 6s. 3d. to 6s. 14d.; 
May, 68. 6d. to 68. 44d.; and August, 6s. 8}d. White, December, 
sold, 8s. 6d. Cuban, 96 per cent., to the United Kingdom, quoted, 
5s. 7}d. for August, 5s. 9d. September, and 5s. 10}d. October, c.i.f. 
terms. Cuban receipts last week, 53,078 tons, against 37,996 same 
time last year; exports, 79,500, against 107,662; stocks, 1,467,457 
tons, against 1,050,032 last year. Stocks of raw sugar in the three 
chief ports of the United Kingdom for week ending July 26th 
amounted to 115,105 tons, against 92,077 last year. 


» COFFEE—Spot market remains without change. There has 
: * = 4 very moderate movement and offerings in auction 
4 me pre second-hand parcels which buyers invariably allow 
: = hp en varieties for shipment disclosed some 


Fok Samal sales include fine red Grenada at 51s. to 52s. 


positions remain quiet. Accra, F/F, mid-crop, 3ls.; 
Be tee 3s. 6d. f.o.b. Terminal, August, sold. 
Ste. Gi, ber, 388. 44d. to 37s. 6d.; and December, 37s. 6d. 


TEA—Some 14 ; 
teady prices for sl postage Indian offered in auction brought 


mntial rs ve qualities of Dooars, while there was no 
uthern Todd Sa regarding most other kinds, including 

“ may | ylon sales embraced some 32,236 packages. 
Improvement 2 general demand and where quality showed any 
bio change, oe aed a, On balance there was little or 
eaker. Export sapering medium teas ruled occasionally 
Hor the more deman; wed some improvement, especially 
pontinues for 7 ena eng Lar Yeo mga Quite a good demand 
tll cleared up, one cuppues 





of old crop have been pretty 
—Quiet, Ne H 
Septembe W crop, Spanish, 15s.; Two Stars, August- 
' ms Tait} 5% to Cuba, lls. 9d.; No. 3, to Levant, 
oA t. Ci; Too ‘iting blue rose, Amevicon new crop, 
by o 4 Rangoon, 8 t, ’ eS i 
Gs. 74d. ; Saigon No. 1, 11s. Tid cif. eee ht: Fe 
from the ‘ers in steady request and market firm, wi 
Rangoon harioote noe Nt 338. 6d. to 358. according *. poe 
hy eit 1, 1ls.; July-August, sold at 9s. 9d. ; 


®. id; J old crop, spot, London, 15s ; 
“+ Suly-A) n, 158. 6d.; current crop, 
peut, lis. to 17s. 6d.; and September-October 


“ust, Ba, @d. new Crop, Juno-Jul less Lae, dee 
a | oo? Sune-July, nominal; f.a.q., July- 
“emanian, “A” grade, new, Sappho, 


) ; Lampong, Ma -Jul 
Uy, sellers, ba. AtEYst-Octot sold Ys Fare 7d.;  July- 
Sy Aguas, 4, andl Auguat-Octobor, weld. GP 
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Zanzibar cloves unaltered. Tapioca idle and nominally easier for 
Singapore flake to Havre at 12s. 3d. c.i.f. Sago flour quieter. 
Sarawak, July-August, sellers, to Liverpool, 8s. 9d.; Se tember- 
October, buyers, 8s. 9d. and sellers 8s. 104d. c.i.f. Desiccated 
coconut, July-August, halves, sold, 24s. 6d. c.i.f. London stocks 
of black 8 tons lower on the week at 859, against 1,379 last year, 
and white 36 tons down at 497, against 355. 


FRUIT. (Dried).—Currants in better demand, particularly for 
Australian. Recent arrivals of Greek show indifferent quality. 
Pyrgos, quoted, 37s.; Patras, 38s.-40s.; Zante, 38s.; Gulf, 40s.-52s. ; 
Vostizza, 44s.-56s.; Australian new crop, 38s.-58s. Sultanas moved 
off quietly, inquiries being chiefly for Australian descriptions. 
Smyrna, medium to fine, 44s.-50s.; Cretan, 40s.-55s.; Greek, 42s.- 
50s.; Australian, old, 34s.-42s.; new, 45s.-75s. Dates in limited 
request. Hallowie, spot, 14s.-16s.; Khadrowie, 13s.; Siar, 10s.-13s. 
Raisins neglected. Valencias, quarter-boxes at 35s.-36s.; Lexias, 
38s.-50s. Figs dull, both spot and forward. Genuine, 14s.-30s. ; 
good average, 12s.; September shipment, 18s. c.i.f. 


EVAPORATED FRUITS.—Quiet conditions prevail, but business 
is expected to improve as the season opens out. Plums meet a 
retail sale on spot, but prices firm especially for medium and large 
sizes, with a better demand for shipment parcels. Apricots firmly 
held and other descriptions unaltered. Plums, Californian new crop, 
30’s-40’s, 47s. 6d.; 40’s-50’s, 45s.; Oregon, 30’s-40’s. 46s.; 40’s-50’s, 
44s. Apricots, South African Royal, 45s.-95s.; Australian, 50s.- 
67s. 6d. Pears, Californian Lake County, fancy, 80s.; extra, 90s. 
Peaches, Californian, choice, 50s.-52s. 6d.; fancy, 55s.-60s.; South 
African, 1929 crop, 40s.-45s.; 1930 crop, 37s. 6d.-52s. 6d. Apples, 
Calfornian, spot, sliced, extra choice, 35s.-62s. 6d.; Canadian, 50s. 
Almonds, steady. Mazagan, 97s. 6d.; Mogador, 95s. P.G. Sicily, 
105s.; Majorcas, 95s.-112s. 6d.; Bitter-Jordan, nominally, 190s. 
Apricot kernels, Indian, sweet, spot, 72s. 6d.; China, bitter, for 
shipment, 35s. c.i.f. Sweet, spot, 70s. Hazel kernels, Barcelona, 


155s. French (shelled) walnuts, 135s.-140s.,ex-wharf London. For 
shipment, 130s. cwt. f.o.b. Bordeaux. 
CANNED GOODS. 

CANNED FRUITS.—Trade has proceeded on rather quieter 


lines, owing to unsettled weather, with moderate sales reported in 
Australian varieties, of which fair quantitiesw>r>» available. Prices 
of Californian new pack issued, so far, appearreis»nable. Singapore 
pines quiet, both on spot and forward, thelat:»: position tending 
easier. South African sell fairly well, and offerof 1» v pack Hawaiian 
are attractive. Italian tomatoes unaltered in - lue, but trade 
restricted, supplies being in excess of requiremen ;. 


CANNED FISH.—Market remained steady, »>ut business 
restricted, owing to unsettled weather. Salmon firm. Alaska red 
talls, quoted, 50s.-52s.; pink talls, 23s. 6d.-25s. 6d.; and halves, 
34s.-368.; Japanese crab, best quality, 87s. 6d.-90s. Lobsters, 
halves range from 130s.-135s. Sardines: Portuguese clubs, quarters, 
4s.; 1 lb., 12s. per dozen tins. 


CANNED MEATS.—Market generally quiet, but late rates were 
maintained for tongues and ham. 


CONDENSED MILK AND MILK POWDERS.—Sellers were willing 
to grant slight concessions, and a steady trade resulted. Quota- 
tions: Dutch condensed milk, full cream, sweetened, 5 ecwt. 
casks, 35s. 6d.; machine-skimmed ditto, 23s., full cream, sweetened, 
56 lb. drums, 52s. 6d. English condensed milk, full cream, 
sweetened, 5 cwt. casks, 41s. 6d.; machine-skimmed ditto, 23s. 6d. 
Dutch full cream milk powders, 26 per cent. butterfat, roller process, 
1 cwt. cases, 67s. 6d.; spray ditto, 2 by 56 Ib. tins, 85s. Dutch 
machine-skimmed milk powders, roller process, 1 cwt. cases, 29s. 6d. ; 
spray ditto, 2 by 56 lb. tins, 39s.; 1 cwt. kegs, 37s. 6d.; 1 cwt. cases, 
37s. 3d., all per cwt. English prices basis carriage paid nearest 
station. Dutch prices are nett, ex-store, London-Hull or Goole, 
and cover prompt or gradual delivery to the end of July, 1930. 
Stocks available in Newcastle, 3d. per cwt. extra; Liverpool, 6d.; 
Manchester, 1s. Minimum 1 ton lots. Smaller quantity, 6d. per 
cwt. extra. On the grocery side: Full cream, sweetened, 19s.; 
machine-skimmed, sweetened, 9s. basis per case, usual packing. 


HONEY.—Market remained dull and rather featureless with 
liberal supplies on offer. Jamaica, white, 48s.-50s.; good amber 
to fine pale, 40s.-45s.; dark to fine amber, 32s.-388. Cuban pale, 
388.; light amber, 32s. San Domingo, good to fine, 35s.-40s.; 
manufacturing, 30s.-32s. Mexican, 32s.; Californian, 48s.; light 
amber, 40s. New Zealand, 65s.-87s. 6d. per cwt. 


RUBBER. 


Business again pursued a quiet course and price changes 
were of little or no importance. Standard sheet, spot, sold 
5i#d.; August, 54d.; September, 5}d.; October-December, 54d. 
to 5%,d.; January-March, 5§d. to 5id.; April-June, 5d. 
to 5fd.; and January-December, 1931, at 6d. London stocks 
31 tons higher on the week, landings being 1,023; deliveries, 992; 
stocks, 80,845; against 30,167 last year. Liverpool stocks 255 up; 
landings, 460; deliveries, 205; stocks, 28,381; against 4,729 
last year. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the sssistance of an eminent firm in each department, 








Str, 




















LONDON, TURSDAY. FRUIT (continned)— s.d. s.d. | WOOL— HIDES— 
GRAIN, &e ee Valencia ‘> ie Wet salted—Anstratan *“ * ¢ 
— 8 -_ ° 
Wheat, No. 3, N. Man. 496 Ib % 9 case4s. 8 0 0 0 » _ Lincoln hog, washed 11 West Indian = ; - 
Eng. Gaz. av., per Cwt. .....00+. 8 3 case Ss. 9 0 9 6 Queensland, sed. super embg. 25 = oo 0 Ho 
Rarley, _ 4 eee 6 5 Onions, Oporto ...... case 10 0 13 0 SW. ,super ,, 13 Dry and Drysalted Cape. 4 05 
a a io ee 6 0 Chestnuts, Hueiva ... bags 0 0 0 | N.Z., gray., -bred 50-56 10 Market Hides, O41 
Maize, La Plata, landed, 480 Ib. nom. Same, Sinaia (ina 00 00 40-44 ot Best heavy ox & heifer 
Pionr, Lon.stan.ex mill, 8. 4. LARD— Tope Best cow *............ ont} 
a 3 0 =6«0 «08 Irish ye : S : pene - jstiedutodoseed ° 4 Sy chimera 0 of 
Rice, No. 2 Burma, ewt.11 0 0 American boxes ” OD  -peteutbbihilinis Pak. fe ec 
. mon igs 18 6 SPICES— - Gate seanteeienteine ty a gd. red-vio. to 
cwt.— ° —_ B sevcececessoses 
. BL tai pot .. 17 6 9 0 Mantok, fair White ..... 9 te r es orate 56 6, 
” Medium pearl ......... °o Oo Black PON «2.000006 
Potatoes, good English, Cinnamon—Ist sort, per ib o11 9 9 MISERALS. | ae Sole Bends 14 Ib — ~ 
0 7 6 per * ¥ » Pee eeesereessenes 1 4 
Beet, per 8iba— om— + wy Fy eet ee Bark Tanned Sole... 26 3} 
English long sides Bes eek | Sse 330 0 0 eid ties ene Shoulders fm DS Hides 9 % 51: 
Argentine chilled hinds. 5 8 6 0 Jamaica, ord. to good... 50 0 90 0 ° Do. Eng.orWS do. 1 6 1s 
Mutton, See. perrlb. 2 0 2 7 Bellies from DS do. 06 43 
Bngliah wethera eveoue 6 8 8 0 Nu BSS cesceveeeseeee »- 1100 TRON AND 8TE Do. -or WS do. 0 % 14 
NZ.tromn , ..... 3 2 $2 | SUGA ath ican Pig, Olevelan d No 5, ton 67 4 9 9 Boome Can 36/30 1s 1 
, Ibs. 5 & 7 4 t . . - per FP RT TR IOUT nce e eee ° ° , . 4 
pre nw asin 19 6 22 Oo Steel Rails, heavy ...... 170 0 00 Aust. Bends ............... 1 15 
BACON— OTHER FOODS. Java, white, c. & f. India, Tin Plates, L.0.,perbox 18 0 18 3 | VEGETABLE ONS— 4 :, 
Irish 0102 0 Ang.-Sept. 8 44 0 0 , naked, p. ton net 3515 (| 
: S : — London— 20 1 0 0 METALS— s £8 ee soesescese 2 : v4 
ellow Orystals eeccceees -seed, eeeeeeees ¢ 
Be Bement cee SE Bake —) — peded 2 2 ee a ee 397/61 
0 0 O | Crammed .nrecerreceeeeeeee 23 A = : Reeds SGT e (8 48/10/0 ow: eoocceccocoooccccooocsesse 22:15 ky 
0 0 0 | Granulated ....-...+..-+ Lead Eng. Pig... perton 1915 0 0 Cakes, Linseed, 
0117 0 Home Grown (prompt) 20 3 20 wt Bog Pig rim -++ 18/5/0 18/3/9 a= cnnenoeseecooocoocses 810 ay 
TEA— Spelter G.O. eee © Seeds—Linseed 
0142 © | Indian & Ceylon—per Ib —English 1% 0 137 0 La Plata, p. ton new— ao 
0138 0 URRD  scorececccemnesvence - 08 Ill COBD  ceccecees 134/7/6 134/10/0 Aug.-Sept. 15/11/3 0 | 
0150 0 Broken Pekoe .........0+ 0% 1 8 Calcutta—per ton— : 
0 157 0 Guage Pek0e ......00000 : un 3 2 MISCELLANEOUS. Aug.-Sept. re ' ' 
ome “aa! ea . ' OHEMIOALS— s.d. s.d. Turpentine, per cwt. ...... 36 Ot 
0 82 0 | (aty 8/10-11/24 per Ib. “Nitros ere S% 9 Ob gt | MINERAL o1rs— | 
9 100 0 = Oxalic, Net oeo.cesceeseeee 0 4 sen coats : : 4 
0 81 0 ~~ Tartaric, English ieas $% i i 1 White ......ss0000 i 
8. 8. 
(Doty, British grown, nv a ya ea arannan 09 62 § | Alum,tump ...... perton 9 0 910 
-; foreign, 14s. owt.) Nyasaland leaf |........... 0918 Ammonia, carb. ...... ton 3% 0 38 «~O 
Accra, ff., per owt. ...... 39 6=6«0¢0 strips ............ 010 110 ———— pocesesocesesenens 10 0 12 0 
BEE cctsdisusceteorecnses 56 0 62 0 tnd eof ic, lump ...... perton 35 0 40 0 
oo S East Veal ....cscs0e0 0 64 = 7/10/0 6/12/68 
COFFEE— PPP PPP PPP ° strips ee " 0 5 1 0 ry cwt. rh . 4. 
(uty, British OCOTTON— d. gran.......percwt.11 0 0 0 
. 44., foreign, 148. owt.) Mid-American ...... Ib 7°4 « POWdET ........cceeeee 6 00 
B.1., good to fine, perewt. 120 0133 0 Sakellaridis,fg@f. ......... 12-35 Nitrate of Soda...percwt.10 9 11 9 
Rica, good to fine... 1355 0 152 0 Yarns, 32's twist’ ......... 114 3 0 & 
Oent. Amer., mid to fine 110 0135 0 60's twist .......c0ccecreeee 20 Sulphate ......... percwt.10 0 ll 0 
Kenya, bold sizes ......... 115 0128 0 com £s. € s. Sal-Ammoniac ... per cwt. 42 6 45 0 
Colombian, mid to fine... 105 0115 0 Livonian 7K ...... ton 56 0 O 0 Bicarb. ...... percwt. 9 0 10 6 
per 
English per 120 4 6 19 6 a aheeeeatis = 8 4 4 evreccoes +». per cwt. 5 4 : > TN Orange ... per cwt. 97 610 § 
seeeeeees um sort 5 SHELLS— £ ‘ ts 
—e 6 16 0 HEMP | a Sulphate Copper ...per ton 24 10 25 10 W. Aust. M.o-P. , 310 
Oranges,South African bxrs.10 0 19 0 alien PO. ...... oye 0 — s.d. s. 4. TIMBER— fat 
Oranges — Wz Ane-Oot, * 53" 35:10 0 O | Poxtiand, best Eng. pr.ton 466 48 6 Swedish u/s 3 x8 perstt. 16 || 
Denia and Freee 300 0:0 0 0 | Siasl ‘African, July-Gepi. 24 —— = = “HES 
360 0 0 0 0 PPP) 8.D Straite c.if ton Oan'dn 8 , Dis i ot 
504 0 0 0 0 | JUTE— oa 18/3/9 0 0 Pitchpine .... ouaaed per load 9 0! 
Lemons, Naples ... boxes 2 9 25 0 Pee a owl is Ks . Smoked South Sea... Aug. 17/7/6 0 0 Rio Deals ........00.+ per etd: S + 
poosecescoes xes . Teak ..ccccccccsocccsce POF 7% 
meeveemianen 140 2% 0 Aug.-Sept. 1915 0 DRUGS— Honduras Mahg. logs c.ft. 011 § 
cases 4420No.1 0 0 0 0 | SILK— - & 7 » O86 
Apples: Amer.(var.bris. 0 0 0 0 9 Amer. Oak Boards » O86 
(var. boxes 0 0 0 0 . Ash » Ott 
» Tasmanian boxes 5 0 10 0 English Oak Planks  , 0° 
. _ pn 00 00 Achy » oot 
GENERAL. 


JUTE.—A dull tone was again the salient feature and with sellers 
to the fore, prices suffered a decline. Firsts, old crop, July-August, 
to Continent, sellers, £19 5s. ; new, July-August, quoted, £19 17s. 6d. ; 
August-September, sold, £19 15s8.; September-October, sellers, 


£19 158. Lightnings, new crop, August-September, changed 
hands at £18. 
HEMP.—Manila quiet, but steady. J, No. 2, August-October, 


quoted, £23 108.; K, £22 5s.; L, No. 1, £21 10s.; L, No. 2, £20 15s.; 
M, No. 1, £21; M, No., 2, £20; G, £24 58.; H, £22 10s. African 
sisal steady but quiet. No. | f.a.q., August-September, £24 15s. ; 
marks, £25 5s.; No. 2, 15s. less in each case. Receipts last week 
cabled 21,000 bales, against 26,000 last year and 17,000 in 1928. 























Estimate for next week, 22,000, and week after, 25,000. Maus 
shipments last week, 2,000 to the United Kingdom; 3,000, Ca 
nent; 13,000, U.S.A.; 3,000, Japan; other places, 1,000; @ 
local consumption, 1,000, making stocks 144,000 bales. 
SHELLAC.—Dull. Spot, T.N., 97s. 6d. Fine Orange, 11% ! 
2158. A.C. Garnet, 115s. R.L.I. Button Lac, quoted, 13 © 
Futures: August, sold, 86s. to 84s.; October, 88s. to 55s.; ls 
cember, at 90s. to 87s. To arrive, August-September, Wr 
82s. 6d.; September-October, sellers, 84s. 6d.; October, 0! ° 
to 84s. 6d. c.f. ' 
COPRA.—With sellers inclined to meet buyers a weaker mal 
was experienced. Straits S.D., August, to Rotterdam i _ 
£17 17s. 6d.; September, £18 2s. 6d. Dutch East Indies, +. 
quoted, £17 16s. 3d.; Ceylon, £19. Sun-dried, _ ~ 
£17 5s. To Marseilles, mixed Dutch East Indies, ey HT 
sold, £17 10s. to £17 2s. 6d. Smoked, South Sea, quoted, # e a 
PALM KERNELS, to Hamburg, August-September, £12 12 
September-October, £12 15s.; October-November, £13. Oa 
MISCELLANEOUS.—Coconuts, quoted, 16s. to 24s. per _e 
yarn, Ceylon, £22 to £36; Cochin, £19 to £42; Ceylon Df 
£18 5s. to £24 15s.; cinnamon leaf oil, 5s. 2d.; August-eP 
38. 9d.; citronella, Ceylon, 2s. 2d.; Java, 2s. 4d. 


METROPOLITAN CATTLE.—July 30. 


British Beasts, per stone of 8 Ibs.; to sink the offal. mee a 
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